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morning hour. If I find, however, that this meas- 
ure unreasonably del 

revenue bill, I shall hen move to take it up, 
Mr. SHERMAN. Let it be done informally 
Mr. GRIMES. Let the recul ; 


side by unanimous conser 


‘ 
the consideration of the 








ar order be Jard 





»y> one Wants to 


senator from Massaclhiu- 








Mr. SUMNER. Ido not want to speak fur- 
ther. ; 

Mr. JOHNSON and others. Let us vote. 

The PRESIDENT pro tempore. The special 
order can be pa over informally, if there be no 
objection. The Chair hears no objection. The 
question is on the amendment offered by the Sen- 


re 





vas 


ator from Massachusetts to the joint resolution 
Mr. LANE, of Kansas, and Mr. SUMNER 

called for the yeas and nays, and they were or- 

dered; and being taken, resulted—yeas 8, nays 27; 

as follows: 

Y EAS—Messrs. Anthony, Clark, Lane of Kansas, Mor 

n. Pomeroy, Ramsey, Sumner, and Wilkinson—x 

NAY S—Meesrs. Buckalew, Carlile, Collamer, Cowan, 

Davis, Dixon. Fessenden, Foot, Poster, Grimes, Hale, Har 


lan, Harris, Hendricks, Hieks, Johnson, Lane of Indiana, 
MeDougall, Morrill, Powell, Saulsbury, Sherman, Ten 


ga 








} «. ‘Trumbull, Van Winkle, Willev, and Wi'son—27. 
ABSENT —Messrs. Brown, Chandler, Conness, Doolit 
the, Harding, Henderson, Hloward, Howe. Nesmith, Rich 





ardson, Rids 


fie, Sprague, Wade, and Wright—14. 

So the amendment was rejected. 

The joint resolution was reported to the Senate 
as amended, 

The PRESIDENT protempore. The question 
Is Onconcurring inthe amendment which has been 
made as in Committee of the Whole. 

Mr. COWAN. I should like to inquire whether 
there are any amendments to the joimt resolution 
now which will widen and enlarge the franchise. 
[ think it is the general understanding of the Sen- 
ate that itis merely to correctand avoid technical 
difficulties which lie in the way of those who 
otherwise would be qualified voters to exercise 
the franchise, not to change the existing law but 
merely to remove obstructions which may exist 
in the way of those who are otherwise legally 
qualified. If that is the understanding [ am pre- 
pared to vote forthe resolution; otherwise not. 

Mr. GRIMES. That is the resolution as I 
understand it, That was the purpose of the com- 
mittee who reported it and that was the purport 
of the resolution as it originally steod; but the 
Senate, acting as in Committee of the Whole, have 
adopted an amendment which was offered by the 
Senator from Massachusetts and amended on the 
motion of my colleague, providing that colored 
persons who have borne arms in the service of 
the United States and been honorably discharged 


may vote. In so far as there may be anybody of 


that description, itenlarges the franchise, but not 
otherwise, 

Mr. TRUMBULL. I ask for the yeas and 
nays on concurring in that amendment made as 
in Committee of the Whole, 

The yeas and nays were ordered. 

Mr. BUCKALEW. I ask that the amend- 
ment be read. 

The Seeretary read the amendment, which was 
to insert at the end of the joint resolution the fol- 
lowing proviso: 

Provided, That there shall be no exelusion of any per 
sons from the register on account of color who have borne 
arins in the military service of the United States and have 
been honorably discharged therefrom. 


Mr. JOHNSON. I was here durine the whole 
of the proceedings in relation to this joint resolu- 
tion at the time that amendment was suggested 
by the honorable member from lowa {Mr. Har- 
LAN] and was proposed to be modified by the 
honorable member from West Virginia, | Mr. Wi.- 


LeY,} and my recollection is that we voted on the 





change proposed by the honorable member from 
owa, but upon the amendment as amended there 
never was a vote, 
The PRESIDENT pro tempore. It was voted 
upon this morning. 
Mr. JOHNSON. I was not aware of that. 
The PRESIDENT pro tempore. ‘The question 
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is on concurring in the Senate on that amend 
ment made as in Committee of the Whol 

Mr. COLLAMER. The amendment reads 
rather singularly: ** no exclusion of any persor 
from the register on account of color who have 
borne arms.’?’ Which does it mean, white o1 

Mr. SHERMAN. I suppose the meaning is 

Mr. POMEROY. I sup; from 
lowa did not mean to disc ho 








Army and the Navy. 


Mr. GRIMES. ‘The Senator from Vermon 


t ont 
has asked meif there are such 1 ple in the Dis- 
trict. Ido not understand that there are, and I 
do not think there the slightest necessity for or 
yropriety in th amendment Abstr y Lam 
n favor of tt, i] would vote for it on alm 
any other bill, but I desire that this joint reso] 
tion shall pass the S tein suchacondition that 
it can be immediately take ipand pa d by the 


House of Representatives without bene referred 
to a committee and having there to awatrt the 


arrival of a day when the committee may be per 

mitted to report, which may be days and perhaps 
weeks after this time. Whenevera bill shall come 
up embracing the principle embodied in this 
amendment, where it shall be likely to have any 


practical etfect, to be of any advantage to any 


) 
’ 


person or class of persons, I shall be prepared 
| I 


to vote for it; forlam willing tosay that the men 
who have 
country sh 


»fense of the 


t tf 


periled their lives in d 
ould have the elective franchise; but 
the amendment here is not germane or pertinent 
to the joint resolution, and for that reason I shall 
vote against tt. 


Mr. HICKS. I must askthe Senate toindulge 


me in allowing the joint resolution to be read, or 
else to excuse me from voting uponit, for | have 


been e 





nfined to my room by indisposition, as the 
Senate knows, and [cannot vote unde rstandingly 
unless | hear the resolution read. 

The PRESIDENT pro tempore. The resolu- 
tion will be read, if there be no objection. 

The Secretary read the original resolution and 
the amendment. 

Mr. LANE, of Kansas. I desire to make a 
suggestion, if gentlemen willallow me. ‘There is 
no penaity impose d by 


he resolution on the com- 


13 


missioners rre 


fusing to register, Which Is usual 
in such cases. ‘There is a penalty on the voter 
who perjures himself, bat no penalty on the com- 
missioners. Such laws are usually framed with 
such a penalty 

Mr. GRIMES. Then they will act under the 
old law. 

Mr. LANE, of Kansas. Dae 
tain a penalty ¢ 
Mr. GRIMES. Yes, sir. 
Mr. TRUMBULL. I wishto ask whether all 


@2 





this 1s. outof order, ( f eroll having 
commen fandatr nswer having been made: 

aaah , oR ’ f o T 

The PRESIDEN'I pro tempore No answe} 
has been mad 

Mr. TRUMBULL. I thought there wa 

Mr. SUMNER I will sug tamodifieation 
of the pending am Iment, in order to carry out 
the ideaof my friend frony lowa,and te ettl 
criticism of Senator from Vermont 1 pro- 
pose to strike out the word ‘*who,’’ and insert 
| ; ; ‘7 
‘““where such persons;’’ so that it will read: 

Provided, That there shall be no exclusi if ' 
sons trom the regist ountot color where such per 
sons have borne arms in tie military service, 

The amendment to the amendment was not 


arreed to; there being, on a division—ayes ter 
nocs not counted 
Mr. WILSON. I movetostrike out the words 


n account of color’’ from the amendment, so 
that it will read that “*there shall be no exclusior 
of any persons who have borne arms in the mili- 
tary Service ae 

Mr. GRIMES. Then it will mean nothing. 

Mr. TRUMBULL. Let me ask t \ 
from Massachusetts, suppose they are minors, 
what then? 

Mr. SHERMAN. We have three or four regi 
ments of Ohio troops here now, and if the amend- 


ment should be amended as now 4 


»w proposed by the 


th 


Senator from Massachusetts, they would be al- 
lowed to vote I do not know butthat would be 
the best thing they could do. ({Laughter.] 

= i 


Mr. WILSON. I withdraw the amendmentto 
the amendment. 

The PRESIDENT pro tempore. Then the ques- 
ion recurs on concurring inthe amendment made 
in Committee of th 


the yeas and nays 


= ae 
e Whole; and on that quesuon 
} 


have been ordered. 


The question being taken by yeas and nays, 








resulted—yeas 18, nays 2U; as follow 

Y EAS—Messrs. Anth Chandler, Clark, Dixon, Foot, 
Poster, Hale, Harlin, Howard, Howe, Lane of Kansas, 
Morgan, Pome , Ramsey, Sherman, Sumner, Wilkinson, 
mid Wilsat 


NAYS—Messrs. Buckalew, Carliie, Cowan, Davls, 
Grimes, Harris, Hendricks, Hicks, Jolinson, Lane of Indi 
wa, MeDougail, Morrill, Nesmith, Powell, Richardson, 
Saulsbury, Ten Eyck, Trumbull, Van Winkle, and Wil 
Jey 0 
~ ABSENT— Messrs. Brown, Collamer, Conness, Doolit 
tle, Fessenden, Harding, Henderson, Riddle, Sprague, 
Wade, and Wright ad. 





So the amendment was non-concurred in. 

The joint resolution was ordered to be en- 
rrossed for a third reading; was read the third 
tume, and passed. 

PETITIONS AND MEMORIALS. 

Mr. HOWE presented the petition of James 
Storm, of Stockbridge, Calume Leounty, W iscen- 
sin, praying that he may be authorized, as the 
assignee of the late Catherine Mills, to make the 
proofs and payments and receive the title to lot 
No. 194 of the Stockbridge reservation, agreeably 
to the sixteenth article of the treaty between the 
Munsee and Stockbridee Indians and the United 
States, of the Sth of February, 1856; which was 
referred to the Committee on Indian Affairs 

THE ARGUELLES CASE. 

Mr. JOHNSON. With the consent of the 
chairman of the Committee on Finance, I will 
ask, supposing it will produce no debate, the con- 
sideration of a resolution of inquiry that I offered 
the day before yesterday. 

There being no obje 1 
i 


ider the foll mWihng resoiution: 


tion, the Senate proceeded 


to cons 


Resolved, Thatthe President be requested to inform the 
Senate, if he shall not deem it incompatible with the pub 
lic interest, whether be has, and when, authorized a per 
son adlieyed to linve committed aecrine against Spain, or 
iny OF its dependencies, to be delivered up to othicers of 
that Government, and whether such delivery was had, and 


if'so, under what authority of law or treaty it was doue. 


The resolution was ado; ted 
MESSAGE FROM THE HOUSE, 


A message from the House of Representatives, 
by Mr. McPuerson, its Clerk, announced that 
the Speaker of the House of Representatives had 
signed anenrolled joint resolution (LI. R. No. 63) 
to settle the account of James Keenan, late con- 
sul at Hong Kong, Cina; and it was thereupon 


signed by 


he President pro tempore. 
HOUSE BILL REFEPRED. 

The bill from the Hlouse of Representatives 
No. 493) for the relief of William Brindle was 
read twice by its tide, and referred to the ¢ 
THLLL Le Ol Pul il Lands. 

INTERNAL REVENUE, 

The PRESIDENT pro tempore. The Senate 
will resume the consideration of the order of the 
di Vv 

‘The Senate,as in Committee of the Whole, re- 
sumed the consideration of the bill (H. R. N 
405) to provide internal revenue to support the 
Government, to pay interest on the public debt, 


and for other purposes. 


‘ 
-UmMm- 








sIDENT 


pro tempore. ‘The Chair 


awa yf ~ t ' what 
\ | | VND! ‘ 
i . . 
whe r the provi on page &7,section seventy- 
\ VO, i t ‘ 
to j V iv 1niKS, peat i 
The PRESIDEN l' tempore It was! 
It d ' 

NIr. FESSENDEN | re is no objection 
to t t, { i ie S itor from Ver 
aiit »it and dor not propose 
to ar tit. | ke to have ita ted 

Mir. { LLAMER | ( v1 1 





; a ee 

Mr. FESSENDEN. Read i 

\ COLLAMER. | \ 

i | to the nimittee’s amend 
Met VI ert t rovi 

I Mliat¢ ba | be liable to p 
> eusa ker 

Mr. FESSENDEN. I do not know that I ob- 
je ) t ri f e Senator’s amendme 
but Is , ohwu ) itinthisform: toamend 
th i m f e committee SO that it Wi 
ré 

i ] \ es bank, ex nt is hav 
T | i iw l iss Is ¢ f ftor t 
i ! yt i ind who do no her 
bu cing liable to pay S100 as licen 

Mi ( OLLAMER. That Only imcorporates 


my amendment in the committee’s amendment 
I thou tit would be more distinet the other way, 
t , ‘ ae 
and I think so I; butauf the gentleman prefe: 
it | vav | have no objection. 
Mr. FESSENDEN. It will avoid the multi- 
t f pros : I understand the Senator 


mnodgiheation Of his amendment that 


Mr. COLLAMER Yes, sir. 

I PRESIDING OFFICER, (Mr. Anrnony 
1 t I St rr trom Vermont pro- 
) the \ rit of the committee 

\ y venty-two, after the word 
sia k W : x cha weno hixed 
cat iw ebu t seconfined to receiving 
Ge po na und the same and who do no 
( ‘ ( ankine:’? so that it will read: 

Provided, J teach Vings bank, except such as have 
! x \ whose bu ss is confined to receiy 
ing ce ‘ the same, and who do no other 
bu ‘ ib lable to pays ) tor license 
us a 

Mr. SHERMAN I do not wantto make any 
‘ , | t reas n the w l 
V \ I t not to pay a licer 
lice | wy onlyy eived Sma 
Iw ls y ought to be ex- 
‘ ' x, beca ve do not wish to 

rik kind ! mits, 

\l FESSENDEN. ‘They do pay on the 
dividends th e made preeisely like other peo- 
prie ‘I V ) lo ke out a license in 
i 


Mr. SHERMAN. You 


se doctors, you el 


lawyers, you 

se every employment of 

live, and why should youexempt asavings bank 
Mr. JOHNSON, [tis notan employment. 
Mr. SUERMAN, It is an employment. It 


ense 


Is a mod ure y profits by receiving deposits. 
Vir. FESSENDEN. You get the same tax out 


of them that you do out of the individual who 





( ney on notes of hand, that 1s upon the 
Liste if you do not ¢ mmpel unaind vid ini Wio 
le t your es of hand to pay fur a license 
1) vidi 

Mr. JOLINSON. You do not make a man 
pay a Heense tor ning his own money. 

Mr.GRIMES. | uld like to know whether 
it et i s banks are established on 
the prinerple on w the Senator from Maine 

dt . rfrom Vermont suppose them to 
be. This sa [os Chas been brought re- 
t \ etore the Committee on the District of 
Ce nie We chartered at the commencement 
of this session a savings bank in this city. The 
charter was drawn by my friend from Maine, 4 


{Mr. Morrirs,] 


ind drawn according to the prin- 
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ciples, as [ understand it, unon which savings 


banks are ordinarily established Recently a pe- 


v Vilege be 
X fe } { ( t I 
WW { t ! er 
er day I ed ) A | of that 
‘ on for the reason that [ did not think, first, 


| 


there was any precedent for it, and In the 


ad ice I did think it was sate policy i 
low them to receive general deposits, because I 
was afraid might disturb the special deposits, 
which are used as partof the sinking fund. But 
[ wus told that these savings banks in Pennsyl- 
vania— c 
Mr. MORRILL. And New York. 
Mr. GRIMES. And, my friend Lys, in New 
York—lI do tremember how that is—are al 


wed tol eive general deposits and nevotiate 
Mir. HARRIS. it Is so. 
Mr. GRIMES The Senator from New York 
ysiti ». If that be so,savin: yf that 
scription ought to be taxed 
Mr. FESSENDEN. They are taxed. 
Mr. COLLAMER. We do tax them, and 
make ‘ Every sav- 


such as have no fixed capital, 
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them pay a iicense in addition. 
ines bank, except 
and 
posits al d loan rthne same, and whodo no other 
business of banking, 18 liable to pay $100 for a 


whose business is confined to receiving de- 


icense, inder this amendment. 
Mr. FESSENDEN. Thatis exactly 
Mr. COLLAMER. In the first place, the 


amendment of the committee provided that every 


its effect. 





k should pay a license of $100. I 
propose to insert as an excepuion, ¢ Xceptl savings 


savings bar 


banks who have no ec ipital and whose business 

is confined to the 

other banking 
Mr. JOHNSON, 
Mr. COLLAMER. 


miter 


Moat uw 
;aning 


of cde posits and do no 
HMuUSIMeESsS. 
Where do you insert it? 
In th body of the com- 
Ss amendment. 
Theamendmentto the amendment was agreed to. 
The amendment of the committee, as amended, 
W s adopted, S 
Mr. FESSENDEN. The next section to 
which Twill call attention is section eighty, on 
page 106. 


now stands, 


That seems to be ve ry obscure as it 
1 think the obscurity may be re- 
lieved by striking out the word **a,’’ in line 

word ‘*require,’’ and to insert 
and after the word ** license’’ 
to insert the words ‘*as a dealer;’’ so that it will 
read: 


three, aiter the * 


an additions 





Sec. 80. And he it further enacted, That nothing con 
tained inthe preceding sections of this act laying duties on 
licenses shall be construed to require an additional license 
as a dealer for the sale of wares, and merchandise 
made or produced and sold by the manutacturer or pro 
ducer atthe manutactory or place Where the same is made 


or produced 


goods, 


The ame ndme nt was agreed to, 


Mr. FESSENDEN. There ts another verbal 
amendment that | wish to make in that section. 
In the second line | move to strike out the words 
“laying duties on’’and to insert * requiring;’’ so 
that it will read: 

That not ntained in the preceding sections of this 
uct requinng licenses shall be coustrued, &ec., 


hing ec 


The amendment was agreed to. 

Mr. FESSENDEN. I have an amendment 
with regard to bullion; but Lsee that the Senator 
from California, [Mr. Conness,] who takes some 
interest in that question, 18 not at present In the 
Chamber, and I will pass it over and take up sec- 
tion one hundred and sixty-one, relating to the 
question of banks. 

Mr. McDOUGALL. I call the Senator’s at- 
tenuon to the duty on thearticle of quicksilver, 


just before the provision in regard to bullion. 


Mr. FESSENDEN. I see that the other Sen- 
ator from California is not in his seat; and I pro- 
pose to defer that quesuon until he is present. 

Mr. MeDOUGALL. I wish to reserve also 
the duty on quicksilver as well as on gold and 
sliver, 

Mr. FESSENDEN. I propose now to take 
up section one hundred and nine ye lating to banks 
aud banking, on page 161. 

Mr.SHERMAN. When that section was up 
the other day | offered an amendment to it, which 
| suppose is the pending question, to strike out 
the whole section and insert a substitute. 


Mr. FESSENDEN. 


I suggest to the Senator |! scale will therefore be inoperauve. 


May 28, 


—hie can act according to his own pleasure about 
itt—I understand there 1s a 


ence on the bank bill at the present 


committee of confer- 


t \ 
lhe W 


will probably report early in the week; and per- 
it Would be as well to defer action on 
ibject until thatis determined. ITthink weshal 


then be able to act more understandingly apon it, 

Mr.SHERMAN. Ve ry well. [wish to mod- 
ify my amendment a litte, but [can do it when 
the matter comes up again. 

Mr. FESSENDEN. There is a very slight 
amendment in section one hundred and thirteen, 
line sixteen, page 168, which was suggested by 
the Senator from Rhode Island, who ts 
the chair, (Mr. Anruony,] which [ think ought 
to be I move to add a final “3s”? to the 
word ** assessor’? in that line 


The amendment was agreed to. 


Mr. POMEROY. I Suggest to the Senator 
that there are acesin the bi 
“the Distriet of Columbia’’ should be 
connection With the States and Territories. 
not know whether it 1s best to do it now or not 

Mr. FESSENDEN. If the Senator will omit 
them now and move them some other time, I shall 
be very glad to have those amendments made. I 
dare say there are omissions. 
Mr. POMEROY. 

Mr. FESS 
well now take up section one 
1) 


enty-eight, on page 232. 


now ih 


made. 


twoor three pi iwhere 


inserted im 
Ido 


Very well. 
ENDEN. 


| suppose we may as 


hundred and sev- 


Itis the section striking 


out the duties on liquors of domestic production 
on hand. 


The PRESIDING OFFICER. 


The question 
then will be on the 


amendment prop 


ised by the 
echthon one 


Committee on Finance to strike out 


hundred and seventy-cight, which will be read. 


The Secretary read it, as follows: 
. 178. and be it further enacted, That all spirits of 
domestic production and beld forsale on the Istday of May, 
lsb4, and upon which notaxshali have been paid, shall be 
subject to a duty of fitty cents per gallon, and all such 
spirits on hand tor sale upon which a priorduty shall have 
been paid shall be subject to a duty of thirty cents per gal 

jon: Provided, That bona fide retail dealers in spirtts duly 
licensed shall not be taxed on their stock on hand whose 
quantity on hand does not exceed two barrels, 


Mr.SHERMAN. Mr. President, if the ques- 
tion of the tax on spirits on hand was not now 
presented in a somewhat different form ] would 
not say anything in addition to what I have said 
heretofore in regard to it. T still retain my opin- 
ion, although J found myself in a very small mi- 
nority, that from the beginning when we.com- 
menced putting the exceptional tax on spirits, the 
first tax amounting to more than the original cost 
of the spirits, we should have assessed a corre- 
sponding duty onthat on hand. The Senate, how- 
ever, adopted a policy founded upon a principle 
that seemed to be justin itself. While I differed 
from the Senate upon that subject | have no com- 
plaint to make in regard to their decision in umes 
past. But now it is proposed to raise the duty on 
spirits something like six Or seven times its cost. 
Jt is proposed to levy a duty of $1 50a gallon after 
the Ist of January. ‘That is about equivalent to 
six times the original cost of the article. It seems 
to me, therefore, it now presents another ques- 
tion when we are levying this very large duty on 
the article to be manufactured whether we cannot 
also properly levy a duty on the article on hand. 

1 do not wish to discriminate against the man- 
ufacture of whisky. I do not seek to tax the arti- 
cle of whisky because the use of whisky some- 
times isagreat moral evil, doing more barm prob- 
ably to mankind than any other vice. 


SEC 


Jn framing 
tax laws we cannot regulate the morals of our 
people. My only purpose is to levy aduty which 
will yield us the largest sum of money that the 
article can pay. I believe that spirits will yield 
more than any otherarticle of excise.  Ithas done 
so in France; it does it in England, and in all 
other countries Where the System of taxation 1s 
now carefully elaborated, each item of which is 
carefully stated, and each item of which can be 
estimated almost to the £1,000 in the course ofa 
year. 

We now propose by this bill to lev ya duty of 
$l 50 a gallon on spirits manufactured in the fu 
ture; and here 1 may say that it would be much 
wiser to levy the whole of this tax on the passage 
of this law than to divide it into gradations, ‘There 
will be no spirits manufactured after the passage 
of this law prior tothe IstofOctober. Your first 
Ii the course 


L864. 


of the manufacture of whisky, very little 1s man- 





ul tured tanyet ‘ 1 r t immer and 
earl y@ull mont ly \ t only done in coi 
! hou ’ ! ion of feed r stock nd 
h FS. al ye rofital yv don t 

Sumner or fall of the year when pasturage is So 
cheap. The levyine of one dollar a gallon on 


What manufactured after the passave of this 
law to the Ist of October will yield you nothing 
unless the manufacture of spirits is forced out of 
its usual channel by the bounty paid between this 
and the Istof October next. ‘The same reasoning 


would apply to the tax proposed to be levied be- 


tween the Ist of October and the Ist cf January 
At that time, no doubt, in the ordinary process 
good deal of whisky will be manufactured, 
There is no reason why alower tax should be 
levied before the Ist of January than after tl 
Ist of January exee ; 


it 
1 | \ 
this: that the prospective 


tax in the future will probably force the manu- 


facture of whisky between the Istof October and 


' 
' 


tend todo an injury. ‘The Government of th 
United States is now in the market for nearly all 


the Istof January. So faras it does do so, it w 


the surplus agricultural products of the country. 
We now buy more than any other person, for th 
use of the Army, for food and forage, of corn, 
wheat, oats, and all the articles which are used 
in the manufacture of whisky. This forcing up 
of the price of agricultural products between the 
Ist of October and the Ist of January next will 
only tend to compel the Government of the United 
States to pay a higher price for the articles which 
itis necessary for usto buy between those months. 
The only view in which this tax can be defended 
is that it will continue the manufacture of whisky 
in those months; and | say that even in that 
view it is a narrow-sighted policy to levy asmall 
tax in those months, because it will tend to raise 
the price of corn, wheat, barley, and the other 
products which necessarily enter into the con- 
sumption and manufacture of whisky. 

I therefore yield at once to the reasoning 


which would induce us to put the highest rate of 


duty that we propose to impose during the com- 
ing year from this time, or from the Ist of July, 
if you please; because after the passage of this 
law, and after the increased tax shall be putupon 
whisky, it is probable the manufacturer will stop 
until the demand inthe future shall have exhausted 
the supply on hand and compel the manufacture 
of spirits to be sold inthe future. [ think, there- 
fore, itis important that we should fix a rate to 
commence upon the Ist of July, or upon the pas- 
save of this bill, and that rate should be the hirhest 
proposed by Congress to be put upon this article, 
not only for one year, but for two or three years. 
By any of these taxes the manufacture of whisky 
during the next year, in my judgment, will be 
stopped in a great measure. I have inquired 
from those who are engaged in the business, and 
they have generally informed me that the stock 
on hand is amply sufficient, considering the high 
tax that will have to be paid on that manufactured 
in the future, to suspend the operations of the 
distilleries for some months and perhaps fora 
year; but upon that there 1s a difference of opin- 
ion. My own opinion is that very little whisky 
will be manufactured for one year if the tax is 
now levied at $1 50a gallon. ~ 

‘The question then occurs to us whether now, 
when we need so much money, when our legis- 
lation has added so much to the value of this ar- 
ticle on hand, we can afford to forego taxation on 
this article for at leasta yeartocome. Ieounon 
the assumption that the stock on hand will be 


sufficient to suspend the ordinary operation of 


the manufacture of this article until that stock is 
so reduced that the price will rise to about §1 75 
or $2 agallon,and then the manufacture of whisky 
will be again resumed. I believe that process 
will not occur within Jess than one year from this 
time. Under these circumstances, it is a very 
serious question whether we can afford to surren- 
der to the manufacturers or holders of whisky 
the enormous profits that will accrue from raising 
the price from its original cost, fifteen or seven- 
teen cents a gallon before the war, up to $1 75a 
gallon, which it must be before any can be man- 
ufactured under the oneration ef your excise law. 

It is said itis hard to levy a tax on an article 
on hand, because people buy and sell that article 
in the ordinary course of business, and that by 
so doing you interfere with the ordinary onera- 
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to S1 50 i { now 
in th mart from S] YP) 61 30. Icl ( 
in n tion of a tax of o1 | i or ' 
| we nov VV l taX ¢ t \ I fifty cent 1 
rea aa n oO har <9 i d »y>noO nS 
tice whatever to hy who | a l thre 
irticle, or who now holds in hand. They ea 
on I) hand ‘ id hi ! to t { V ¢ i j ce ni 
eady id 1 yet can retain t arth 
W ( con the i manufacturer nt 
1 \ V i hth Vy ¢ ith Ha M itt Mu 
I \ lutyof SL 50a ga upon 
f tl manufactured in the future, 1 \ 
M ey ! tured t tt t woproa eS 
@1 75 Phat prope ion > ObVIOUS 
1 pirde ‘ win because the manu- 
facture 1 ter 4f course, will not contin 
the manufacture of whisky unulthe price reache 
that point when, in the market at the time, he 


| 
may sell it ata reasonable and fair profit. With 
a duty, therefore, on future manufacture of $1 50 
no wil ky Wi be manufactured by ny Sane 
man until whisky rises tn the present market 
75 to $2.a wallon. 


question now is whetlie r, in le VyiIng such 


price approaching from §] 
taxes as we are now call d upon to le Vy on out 
people, the Government of the United States, in 
anticipation of the future rise, should not levy a 
tax on the article on hand, so that th 
whisky at present prices will not bea 
market. It seems to me we have the rightto do 
itand itis our duty to doa it. 

I do not concur in the idea so often mentioned 
here, that we have no right to tax property be- 
cause property is something that is acquired and 
fixed, and we 
property. 


ought not to apniy our duties to 





hat is nota correct principle. All 
direct taxes are taxes upon accumulated prope rtyv. 
Most of our internal and indirect taxes are taxes 


on future products, future manufactares, future 
labor; but all direct taxes are taxes on property; 
and yet we do not consider those taxes as unjust, 

But itis suid that you propose to levy a hicher 
rate of taxation on this article of prope rty than 
you do upon other articles of property, So you 
do, and if you did not confer upon that property 
t benefit the tax would be unjust, 


and I might say unconstitutional; it would be un- 





just and unequal. But here by your act of legis- 
lation you confer upon this identical property an 
vdditional value; and that makes the distinction. 
If you were to attempt to levy a direet tax on 
whisky of so mucha gallon as property and a tax 
of so much upon land and were to make the tax 
on whisky hicherthan your tax on land, it would 
be unjust unless there were corre sponding pro- 
visions in your bill which would tend to raise the 
price of whis ky in the market, so asto take away 
the tax entire y from the value of the property. 


But In this case you do by your levislation add 


to the value of that proj erty, and therefore you 
do injustice to no one. 

Mr. President, ] do not propose to extend this 
discussionany further, It isa simple proposition. 
The House of Representatives have adhered to 
this tax somewhat tenaciously. I reeret very 
much thatit was notadopted longago. If adopted 
now it will add but thirty’ cents a gallon to the 

es 


whisky which has already paid thirty cents a 


eallon, and it will add fifty cents to that which is 
in bond, and there is very much of it. It will not 
injure any man to the amountof a dollar, because 
the price now at s] 5 a 92 illon will at once ad- 


<A : 
vance, if this tax 


; levied, to an amount equal to 
the amount of your tax; so that the persons who 
hold the prope rty ean realize all the profits they 
have acquired in the market, and this section will 
only give to the Government the future increased 
value of the article. 

Mr. HENDRICKS. I think it is unnecessary 
to add much to what has been said in the debate 
on this question, for [ presume every Senator has 
hismindmadeup. Indeed, | understood that two 
or three months avo every Senator had decided 
what were his views upon the propriety of a tax 
like this upon an article that has already borne 
the burden which the law has said it should bear, 
and in the hands of persons who hold tt on th 
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faith oftheact onof Caneress Two montisagre 
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wher the q' n WwW nm orieing one, ! mst 

: gp Padi 

the ELouse Representatives mesisted uy ’ 

Senat vould ¢ to tax that w ! 
ready bor tnx a v beguy 

ficient to carry the Senate to that pein i 
reason is made much stronger now, for all the 


dealers in the country have relied upon it that that 
wa he position of the Senate. ‘hey have sold 
and bought upon that understand We have 
aid to he country that we would not consent to 
a tax upon that which had already borne a fax 


in that assurance of the Senate, men 





up to the present hour upon the sup 
iosition that there would be no tax imposed upon 
that on hand. Until within afew days past, men 
have been buyine at from s 1 I5 to Sl 30 a gallon, 
as | have observed inthe papers, If youimpose 
this additional tax, you take from them that bene- 
fit which they expected to derive from t 

lation of Congress according to the primeiple tha 


had beer reeoenized by the Senate 

It seems to me the obj ctions to this le eis] ition 
are much stronger, one hundred per cent. stroncer 
now than they were when the Senate deeided upon 
ittwo months avo, The argument of the Senator 
from Ohio Is exclusively based upon the prepo- 
that we shall, from the commencement of 
this tax, impose such a tax on future production 


as will enable the present holder to sell at an in 


creased price which will remunerate him ‘The 
irgument of the Senator is that we shall tax 
whisky at $1 50 a gallon, and m connection wit 

that he says that if we do impose such a tax, we 
need expect no revenue from production during 
the coming year. 

Task Senators if they are willing to adopt a 
pohey that will strike down this interest entirely ? 
The Si nator has we i} said that we cannot correct 
the morals ofa people Ina revenue bill; that itis 
not the purpose of Congress in considering such 
a bill to legislate with a view to its effeet upon 
the morals of the community. Last him to con- 
sider this question, while he will not attempt to 
tax whisky with a view to its effect upon the 
morals of the people, will he attempt to legislate 
with a view to strike down this 
the country? 


lurve interest of 


{ think that a tax of $1 50a gallon will pros 
trate this interest. tis a very important one to 
the secuuon of the country with whieh bam con 
nected, as Lattempted ina very few words 
other day to explam to the Senate. Our eortn is 
so weighty and so bulky that it cannot find an 
eastern market in that shane; but if reduced inte 
the form of whisky it may conveniently and pr rf. 
itably find a market. The Senator will not un- 
dertake to say tothe people of the Northwestthat 
it is an immoral pursuit. ‘The Senator yields 
that. Fle admits that it is a proper pursuit, one 
that may legitimately be ursued, and which the 
Senate should tex only with a view to revenue; 
but he admits in the course of his arvument that 
aduty of $1 50 defeats revenue while it prostrates 
the interest. It defeats revenue because it pros- 
trates the interest. [ ask Senators then not to 
adopt a policy that will strike down a very im- 
portant interest of the Northwest, 

I said the other day that | was not going to 
insist any further against the tax of a dollar a 
vallon on the manufacture of whisky. It seeme! 
to be the view of the Senate that that should by 


the rate. I think thatis a very high tax. It 
five hundred per cent. above what was Imposed 


two years aco, and five or six hundred per ce 
above what was the value of whisky two years 
avo. Lask Senators if they have imposed alike 
tax upon any otlner production of the country ? 
Are the productions of New England so taxed? 
Are the productions of the middle Srates 
taxed? The tax now to be imposed is five hun- 
dred per cent. upon what was the value of the 
article at the commencement of the war. L ask 
for this interest the same justice, the same fate 
dealing, that is extended to every other interest 
the country, that it shall be ar its fair propor- 
tion of the burdens of this war in connectic 
with every other interest of the country: and 
making that request of the Senate, I ask 
Viteh is but right and fair. 

It may be said that we can cease to produce 
whisk y» but then we cease to obtain revert ues; we 


til t 
u 


defeat the purpose of the bill, and at the same 
time very materially impair the interests of the 








corn-growilng section of the country I then will 
r \ ( higt the Senate will not impose a tax 
| iment ol » tor m > Ww 
cl i y y < I \ iat I nt ) 
' ' th kK through t year | 
ha endency to stimula reduction o 
WhISKY dur lie fail is, Whit 0 
not to be done in view of th ! rest oft the Gov- 
ernment, as he has we rrested, im th pu 
cl e of corn, Whi h he needs in such ire 


qu@ntities, and aiso in view of the interest of the 
distiller himself. It is his interest to commence 


with the coming crop, with the supply of corn, 


Ww he supply of stock, and to carry it on 
rding to the ordinary course of business with- 

out any special suumulant at any portion of the 

producing season. When he has SUP Pile d him- 
lf w huis hows and his cuttle ifficrent to use 





up the slops, (which 18 a very important matter 


In connection with the distilling business,) then 


itis hisinterest to go on during th it Season With- 
out any change of the tax, so as to supply hi 


stock uniformly during the whole season until 
that stock may be disposed of in the 


market. 
This is also the interest of the Government, in 
view of the fact that she has to buy corn, cattle, 
and hogs to supply the Army. 

This is all, Mr. Preside nt, that I feel it neces- 
sary to sayon this subject. It has been very 
fully discussed, and | ask the Senate to st 
its judement expressed two months ago. 

Mr. POMEROY. I agree with many things 
that the Senator from Ohio has said: but | wouid 
very much pref 
inthe fifty-fourth see 


and vy 


r touhavethe question thatarises 
tion settled first If we can 
® the tax upon this article on the Ist of July 
or after the passage of the act, as the Sen itor 





from Ohio suggests, to whatitis propos od to raise 
it during the whole year, there would be some 
good reason why we should not sustain the action 


of the committee in re 


tion; but I 
action of the com- 


gard to this see 
am going to vote to sustain th 
section until the fifty- 
fourth section is settled, and then, if we can cor- 
rect the legislation in that section, I shall move to 
reconsider this. I ~— what tax we put on 
whisky during the year should be put onit from 
the I: tof July , 0 fo passage of the act. That 

my es and a n what we tax that on hand 
will not be injurious to anybody. 

Ir. HARRIS, Mr. President, when this ques- 
tion was before the Senate two or three months 
ago, I voted steadily against taxing the stock on 
hand. [felt bound to do so on principle. T shall 
now, however, vote to retain this section as it 
came from the House of Representatives; and | 
do it upon this ground: my belief is that the man- 
ufacture of domestic spirits will bear a tax of 
$1 50; I expect to see that tax impose d; ona ex- 
pecting that, L believe the stock on hand may be 
taxed the 
under consideration, withoutinjusuice to the hold- 
ie Government can derive a very 
considerable revenue from it, doing no Injustice 
tu any one. LI shall, therefore, vote to re tain this 
section, and if afterwards it should turn out that 
the tax upon the future manufacture 1s not in- 
creased, I shall feel myself at perfect liberty to re- 
verse the vote whenever the opportunity occurs, 

Mr. POMEROY. I suggest to the Senator 
whether we cannot have the other vote taken first. 

Mr. HARRIS. 1 do not care which vote is 
taken first. 

Mr. LANE, of Kansas. The very reason 
which induces the Senator from New York to 
change his vote induces me to adhere to mine— 
the belief that this article will beara tax of $1 50 
I propose, instead of killing the goose that lays 
Ll am satisfied— 


h vreat knowledge of aiadaekeaea ts ving re- 


mittee in recard to this 





umount provided in the section now 


ers, and that t! 


the golden egg, to preserve her, 


wil 

— ! 
sided inaState wherea | 
! 


arge amount of this arti- 
ele Is manufactured—that ts 


xing the liquor on 


hand will destroy the distilleries and prevent the 
manufacture of the article. 

Mr. POWEL L lam somewhat amazed at 
the declaration of the honorable Senator from New 
York. Hle announced that he steadily voted 
against taxing whisky on hand upon principle, 
and then heannounced in the next sentence that he 
would now vote in favorottaxing whisky on hand. 
J had thought that principle, correct principle— 
and there can be no principle except that which is 


true—neverchanged. Lhavesteadily voted against 
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taxing whisky on hand I cast my vote as did 
the Senator from New York, upon principle, and 
4 | dal ‘ ut iv \ t 
I a pena ! Kar sang th 
» I rin | i y iat | go not ve- 
eve this tax s! vuld be imposed,and I do not be- 
ve that the WialsSky-disti m lnlerest Wiil bear 
a lax “$l 50a | l k that tax 1S out- 
raveously high and will be destructive of that in- 
terest. I believe that the imposition of a tax upon 
the stock on hand will also tend much to de troy 
that interest. ‘The very greatly increased tax 
which Tam certain the Senate will lay on this 
article of wh cy Wil damage to a great extent 
the distillers, and the on y saivation they will 
have is in the increased profit they will have on 
the arti on h | 
I put it to the Senate if itis quite honest to tax 
an arti twice. Is it nottheduty of every Gov- 


ernment, of every honest legislative department 


when they make their laws and proclaim to the 


eluzens what they are ineorder that they may 
shape their business accordingly, to stand firmly 
and fairly by what they decreed should be the 
law touching a particular subject? You have 
| 


taxed and collected the tax upona larve portion 


of the whisky that you propose to tax Over again; 
and the reason assigned by my friend from Ohio 


is that you will not injure these persons in con- 





sequence of imposing this double tax upon the 
whisky. The Senator is certainly mistaken in 
innouncing that you will not injure those per- 
sons who hold whis Ky to the amount of thirty 
cents a gallon it that Is the additional tax youim- 
pose on them. Gentlemen seem to think that 
Whisky is something unpopular In the country, 


and that there is a want of moral odor about it 
which will allow the men engaged in that interest 
to be robbed in this kind of way. Sir, you may 
justas well—and you could do it with as mueh 
honesty and integrity on the part of the law- 
making department of this Government—lay a 
double tax upon the Income of each and evs ry 
citizen in this land. The Senator from Kanse 

Says itis °° ¢ onfiscation.’’ tis, and that in the 
most odieus form. How would it look before 
the world if were to declare y law here that 


sheiuzen who was taxed last year under your 








law should now pay double the amount of in- 
come tax that he then paid, and that every other 
interest Which*was taxed then should pay now 
double the amount of tax that was then imposed ? 
W ould it be dealing jus ly withthe citizen? Cer- 
tainly not. It wo uld be grossly unjust, 

Mr. RAMSEY. Allow me to ask the Senator 
a& question, Has not whisky doubled in price by 
our legis ation? 


Mr. POWELL. 


or not: 





I do not know whether it has 
but if you have by your legislation in- 
its value, that is no reason for departing 
from the principle that every Senator must admit 
to be sound; thatis, when you fix a tax on the 
citizen for any business or profit on any pursuit 
and collect that tax, you should not turn round 
and retax him upon the very same thing. I would 
ask the Senator if he thinks it would be neght to 
put on him another tax of ten dollars in addition 
to that he pera last year per possit yility iS attorney- 
at-law for his license? Would it be proper to 
make every physician in the country, every shop- 
keeper in the country,and every person who was 
taxed for ¢ irrylig on his busine S38, by way of 
license pay the Same amount over again mere ly 
because he had some profit in his business and 


Crease d 








was able to stand it? If that is to be our rule of 


legislation we depart from all correct principle, 


and the citizen will not know what he is to pay 

It is proposed to put thirty cents additional tax 
on each gailon of whisky which has been here- 
tofore taxed; and next year you may think that 
the SL 50a eallon which the Senator from Ohio 
indicates that he wishes to impose is too low, and 
you nay imagine at the next mee ting of Congress 
that it would bear sixty cents more,and you would 
add sixty cents to it, and so you might continue 
to tax it until it should be sold and consumed. 
In my judgment there is no equity or justice in 
it. LI think it is unfair dealing with the citizen. 
| know that we must have he avy taxes in order 
to raise revenue; but when we do tax an article, 
and the party pays the tax, let us not interfere 
with that article any more; but let us arrange 
our taxes as to get revenue enough to meet the 
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exigencies of the Government without violating 


If you adopt the prin e of this Lo how 
Wi yman in this country know how to ar- 
range his bu s? If youdep rt trom just prii- 
ciple in regard to the article of whisky, you m 


With some reason depart from it im every other 

instance. How with the 

the existing law you c 
f 


manufacturer? Under 
harge him, | believe, three 
per cent. on his profits. Suppose you say that 
you want money, and that the manutacturing in- 
terest has bee n ¢ xcee dingly profitable ° and can 
pay more; that they have declared their heavy 
dividends, that their profits in consequence of t! ‘ 
war have been very excessive and great, and 
therefore you will make the manufacturing inter- 
est pay six per cent. in addition to that three per 
cent. , would that be hones stor justo wright? Cere 
tau ly not. 

LANE, of Kansas. Will the Senator al- 
low me to make a suggestion? 

Mr. POWELL. Certainly. 

Mr. LANE, of Kansas. The Senator from 
Minnesota [Mr. Ramsey] inquires if whisky has 
not doubled in price the last year. Has not the 
distiller had to pay double price for corn and other 
products out of which whisky is manufactured ? 
Does the Senator not know thatto be afaet? After 
the disuller has bought corn and other products 
at double price and has distilled whisky, which 
he has on hand, you propose to say to him that 
he shall pay thirty cents a gallon upon the wi inky 
hat he has manuta iw products tha 
he has paid two prices tor. I willsay to the Sen- 
ator from Minnesota that [ have conversed with 
several distillers from the neighborhood | came 
from in Indiana, men whom | have known from 
childhood, and they assure me that this tax will 
compel them to give up business altogether 

Mr. POWELL. Iam obliged to the Senator 
from Kansas for making the suggestion. I wag 
just about to reach that point, 

Mr. RAMSEY. I have no doubt that since 
the imposition of sixty cents a gallon tax on 
Whisky, corn, as wellas all products of the coun- 
try, has increased i value, but in no proportion 
at all to the rise in the price of whisky. 

Mr. HENDRICKS. The Senator is mistaken 
about that. 

Mr. LANE, of Kansas. [I speak now of my 
own neighborhood. We have one distillery in 
my own neighborhood in Kansas. Corn was there 
twenty-five cents a bushel,and now since thisrise 
itis seventy cents a bushel. I know that of my 
own knowledge. 

Mr. POWELL. I cansay to the Senator that 
cornu now Is$l 05and $1 10a bushel in m: ny parts 
of the valley of the Mississippi. ‘Lo tax the same 
article twice is wrong in principle. ‘The Senator 
from Minnesota asks if whisky has not greatly 
risen in value. LTadmit that ithas; but lask him 
if almost everything else has not risen equally in 
value. Has he an article of clothing upon his 
person now that has not trebled or quadrupled in 
value since the commencement of this civil war? 
The linen that he wears has quadrupled in value. 
The m: wyufacturing interest has re ape rd the | rofits 
from that rise. W hy not duplicate your taxes 
upon the manufacturing gentlemen? lt would be 
equally as just to do it as in the case of the 
Ww hisky makers. ‘The mercantile interests in many 
parts of the country have been ¢ xceedingly pros- 
perous. You may suppose thatthey are well able 
tobeartaxes. Whynotdoubletheirtaxes? When 
you have once exacted your tax, and men enter 
into business of any kind on the faith of it, there 
is no justice, no equity in afterwards coming in 
and levying an additional tax; and if this 
sition were not advocated by Senators whom | 
know to be honorable gentlemen, | would say 
that it was not quite honest. If you enter upon 
such a syste m of legislation you cut yourselves 
loose from ai \] prine iple. Under suc hy a sy ste 
no manufacturer, no business man of any kind 
can pursue any business with seeurity. It you 
adopt the principle that the tax you lay this year 
may be duplicate d before the e nd of the year, no 
sensible business man will know what to do in 
view of your legislation. ‘Taxes should be laid 
so as to make them bear as uniformly as ane 
on the whole people, and laid in such a manner 
as to allow the business community to know what 
they have to meet and what they have to pay. 
Then they can intelligently conduct their pursuits, 
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and they cannot do it otherwise. Suppose you 
put this thirty cents additional tax upon wh isky 
which has been heretofore taxed, Lask gentlemen 
who favor the proposition whether if they were 
manufacturers of whisky they would feel author- 
Iz : to enter into any business arrangements in 
view of »nother meeting of Congress that might 
80 ca depart from principle as to impose another 
tax of thirty or perhaps sixty cents on the same 
whisky? 

I know, sir, that some Senators think the 
whisk y seas rest will bear any amount of tax. 1 
am not one of those. I think one dollara gallon 
Is the very outside point to which you ought to 
go, if you wish to raise the revenue from thisin- 
terest. Indeed, thatis hicher than I would go. J 


believe you will get more revenue from a tax of 


sixty cents a gallon than a tax of $1 50, or even 
$l. This interest cannot stand that very great 
taxation, and it is not just or right thatit should. 

My friend from Ohio has said that in the latter 
part of the summer and the early fall months 
there willbe no whisky made if the bill be passed 
as now proposed; and he assigns as a reason for 
that opinion that the latter summer and the early 
fall, up to the Ist of October, is the time when 
they donot want to feed stock. Now, sir, [have 
ae some little experience in this business of dis- 
tilling; have been all my life in the midst of it; 
and I hav e observed it. I have also some little 
experience in feeding stock; and allow me to tell 
the Senator from Ohio that the stock that are fed, 
the hogs particularly, are fed in the latter part of 
the summer and in the early autumn. The hogs 
that are packed at Cincinnati are fed in the latter 
part of the summer and the early autumn, andthe 
knives are put to their throats as soon as it is 
cold enough to keep the pork. From the Ist of 
August to the middle of October is the time when 
they are fed, and then they are killed and taken 
to market. What time is the pork-packing busi- 
ness over in the Senator’s great city of Cinein- 
nati? [tis over early in the winter. So it is in 
Louisville; so itisin the great slaughtering places 
in the valley of the Mississippi. The hogs which 
are fed after that are killed and carried to market 
in small lots, and sold as fresh meat and sausazes 
in the large cities 

I heard some Se nators the other day in speak- 
ing on this subject say that if whisky was not 
distilled the effect would be to leave the corn on 
hand to be fed to stock and to be sold to the Gov- 
ernment, and that would be a great advantage to 
the Government, as it has to buy a large amount 
of provisions now both for man and beast. Sen- 
ators &ho entertain that idea are ver y much mis- 
taken. ‘The slops from the distilleries are worth 
fully one half the price of the grain originally for 
feeding hogs and cattle. Any practical distiller 
will tell you that he relies upon two sources of 
profit from the distillation of the grain, namely, 
the price of the whisky and the feeding of the 
stock; and without both he cannot geton. I ven- 
ture to say that there is not a distiller in the val- 
ley of the Mississippi who would run his distil- 
lery a day unless he had these two sources of 
profit. By stopping the distillation you will not 
lessen the price of corn much, because in the re- 
gion of country where the heaviest distilleries 
are is the corn with which you wouid have to 
feed your Army and Army horses; and the trans- 
ortation of the corn would cost a great deal and 
crear itup probably to present prices 

In my judgment those who wish to tax this in- 
terest so very heavily are mistaken. [ do not 
believe the result will be to secure the amount - 
revenue that would be derived if the taxation ws 
lower. The proposition to tax the liquor on hand 
after it has paid oue tax, or has complied with 
your law and is subject to pay the existine duty, 
Is In every respect wrong in principle. Ido not 
believe we should so tamper with any business 
interest of the country. I will never agree here 
to lay a tax upon any commodity that has been 
once taxed, 1 care not what it be, whether it be 
whisky or any product of mechanical skill. 1 
would just as soon think of making all profes- 


sional men take outa license over again, and of 
taxing every man’s income over again, and of 


taxing every manutacturing interest over ag 
as to tax this whisky over again. 


ain, 


It is such a 


departure from principle that | cannot think of 


voting for it, 


Mr. TRUMBULL. Having expressed my 


é 
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' his mind in regard to It. 


iI will only say that | really wis 


ject that there seems to be some 


views when this question was up before in favor 
of imposing a tax upon whisky on hand, and see- 
principle why we should not do 
o,and not knowinz why we m Ly not just 
impose another tax on whisky as to tax a horse 
one year five dollars and the next year ten dol- 
lars, or a tract of land one year five dollars and 
the next year ten dollars, [ shall adhere to my 
former vote. The Senator from Kentucky says 
that he will never impose an additional tax on an 
article that has been once taxed. He does itevery 
twelve months, but there is no principle in its 
running a year. You mayas well tax land twice 
over in @ year, once every six months. I see no 
principle in it. But, sir, | do not suppose that I 
shall convince the Senator from Kentucky or any- 
body else in the Senate by what I have to say in 
reference to it. It is a question that has been dis- 
cussed, and probably every Senator has made up 
| rose simply to ask for 
the yeas and nays on the motion to strike out this 
section which proposes a moderate tax of only 
fifty cents a gallon on the whisky on hand. 1 
hope that we shall not agree to the recommenda- 
tion of the Committee on Finance, but will retain 
the section. 

The yeas and nays were ordered. 

Mr. HENDRICKS. I wish to say just one 
word, in addition to what I have said, on a sub- 

misunderstand- 
hatis the cost to 
productionofliquor. It seems to 
be understood that the cost is but very trifling. At 
the present time, and for a great many months 
past, (and it will be so for a good many months 
yet to come,) the cost has been very large indec d. 
At one time the price of corn in the Northwest 
was very low, from fifteen to thirty cents a bushel; 
butduring oe year, because of the large demand 
for the Army, perhaps, but mainly because of the 
loss of the ae crop t6 a very considerale extent 
by reason of an early frost, ‘the price has gone 
up to very nearly a dollar, from seve nty cents up 
to a dollar, so that the c ont is very great. That 
seems not to be understood. 

Mr. FESSENDEN. Senators have expressed 
their determination to vote for this section one 
hundred and seventy-eight as it stands. I sug- 
gest to them that as it stands it is rather a queer 


ng no reason 1 


is well 


ing about by the Senate, and t 
the distiller ofthe 


section. It reads: 

That all spirits of domestie production and held for sale 
on the Ist day of May, 1564, and upon whieh no tax shall 
have been paid, shall be subject to a duty of fifty cents per 
gallon, and all such spirits on hand for sale upon which a 





prior duty shail have been paid shall be subject to a duty 
of thirty cents per gallon. 
It makes a differen 


ce between the whisky that 
has paid the original 


tax of twenty cents and that 
upon which nothing has been paid. Some three 
months ago we 1M post d an additional tax Increas- 
ing the rate to sixty cents. The result is that 
upon all the liquor which has been manufactured, 
and I suppose it Is very 
should impose an add 


large, since the) 1, we 
tional tax of thirty cents. 
That, then, would have to pay ninety cents, while 
whisky manufactured before wo ruld er only 
fifty cents. If Senators are satisfied to letit stand 
so, so be it. That is the effect; an effect most 
unjust and wrong provided the principle of taxing 
liquor on hand is to be adopted. 1 do not pro- 
pose in any way to ame nd itmyse If, because my 
own opinions have been expressed so decidedly 
in reference to the thing, that it is wrong In prin- 
ciple, that [ shall vote against it in any shape in 
which it may be put; butif gentlemen desire to 
have it passed, if the y have any expectation that 
it can be sustained, strikes me that itis their 
duty to contrive some way to make the thing just 
andequal. Now, it is decidedly wrong. 

I will not attempt torec ipitulate the arguments 
which [ advanced before in relation to the mat- 
ter. Every Senator understands the question. 
sh—I wish as 
strongly as any perso ncan—that there was some 
way, consistent Ww ith what I believe to bea just 
and honest princip le, 
large amount of 


to get a revenue out of this 
liquor. I believe with the Sen- 
ator from Ohio that at some time, either now or 
at a period in the future near at hand, there is to 
be a lull for a time in this matter, and that for a 

time we shall get comparatively no revenue from 
the production of whisky. 1 believe that is a 
necessity arising out of the case itself,a ditheulty 
which cannot be got over unless you attempt to 
get over it by violating the principle of the bill, 
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and what I believe to be an honestand true prin- 
ciple in legislation, and even then you will reach 
it only imperfectly. You may get a certain 
amount of money, and there is the end of it; and 
the question is whether, in getting that money, 
you have notinsucha way violated principle and 
thrown all dependence upon the regularity of 
procee dings, a the system of legislation which 
Congress may adoptin ‘the future, so entire ly into 
confusion that no men in business can place any 
sort of reliance upon your legislation. 1 am very 
anxious to get money, to get just as much as we 
can out of this bill-— 

Mr. JOHNSON. The Senator will recollect 
that it does not escape the tax. There is a very 
heavy tax on it. If it be true that the profit upon 
the whisky on hand is to be very large, just in 
proportion as it 1s large is the income of the pro- 
prietor increased, and you tax his income. 

Mr. FESSENDEN. I knowthat. I should be 


| glad to get money out of it, and as much as we 


can evan | believe the country needs all we 
can get; but lam yetto learn that our necessities 
are so great at this day or are likely to become 
so great that we are compelled from that consid - 
eration alone to shape our legislation merely for 
the moment, and in violation of what | believe to 
be a correct ‘and a very important and vital prin- 
ciple of legislation. Nothing is gained by it in the 
long run, but much is lost; and when I legislate 
for this country | take it for granted that it is to 
have a long run, that what we lose at present we 
more than make up in the future by adhering to 
acorrect system. ‘Therefore I have not changed 
my opinion on the subject. 

Mr. SHERMAN. I wish to make one ob- 
servation in reply to the remarks of the Senator 
from Maine. This section probably will need 
some amendment. It would not be very difficult 
to provide for the case suggested by him, and it 
ought to be transposed to another place in the 
bill; but L have not offered any amendment be- 
cause | thought it was better first to take the sense 
of the Senate on the motion to strike out the sec- 
tion. If the Senate shall refuse to strike out the 
section it will then be open for amendment, and 
we can amend it. It would only consume un- 
necessary time to offer an amendment prior to 
that. In case the Senate decline to strike out the 
section I think there may be some slight amend- 
ments needed, and it ought to be transposed to 
that part of the bill which relates to the duties on 
spirits, 

Mr. TRUMBULL. I did not intend to take 


up any time in discus ssing this matter; but the 


| Senator from Maine seems to put this upon what 


he regards as a violation of principle, and he says 

itis rendering uncertain the business of the coun- 
try if we impose a*tax upon an article which is 
on hand and on which no tax has heretofore been 
laid at all, it seems, for this section applies in 
part to whisky which has never paid a tax. 


} Does the Senator from Maine consfler that it is 


any violation of principle to assess a tax on an 
article of property which an individual may hold 
that has never before been taxed? 

Mr. FESSENDEN. The Senator will observe 
that it does not apply so particularly to that as to 
the other. How much of that there may be is 
doubtful. It would be very small in quantity. 

Mr. TRUMBULL. But so far as that goes—— 

Mr. FESSENDEN. The principle of the bill, 
on which the whole system is founded from the 
beginning, is to tax production solely, and not 
property, except with reference to a few individ- 
ual articles which are in their nature permanent, 
and not consumable. 

Mr. TRUMBULL. I understand that this bill 
proposes to tax my carriage, my silver-ware, and 
a variety of articles which were not before taxed. 
The internal revenue law of 1862 put the first tax 


on those articles, and if there is any principle in 


it, that principle is violated justas much in taxing 
the silver-ware which was not before taxed as in 
taxing whisky which was not before taxed. It 
is violated just as much in taxing carriages, and a 
great variety of articles which are here taxed; and 
the tax is net put on the production of them, but 
the owner of the articles is taxed because he owns 
them and has them. If there is any principle in 
it, why may we not tax whisky which has not 
been taxed? The Senator tells us that the prin- 
ciple that he objects to does not apply so much 
to whisky upon which no tax has been previ- 
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Mr. FESSENDEIN. ‘The Senator is drawing 
his imagination. tT will thank him not to 
udve my kind of argument by the operations of 


Our minds are as distinct as two 


ean be. JI wave that as an illustration because it 
hip I d to bea go d one, 

Mice. TRUMBULL. Thenif the Senator from 
AY yposes it would make a difference with 
m this mind is very different from mine—— 


Mr. FESSENDEN. Of course 1 did not 


pose it would make a difference I say I merely 


in tration 


Mr. TRUMBULL. 


I did not suppose it wo ild 


make any difference with the Senator, and I did 

he thought it we !, or would im- 
pute that it would, make any difference with any 
member of the Senate whether it aifected a person 
in his State or not { presumed the Senator 
from M would not act from such motives, 
and would notimpute to me that | would I sup- 
pose that, however different and distinet our 


minas were,on thal point at least We should have 


Mr. FESSENDIN ‘The Senator misappre- 


hends me, aS lI think he always makesa point of 


come when he can I meant to say aistinetly 
that | did not suppose it wou d have any effect 
on the Senator’s mind. | simply gave itas an 
liiustration because it was a fact. 

Mr. TRUMBULL. Coupling it with the ex- 
pression that our minds were different and there- 
fore we disagreed, thereby imputing that on that 
pont we disagreed 

Mr. FESSENDEN. Not at all. 

Mr. TRUMBULL. The Senator either did 
not understand me,or else his remarks are not 


susceptible of any other construction than that 


wi h | bave given them. 

N mW, Sir, this bD makes these provisions, and 
it contains anotherin regard to advertisements in 
newspapers. Lam not aware that the newspaper 
proprictors of the country are not as well paid as 


other business men; | am not aware that they do 


not getas tair compensation for advertise mi nits 
as men engaved in other business vet for their 
labor; and yet there is a provision in this bill 
that acertain tax shall be imposed upon news- 
paper advertisements, and another provision in 


it that that additio tax shall be paid by the per- 


so} nserting the advertisement, any law to the 
contrary notwithstanding, Although the law of 
the State of Matne or of my State may provide 
that for a legal advertisement a certain sum slial 
be paid, or not exceeding a certain sum, the offi- 
cer who inserts that advertisement ina paper, by 
the provisions of this bill,is to be charged an ad- 
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N W, Sir, I see no principle that 1s to be vio- 
whisky on 
hand. Llook upon itas simply a question whe ther 


ilators shall make money olf the distresses of 





country and out of the legislation of the coun- 
ry and l » th ) kets, or whether the 
trovernm ( t | a Stat shall derive a 
evenu n of property. That, sir, 
: it i i real question I know 
I v en fall of these operators, 
| un sot 1, pur i wr jarg quantities 
thi iticie J nticl tion that Congress would 
putatax upon it that would ratse its price in the 
mia nd they el y realiz ortunes. 
I did not intend to say so much, but it does 


seem to me that there is no principle in the way 
of the imposition of a tax upon whisky on hand, 








‘ 1 y that which has p id no tax, and that 
the greatest in the imposition 

of such a tax. 
Mr. FESSENDEN. I[ did not regard this mat- 





r of tmposi Ltax upon liquor which has never 


paid any tax as ¢ the Slightest cons: quence In 


connection With the question, because it cannot 
f ipposed that there is any such amount of it 


ny revenue worth 


in the country as would afford a 


rt, 


} 
(Wo years h ive elapsed 





netint ope ration, and al- 
btedly there may have been some 

i | quor ine ido @ 

probable that th liquor which was then on hand 

which did not come within the tax we first 





ver by rich men, it is most 


i 
laid has for the greater part been consumed; and 
the real question is in regard to that which has 
been made since and upon which taxes have been 
evied. I attach very little consequence, there- 
t tof argument. 
y safe in saying that if gen- 
lemen who have been in favor of this proposi- 





tron had supposed that | its effect was to derive 
revenue from that whisky which had never been 

xedthey would not have thoueht of laying it, 
for the simpleyeason that the additional expense 
of hunting up the arucle and ec lecting the tax 
would about eat up all they could get, or drink 
{ Laughter. ] I th 


; . 
herefore 
} 
ana as | said 


f 
before, 


‘hono nsequence ) 
the general principle of the bill is to tax produc- 
tion and nottotax property. Lsupposed the Sen- 


ator from Lilinois was aware thatin mostsystems 
of lewislation it has been thoughtadvisable totake 


certain kinds of articles out of the general rule. 


For mys 


If, | doubted the expediency of laying 
axes on articles of jewelry, watches, &c. | 
thought very littl would be gotby them, and that 


it would make a feeling In the community that 


wy 


would lose us in faet more than we gain. I re- 
main of the same opinion; but still it is not un- 
usual to tax watches and j ‘welry and piate anda 
few things of that sort, { iking them out of the 
They are notin their nature what 


are Calle d consumabie articles; they are not like 


reneral rule. 
‘ things which are 
eaten and drank. ‘They are of a to- 


tally distinct character, and they are rather an 


c'othing and liquors a Ll those tl 
i 


worh and 


exception to the bill than forming any rule, 


Now, sir, as to the other matter the Senator and 
{ diftered on as to our views. [thought thatthe 
additional tax should be borne in certain cases by 
the purchaser, and that Congress should relieve 
avainst the etiects of its own legislation, and had 
the power to relieve against It I take it that is 
a very distinct question from the one we are now 
As to 
my remark there certainly shall be no misunder- 
standing between my friend from Jilinois and 
myself on that subject. Ele entirely misunder- 
stood me. J] do say, and | repeat—and thatis 
what my remark had reference to—that in mat- 


. ) 
ters of opinion upon questions Of this descrip- 


cousidering, and ailords no llustration, 


tion he and I generally differ; our minds seem to 
runin different grooves; but that bre aks no squares 
between myself and my friend. He has his mode 
of reasoning and I have mine. We reason, per- 
haps, on different principles. It does not become 


me to say, and I will not say, and | do not think 





that Iam any more like! hes, 
ls Vsayl We art nand 
nour opi ikely 


and [think be is as stubborn 
IS perhaps carrying hit a con- 
siderable distance further than he goes, 


you come 


as | am, and that 
i But when 
to the question of voting, | repeat that 
I only sugreste d the Chicago case because it was 
an diiustration in my mind, and I gave it as an 
illustration. There were two cases, one at Chi- 
cavo and one at Phi adelphia. I never dreamed 
thatit would affect the honorable Senator’s vote; 
because I will admit that however much we may 
differ in the operations of our minds, I hope that 
Im our m stIVES of action and our conscientious 
convictions of right we are very near together. 
Atany rate, [ will say that I shall be quite well 
satisfied with myself when, in that particular, I 
approach the standard which [ think the honor- 
able Senator always sustains with reference to 
questions of right and his motives of action, 
Mr. JOHNSON. 
ber from Illinois is confounding things that are 
clearly distinct. He says that we are taxing again 
What is already taxed by this bill, and he has 
mentioned a good many instances in which that 
is being done; but this is not a tax on liquor be- 
fore taxed, it is a tax upon the trade, upon the 
business of making spirits and the business of 
selling them; it is alicense, therefore, to trade. I 


I think the honorable mem- 





ask the honorable member if he knows an instance 
in Which a State has licensed a trade within her 
limits, and has, during the period for which the 
license 1s to run according toits terms, increased 
the license fee. The man who engages in the 
business for which the license is granted makes 
up his mind to engage in itand on aconsideration 
of the expense to which he is to be Subjects d by 
the Government, and the Government tells him, 
** If you will pay us fifty or one hunflred dollars 
we will grant you a license to carry on your 
trade.’’ After having induced him to engave in 
the trade by telling him, ** Pay the money and 
you shall have that privilege,’? you turn around 
the next day and say, ** No, you muststop; you 
shall not carry on the trade atall; you may keep 
your $100, unless you will pay us $100 more 
‘Thatdoes notseem to be rightin pointof morals; 
and it is decidedly wrong in point of policy. I 
think the history of the commercial world will 
prove that duties, when imposed, which operate 
in the nature of a license are never increased so 
as to affect importations made under the old rate 
of duty. 
ber, the chairman of the committee, says, for the 
business man to know what to do under Such a 
system. He knows to-day that he is liable to pay 
one rate of duty, but he is warned that itmay be 
possible, such is the unsteadiness of | fislalion 
where such a system is resorted to, that before 
his goodsarrive he may be made to pay five umes 
or ten times the amount, 

I think, therefore, that the honorable member 
is mistaken in supposing that there is any an- 
alory between a tax upon the advertisements 
that may appear in newspapers or a tax upon 
horses and carriages, and the license fee (for itis 
a license fee) which is provided forin the section 
which we propose to strike out. It is not a tax 
on the whisky according to the value of the com- 
modity. You do not ask tne whisky lo be ap- 
praised and say you will levy a tax of one, two, 
three, four, or five per cent. on the appraisement., 
That is what you do not propose to do; but you 
say, ** No matter what the whisky is worth, you 
shall not make it, you 
pay us a greater lies nse for making and Selling 
than we have already said if you will pay us 
you may make and sell the whisky.” 

The question being taken by yeas and nays, 
re sulte d—yeas Jie nays Ls as follows: 


Y EAS — Messrs. 


It is Imposs ble,as the honorable mem- 


shall notsell it unless you 


Buckalew, Carlile, Clark, Collamer, 
Conness, Cowan, Davis, Fessenden, Foster, 
Hicks, Howe, Jol mn, Lane of Indiana, Lane ot Kansas 
MeDouzgall, Morgan, Nesmith, Pomeroy, Powell. Richard 
son, Saulsbury, ‘Ten Eyck, Vau Winkle, and Wiliey—25 

NAYS—Messrs. Anthony,Chandier, Dixon, Foot.Grimes 
Hale. Harlan, Harris, Howard, Ramsey, Slicraian, Suuimer, 
Trumbull, Wilkinson, and Wilson—1!5 

ABSENT — Messrs. Brown, Doolittle, Harding, Hen 
derson, Morrill, Riddle, Sprague, Wade, and Wrigit—9. 
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So the amendment was agreed to. 

Mr. FESSENDEN. We have gone through 
with the amendments proposed by the Committee 
on Finance, with a few exceptions, which have 


ar 
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hier, 
iv ANS, 
HSAs, 
hard 
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been passed over, and those questions may need 
a little further examination. There is only one 
thing that [ care to act upon to-day, and itis a 
matter of indiiference to me in fact whether the 
Senate act upon it now or not, and that is the 
quesuon in regard to bullion. ‘The committee 
have several other important amendments under 
conside:ation which need considerable examina- 
tion, and we are not prepared to go further with 
the bill to-day. L understand that an executive 
session is desired, and | am therefore entirely at 
the disposal of the Senate as to whether the bill 
shall now be thrown open for general amend- 
ments or whether we shall go into executive ses- 
sion. 

Mr. SHERMAN. There is one section that 
the Senator has probably overlooked, that in re- 
lation to the tax on carriages. 

Mr. FESSENDEN. ‘That was not passed 
over. 

Mr. SHERMAN. I understood that it was. 

Mr. FESSENDEN. No; I think all the 
amendments to that section were adopted. Now, 
as itis three o’clock and itis desirable to have 
an executive session, | am willing that that shall 
take place if the result of it will be that the bill 
does not lose its precedence but will come up 
regularly as the order of the day on Monday. I 
desire to ask of the Chair if the effect of our 
going into executive session now will be to leave 
the bill the order of the day for Monday? . 

The PRESIDENT pro tempore. It will. 

Mr. FESSENDEN. ‘Then L submit the mo- 
tion that the Senate now proceed to the consider- 
ation of executive business. 

Mr. HENDRICKS. 1 rise to ask the Senator 
from Maine to withdraw his motion so that | may 
ask for the consideration of Senate joint resolu- 
tion No. 8, which has been discussed and upon 
which I suppose there will not be any more de- 
bate. It is a joint resolution providing for the 
payment to the State of Wisconsin of her five per 
cent. upon the proceeds of the sales of the public 
lands within her limits. As that measure relates 
to a State, and I think it is entirely right, 1 de- 
sire to have it disposed of soon. 

Mr. FESSENDEN. I cannot yield to that, 
because if | should do so the effect would be to 
lose the precedence which I wish to retain for the 
revenue bill, to have it taken up on Monday at 
one o’clock as the order of the day. 

Mr. HENDRICKS. Of course I do not want 
to interfere with that bill. 

Mr. FESSENDEN. Butit will necessarily lose 
its precedence if I give place to other business. 

Mr. HENDRICKS. I shall not insist on my 
request now, hoping to have an opportunity on 
Monday morning to call up the joint resolution 
to which | have referred. 

Mr. CONNESS. For two weeks past I have 
been very desirous to call up a bill affecting the 
State of California, and I have watched the slow 
proceedings of the Senate on the joint resolution 
of the Senator from Ohio [Mr. Wave] affecting 
the District of Columbia, which seems to lie in 
the way of all business, yet 

Several Senators. We have passed that to- 
day. 

Mr. FESSENDEN. 
nia is hardly in order. 
into executive session. 

Mr. CONNESS. I am aware of that; but I 
should like to have the bill to which | have re- 
ferred made the special order for the morning 
hour on Monday, or a portion of the morning 
hour, when the Senate will be full. 

Mr. JOHNSON and Mr. HENDRICKS. 
What is the bill? 

Mr.CONNESS. It is Senate bill No. 109. I 
think we can soon get a vote on it after we take 
iLup. 

Mr. HENDRICKS. The joint resolution 
which I desire the Senate to take up has been 
before the Senate on two or three occasions. 

Mr.CONNESS. Sohas this bill. It has been 
partially considered, and has been lying on the 
table for nearly two months. [| am very desirous 
to obtain action upon it, but as the Senator from 
Indiana preceded me with his notice, I will agree 
not to trench on his rights. i 

Mr. HENDRICKS. 
clever. 

Mr. CONNESS. I move with the consent of 
the Senate that the bill to which I have referred 





My friend from Califor- 
The motion is that we go 


The Senator is very 


é 
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be made the special order for Monday morning at 
half past twelve o’clock. ; 

The PRESIDENT pro tempore. The 
can only be entertained by unanimous ¢ 

Mr. COLLAMER. 1 have always insisted 
that the morning hour should not be made the 
subject-matter of special orders. 

Mr. CONNESS. I was aware of that, and I 
ask the indulgence of the Senator from Vermont 
to agree to the proposition | have suggested. | 
have named a time in the middle of the morning 
hour, at half pasttwelve o’clock. Ihave labored 
here to get this bill up; but the floor has teen oc- 
cupled morning after morning 

Mr. JOHNSON. Will the Senator be kind 
enough to tell us what the bill is? 

Mr. CONNESS. It is Senate bill No. 109, 
relating to land surveys in California. DoT un- 
derstand the Senator from Vermont to object to 
my motion? ; 

Mr. COLLAMER. 


do more than 


motion 


onsent 





It is not in my power to 
state that lL think the morning hour 
should not be made the subject of special orders. 

Mr. CONNESS. I shall ask it only in this 


|; case, 


The PRESIDENT pro tempore. The motion 
of the Senator from California can be entertained 
only by unanimous consent. 

Mr.CONNESS. With theconsent ofthe Sen- 
ator from Maine [ will name one o’clock, and 
agree not to trench on the tax bill. If this bill 
shall lead to any considerable debate, I will let it 
go over. : 

Mr. COLLAMER.,. Ido not mean that my 
saying that I do not think the bill should bea 
special order in the morning hour is to prevent 
the motion being made. 

Mr. CONNESS. I supposed so; but I was 
aware that it was not*exactly a proper motion to 
be made, but [ consider that | have been some- 
what cheated out of the time by the interminable 
joint resolution relating to the District of Colum- 
bia. 

Mr. COLLAMER. If itrests with me simply, 
I withdraw any objection that l may be supposed 
to have made, and the Senator may try the ques- 
tion with the Senate to see whether they will 
make his bill a special order. 

Mr. FESSENDEN. I cannot consent toany- 
thing which displaces the revenue bill; the Sena- 
tor from California is aware of that, and I have 
no doubt he does not desire to do it. 

Mr. CONNESS. I will say to the honorable 
Senator from Maine thatif the bill which I move 
to take up shall occupy any considerable time 
when itistaken up, I will consent to let it go over. 

Mr. FESSENDEN. But by agreeing to this 
proposition I should be simply displacing this 
bill. 

Mr.CONNESS. Then I name half past twelve 
o’clock on Mond: y. 

Mr. FESSENDEN. I wish to inquire of the 
Chair whether, if the Senator’s bill be made the 
special order for half past twelve o’clock, it will 
displace the revenue bill at one o’clock ? 

Mr. CONNESS. I will agree that it shall not. 

The PRESIDENT pro tempore. The Chair 
is of the opinion that a special order for half 


| past twelve o’clock must yield at one o’clock to 


the unfinished business of the preceding session 
of the Senate. The question is on the motion of 
the Senator from California to assign the bill 
mentioned by him as the special order for half 
past twelve o’clock on Monday. 

The motion was agreed to. 

The PRESIDENT pro tempore. The question 
now is on the motion of the Senator from Maine, 
that the Senate proceed to the consideration of 
executive business. 

The motion was agreed to; and after some time 
spent In executive session, the doors were re- 
opened, and the Senate adjourned. 


IN SENATE. 
Mownpay, Vay 30, 1864. 
Praye r by Rev. ui igs Eppy, ED. Dx of Chicago, 
Illinois. 
The Journal of 
approved, 
PETITIONS AND 


Saturday last was read and 


MEMORIALS. 
Mr. MORGAN presented a memorial of acting 
assistant surgeons in the United States Army, 


praying for an ineresse 





of ther Mpensations 

Which wasreterred to the Committee on Military 
Atfairs ind the Malin ; 
Mr. CHANDLER presented a petition of John 
Pridgeon and others, ciuzens of Michizan, proy- 


ing that an American enroiiment raay be gran ed 
to the Canadian-built propeller Michigan; which 
was referred to the Committee on Commerce. 

Mr. HARLAN presented the petition of Henry 
Rudd, praying for reimbursement for losses sus- 
tained by him under a contract for supplying the 
Government with horses; which was referred to 
the Committee on Claims. 

He also presented the petition of James J 
Jolinson, praying for compensauon for services 
rendered as veterinary surgeon of the fourth lowa 
cavalry; which was referred tothe Committee on 


Claims. 
REPORTS FROM COMMITTEES. 
Mr. HOWARD, from the Committee on the 


Pacific Railroad, to whom was referred a letter 
of the Secretary of the Treasury, transmitting the 
second annual report of the Central Pacific Ratl- 
road Company, showing the condition of its at- 
fairs on the Ist day of March, 1864, asked to be 
discharged from its further consideration; Which 
was agreed to. 

Mr. FOSTER, from the Committee on Pen- 
sions, to whom was referred the petition of Mrs. 
Eliza Donnelly and Miss Sarah Donnelly, pray- 
ing fora pension, submitted an adverse report; 
which was ordered to be printed. 

{le also, from the same committee, to whom 
was referred a bill (H. R. No. 314) for the relief 
of Harriet and Emily W. Morris, unmarried sis- 


| ters of the late Henry W. Morris, submitted an 


adverse report; which was ordered to be printed 
He also, from the same committee, to whora 
was referred a bill (H. R. No. 419) for the relief 
of Peter Anderson, of the District of Columbia, 
submitted an adverse report; which was ordered 


to be printed. 


PRIVATE BILL DAY. 
Mr. BUCKALEW. [offer the following reso- 


lution in reference to the order of business on 
Friday: 

Resolved, That the session of Friday next, after the 
morning hour, be devoted to the consideration of privat 
bills upon the Calendar, in their order. 

Mr. SUMNER. Let that lie over. 
The PRESIDENT pro tempore. [twill lie over. 


MESSAGE FROM THE HOUSE. 


A message from the House of Representatives, 
by Mr. McPuerson, its Clerk, announced that 
the House of Representatives had passed a bill 
(No. 450) to provide for the repair and preserva- 
tion of certain public works of the United States; 
in which it requested the concurrence of the 
Senate. 


ENROLLED BILLS SIGNED. 


The message further announced that the Speak- 
er of the [louse of Representatives had signed the 
following enrolled bills; which were thereupon 
signed by the President pro tempore: 

A bill (S. No. 65) to provide for the payment 
of the claims of Peruvian ciuzens under the con- 
vention between the United States and Peru of 
the 12th of January, 1863; and 

A bill (S. No. 248) in relation to franked 
matter. 

ACADEMY OF SCIENCES. 

Mr. ANTHONY. Some days ago the Com- 
mittee on Printing reported a resolution for print- 
ing five hundred copies of the report of the Acad- 
emy of Sciences. ‘The Senator from Vermont 
[Mr, Co_tamer] ol jected to the consideration of 
the resolution. I understand he has withdrawn 
his objection, It is desirable,if itis to be printed 
at all, that it be printed at once, and | therefore 
move that the Senate take up the resolution and 
dispose of it now. 

The motion was agreed to; and the Senate 
proceeded to consider the following resolution: 

Resolved, That five hundred additional copies of the re 
port of the president of the National Academy of Sei 
be printed and bound for the use of the Senate. 


LHCCS 


The resolution was adopted. 
WILLIAM YOCUM. 


Mr. DAVIS. I move that the resolution that 
1 offered on the 20th of March last in relation to 


- 
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the pardon and imprisonmentof William Yocum 


be now taken up 


Mr. WILSON. I am inclined to think that if 
the Senator from Kentucky will wait a day or 


two an answer will come to the call that has al- 
ready been made I was told at the War Office 
a day or two ago that the papers had just been 


ordered from thie 
War Offi 

Mr. DAVIS. I willa quiesce in that sugges- 
tion. 

The PRESIDENT pro tempore. The motion 
If Withdrawn 


Attorney General’s office to the 


PAY OF PENSION AGENTS. 
Mr. FOOT. I ask the Senate to postpone all 


a orders and take up Senate bill No 199, re- 
é 


ating to the compensation of pension agent 


1 
I the | 


The motion was agreed to; ant 
read a second time, and con 
tee of the Wh It provides that there 
aid, over and above the com 
ae by law, 


lit Was 


sidered as in Comn 





pensation 





to every pension agent dis! 


$50,000 annually, not exceeding $500 per annum 
for clerk hire, rent of office, and offi expense 

§ 100,000 ui ually, 
not exceeding $750 per annum; and for every 
$50,000 additional, not exceedu 


and to every agent disbursing 


Ff $250 pe r annum 
for those purposes; but in no case is the amount 
of compensation to any one agent to ¢ 
sum of $3,909) 


xeeed th 


The Committee on Pensions reported the bill 
with an amendment in line thirteen, to strike out 
*€ $3,500" and insert **§4,000;’’ so that the proviso 
will read: 

Provided, Thatin no case shall the amount of compen 
eation to any One agent exceed the sum of 84,000, 

The amendment was 

Mr. FOOT. lw simply say that this bill has 
been fully and carefully ex nsidered by the Com- 

1 


ATvrer d to. 


a } 


mit has their unanimous ap- 
proval, and is inaccordance with the ree 
ation of the Commissioner of Pt 
rr 8 . 
The | asamended, 


and the amendment was concurred In The by 


tee on Pensions, ant 


ymmend- 
lous 

nll was reported to the Senate 
was ordered to be engrossed for a third reading, 
was read the third time, and passe d. 


LAND TITLES IN CALIFORNIA 
Mr. CARLILE. I move the postponement 
of taking up 
Senate bill No. 238, to ascertain and settle certain 
yrivate land claims in C 

Mr. CONNESS. 

Mr. HALE. 1 hope that bill will not be taken 
up, as 1 understand it will give rise to debate 
Th sen wor from California IS Oppose dl to it. | 
think the Senator from Virginia had better with- 
draw the motion at pre sent. 

Mr. CARLILE. I should like very much to 
comply with the requestof the Se nator from New 
Hampshire; but it is a bill that was here for som: 
time before the Committee on Pu 


* 4) é _¢£ ) 
of all prion orders for the purpose 


ilifornia. 


] ovject 


Lands, and 
It has been some time since itiwas reported, and 
I am anxious to have it disposed of. Ido not 
see how it can lead to much discussion, because it 
is upon a subject that has been acted upon by this 


body before. A similar bill was passed by the 


Senate at the lust session. Ido not myself pro- 
pose to take up much time in its discussion. 

Mr CONNESS. I have no objection that this 
bill shall be taken up and made the special order 
for some time to be a ‘signated; but L obj ject to its 
being taken up now to the exclusionof important 
business. Itisa bill, In My opinion, that never 
can pass; at teast ith ver should pass; and I shall 
be prepared at any time when it is taken up to 
give abundant reasons why it should not pass. 
That it cannot be discussed and passed upon this 
morning is quite certain. We have made special 
orders for the morning hour to-day. ‘There are 
two appoints d,l believe. 1 dislike t to be placed 
in the position of objecting to a motion made by 
my friend the Senator from Vir: ginia; but I will 
say to that Senator it is quite impossible that his 
measure can be acted upon without discussion, 
and considerable discussion too; for I apprehend 
it involves even more than the Senator, although 
he hasconsidered it, : 
and therefore I obj 





as had time to understand, 
to us being taken up now. 
lam quite willing, nay, lam very anxious that 
it shall be taken up and disposed of at some early 
pe riod, because I do not want it to hang here in 
the Senate forming a cloud upon the title to lands 
in California 


Mr. CARLILE. Will the Senator before he 
takes | eat: w me to ask himif he willmake 
amotion to make ita Speci ul order for some time 
that will suit lis convenience and the convenience 
of other Senator 

Mr. CONNESS I am not sufficiently inter- 
ested in its we being to do that If the Senator 
who has charge of the bantling will undertake that, 
I will accord with his sugzestion, whatever it is. 

Mr. CARLILE. I have no interest in the 


world 1 this proposition 





other than to discharge 
my duty asa member of this body and as a mem- 
ver of the Committee on Public Lands. 


porting the bill it Was 


W 


In re- 
accompanied by a report 
trom the committee which has been laid upon the 


desks of Senators, and [will content myself with 
the reading of that re port. If itis avreeable, how- 
ever, to the Senate to have the bill made thie 
special order for some future day, 1 am disposed 
to let it take that course, and I suggest Wednes- 
day or Thursday or any other day this week. 

Mr.SHERMAN.  T[objectto makinga special 
order of any bill of this character at this stage of 
the sess n. : 

The PRESIDENT pro tempore. The first ques- 
tion 18 ON taking UT the bill. 


Mr. HALE. I guess we had better not take 
itup. 

‘The motion was agreed to; there being, ona 
division—ayes 17, noes 9. 

Mr. LIENDRICKS. 


considerat on ot tne 


I move to postpone the 
bill _ take nup ‘until to- 
morrow at half past twelve o’clock, with a view, 
1 desire to state, of ahlen up Senate joint reso- 
lution No. &, for the relief of the State of Wis- 
consin, towhich | calied the attention of the Sen- 
ate on Saturday 

The PRESIDENT pro tempore. It is moved 
that the bill now be fore : the Senate be postponed 


o and made the special order for half pasttwe lve 


t 


o clock to- morrow. 

M: HALI Lhe Senator from Indiana says 
be makes the motion with a view to take up a 
certain joint resolution which he names. I shall 
vote for his motion with a view to take up another 
joint resolution which is before the Senate and 
ought to be considered, and thatis the joint reso- 
lution for the relief of the contractors for the ma- 
chinery of the gunboats known as * double-end- 
ers.’’? J shall give the same vote as the Senator, 
but with a different view. 

Mr. COLLAMER. I cannot but again feel it 
my duty to protestagainst making special orders 
within the morning hour. IT hope gentlemen wiil 
not consent to make any special order whatever 
within the morning hour. 

Mr. SUMNE R- 1 aeree with the Senator from 
Vermont, and I think in relation to the bill that 
is now pending it would be enough if we vote to 
postpone it generally, without undertaking to fix 
The re 

two that | am inter- 
ested in mysclf, that I should like to move to take 
up to-morrow, and there are also other Senators 


any paruicuiar time for its consideration. 


! ' . 
are Severai matters, one or 


around me who are desirous of moving to take 
up other propositions, and yet if We fix aspecial 
order for half past twelve o’clock to-morrow our 
hands will be tied. 

Mr. CARLILE. Lamanxious to facilitate the 
business of the Senate, but J believe that if the 
Senate will enter upon the consideration of this 
bill at this time the probabilities are that we shall 
dispose of it much earlier than we shall after 
taking it up by p stponing itand making it a spe- 
cial order. My experience 18 that special orde rs 
really interfere with business and tend to delay 
rather than to facilita te it I will content myself 
by simply asking that the Clerk read the report 
which accompanies the bill. 

The PRE SIDE NT pro tempore. 
will be read, unless objection be made 

Mr. CONNESS. I object. In less than ten 
minutes the time fixed for the consideration of 
the special order for this morning willarrive, and 
| therefore object to proceeding with this bill now. 
lo ject to this bill obtaining precedence over 
other important business. [tis a bill, as I have 
said before, that should not pa [ shall be fully 


The re port 


es pared to show that. Ido not know of any 
reason why it should get a spe ial preference in 
ivigue tacaiee. l suggestto the honorable Sen- 
ator that its consid ration be made the Speci il or- 
deratsome futureday. Half past twe lve o’clock 


to-morrow 18 not the only me thatean be named. 


| Senator from Virginia. 


“May 30, 


day at the end of the 


Let the Senator name 
a hour. 

»>PRESIDENT pro tempore. The Senator 
Pi V irginia having ealled for the reading of the 
report and objection being made 9 the Chair wil 
submit the question to the Senate, shall the re- 
port be read ? 

Mr. TRUMBULL. Before proceeding with 
that question, I wish to 8 say that I recret very 
much that the Senator from Indiana should have 
made the motion he has made. We never can do 
any business under such a practice. I understand 
the Senate to have voted, ona division, to take up 
the bill indicated by the Senator from Virginia. 
Am Lright? If am that matter has been taken 
up by a vote of the Senate; and the moment it is 
up another porneged rises and moves to postpone 
that bill and take 1 p another. Suppose the mo- 
tion of the emcee ‘from Indiana should be car- 
ried: as soon as it is carned the Senator from 
Massachusetts, [Mr. Sumner,] ae has two or 
three matters in charge that he is very anxious 
about, may rise and move to postpone the reso- 
lution called up by the Senator from Indiana, and 
take up one of his bills. Shall we ever do any 
business in that way? 

The PRESIDENT pro tempore. The Chair will 
suggest to the Senator from Iilinois that the ques- 
tion is not to postpone the bill under considera- 
tion simply, but to postpone itand make it a spe- 
ciad order. 

Mr. TRUMBULL. Yes,sir; but that motion 
is made immediately after we have taken up tlie 
bill. The Senate, on a division, as the Senator 
from Indiana will observe, the question being 
made, resolved to postpone all other orders and 
take up the bill indicated by the Senator from 
Virginia. The moment that bill is taken up by 
a vote of the Senate, the Senator from Indiana 
rises and moves to take up something else. Can 
we ever do any business in that way? We should 
either adhere to the bill of the Senator from Vir- 
ginia after we have taken it up, or else we ought 
not to have taken it up at all. 

Mr. HENDRICKS. 1 desire to ask the Sen- 
ator from Illinois, inasmuch as he criticises my 
motion, how the motion could be made to posi- 
pone until the bill was taken up? 

Mr. TRUMBULL. A majority of the Senate 
decided to take up the bill indicated by the Sen- 
ator from Virginia, If a majority had refused to 
take up the Senator’s bill, then the Senator from 
Indiana could have tailed up his. He shonld 
have voted in the negative, as he probably did, 
on the motion of the Senator from Virginia; but 
amujority of the Senate disagreed with him; they 
agreed to take up the bill of the Senator from 
Virginia. Having taken itup, the Senator from 
ludiana moves to postpone it, The motion of 
the Senator from Virginia was to postpone every- 
thing, and proceed to the consideration of the bill 
indicated by him. The Senate so decided; and 
the moment they so decided the Senator from In- 
diana asks to postpone that bill and everything 
else, and take ul ) some measure that he indicates, 
We shall never accomplish any business if that 
practice prevails. | hope, therefore, the Senator 
trom Virginia, having succeeded in getting his 
measure up, Vv ill obtain some action upon it. 

Mr. HOWE. The question put to the Sena- 
tor from Illinois is not answered yet; and thatis, 
how this motion to postpone the bill of the Sen- 


ator from Virginia and make it a special order 


could possibly have been made before the bill was 
takenup. The complaint is that after the Senate 
has voted to proceed to the consideration of a bill 
a motion is interposed to set the bill down asa 
special order foracertain time. Thatis the motion 
of the Senator from Indiana. How could that mo- 
tion have been made before the bill was taken up? 

Mr. TRUMBULL. Idonot object particularly 
to that portion of the motion proposing to make 
the bill a special order; but | do object to this 
practice of following one — by another, one 
immediately after the other. Ido not under: stand, 
however, that the Senator from Indiana has made 
a motion to make the bill a special order. 

Mr. HOWE. Yes, sir. 

Mr. TRUMBULL. No, sir; his motion was 
to postpone the bill until to-morrow at half past 
twelve o'clock. I do notthink he said anything 
about making ita special order. That was just 
such a motion as had been before made by the 
If the Senator from In- 


= ae onpvey 


_——_— 


18 
ne 
d, 


de 


as 
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ne 


he 


n- 


le S64. 


iui iesenai ah his cite’ can make a mo- 
tion to postpone and take up a bili that I have in 
chi irge 

Mr. Cc ARLILE. There is a special order, as 
I underst und, for half past twelve o’clock this 
morning, and as | am anxious to accommodate 
the Senate and particularly the Senator from Cali- 
fornia, i am willing that this bill may lie on the 
table, but I give notice that I shall call it up on 
We dine sday morning. 

CONNESS. I am much obliged to the 
ies: 1 am equally anxious to act on this bill 
that it may be finally and definitely disposed of. 

The PRESIDENT pro tempore. It is moved 


that the further consideration of the bill be post- | 


poned unt) to-morrow. 

The motion was agreed to. 

Mr. HALE. 1 move that the Senate postpone 
all prior orders and take up Senate joint resolu- 
tion No. 50), for the relief of the contractors for 
the ee of the side-wheel gunboats known 
as double-enders. 

Mr. CONNESS. I suggest to the honorable 
Senator that the hour has now arrived, or it is 
within a minute of it, fixed for the consideration 
of the special order, and | hope we shall be al- 
lowed to go on with that bill, as it was made the 


special order for this morning, and Ict the Senator | 


come in next after that. 

Mr. HALE. I will inquire whether there is 
any such thing as ‘* unfinished business”’ in the 
morning hour? 

The PRESIDENT pro tempore. Thereis often 
business unfinished, but it does not come up asa 
matter of course, 

Mr. HALE. I want to state what this resolu- 
tion is, and then I will leave it to the Senate to 
decide. Itisa resolution for the relief of the build- 
ers of the steam engines of the gunboats known 
as ** double-enders. | have here both the let- 
ters of the Secretary of the Navy on the subject. 
I think the Senate owes it to the country and to 
these men to dispose of their case, if they mean 
to do anything for them, and if they do not they 
should let them know it. 

Mr. CONNESS. I putitto the Senator again 
to allow me to go on with the bill that has been 
made the special order. It has been lying on the 
table for two months partially acted upon, 

Mr. HENDRICKS. I believe there was an 
understanding between the Senator from Califor- 
nia and myself on Saturday that the joint reso- 
lution for the relief of the State of Wisconsin, 
which is somewhat under my charge, should take 
precedence of his bill. Linterposed no objection 
to his motion, but suggested to the Senator that 
that should be the course; itseemed to be the gen- 
eral understanding. I therefore move that the 
consideration of his bill be suspended informally 
until we cantake a vote on that resolution. Ido 
not propose to discuss itatany length. J merely 
wish to make a suggestion or two. 

The PRESIDENT pro tempore. The hour of 
half past twelve o’clock having arrived, the Chair 
will call up for consideration the special order for 
this hour, being the bill (S. No. 109) toexpedite 
the settlement of titles to lands in the State of 
California. 

Mr. HENDRICKS. My motion is 

Mr. CONNESS. Let me say a word to the 
Senator. I will stand by my agreement, and if 
the Senator insists on that order of proceeding | 
shall certainly not object; but [ want to make an 
appeal to him. I think a vote can be taken or. 
this bill without discussion; I hope so; and then 
it will occupy buta few moments. It has been 
reported by the Committee on Public Lands; the 
chairman of that committee is in his seat, and I 
think it will occupy but a few minutes if we pro- 
ceed with it now; butif the Senator insists I shall 
certainly give way. 

The PRESIDENT pro tempore. Senate bill No. 
109 is before the Senate a&& im Committee of the 
W hole. 

Mr. HENDRICKS. The Senator from Mary 
land [Mr. Jounson] informs me that there ari 
be discussion on this bill. If there is discussion, 
1 will appe sal to the Senator from California 

Mr. CONNESS. 1 will allow the Senator 
have his way on that subject. 
indulgence. 

The PRESIDENT pro tempore. The Chair 
did not understand whether the Senator from In- 
diana moved the postponement of the bill or not. 








to 
1 simply ask his 


é 


| of California. 


Mr. HENDRICKS. The Senator from Cali- 
fornia suggests that a vote can be taken on this 
billat once. If so, | shall not object. 

The PRESIDENT pro tempore. The question 
before the Seuate is on the amendment of the 
Committee on Public Lands to the bill as 
amended. 


Mr. TRUMBULL. Let it be read. 

Mr. CONNESS. I suggest that it has been 
read once. It isa long bill. It is a substitute 
offered by the committee and moved by them. 

The PRE SIDENT pro tempore. It will be read 


again unless there be objection, 

Mr. BUCKALEW. What is the title of the 
bill? 

The PRESIDENT pro tempore. ‘‘A bill to ex- 
pedite the settlement of titles to lands in the State 


Mr. SHERMAN, [thinka billlike that ought 
to be read at any rate. 


The PRESIDENT pro tempore. It will be read 


|} again unless there be objec tion. 


Mr. ‘TRUMBULL. I understand it has been 
read. 

Mr. CONNESS. It has been. Let me state 
that the chairman of the Committee on Public 
Lands has some amendments to offer. 

Mr. SHERMAN. I should like to hear the 
reading of so important a bill as that. It ought 
to be read three times by the rule. 1 want to 
hear it once at least. 

Mr. HARLAN. The Committee on Public 
Lands report a bill in the nature of a substitute. 
Perhaps the reading of that will suffice. 

Mr. SHERMAN. That is all 1 desire. 

The PRESIDENT pro tempore. ‘The amend- 


ment will be read. 


The Secretary read the amendment, as follows: 

Strike out all after the enacting clause of the original 
bill, and insert: 

That whenever the surveyor general of California shall, 
in compliance with the thirteenth section of an act entitled 
“An act to ascertain and settle the private land claims in 
the State of California,” approved March 3, 1851, have 
caused any private land claim to be surveyed and a plat to 
be made tiereot, be shall give notice that the same has 
been done by a publication, once a week for four consecu 
tive weeks, in two newspapers, one published in the city of 
San Francisco and one published near the land surveyed ; 
and shall retain in bis offiee, for public inspection, the sur 
vey and plat until ninety days from the date of the first pub 
lication in San Franeiseo shall have expired; and if no 
objections are made to said sufvey, he shall mppente the 
same, and transmit a copy of the survey and plat thereot 
to the Commissiouer of the General Land Office at Wash- 
ington, Who shall immediately, upon receipt, proceed to 
examine the same; but if objections are made to said sur 
vey within the said ninety days, by any party claiming to 
have an interest in the tract embraced by the survey, or in 
any part thereof, such Objcetions shall be reduced to writ 


ing,stating distinetly the interest of the objector, and signed | 


by him or his attorney, and filed with the surveyor general, 
together with such affidavits or other proots as he may pro 
duce in supportof the objections. Attheexpiration of said 
ninety days the surveyor general shall transmit to the Com 
Inissioner of the General Land Office at Washington, a copy 
of the survey and plat, and objections, and proots filed with 
him in support of the objections; and also of any proots 








produced by the claimant and filed with him in support of 


the survey, together with his Opinion thereon; aud the said 
Commissioner shall, iminediately upon receipt, proceed to 
examine the same; and if the survey and piatare approved 
by him he shall indorse thereon a certificate of his approval. 
If objections are made to such survey and plat by the said 
Comunissioner, lie may require aturther report from the sur 
veyor general of California touching the matters objected 
to, or proots to be taken thereon, or may direct a new sur 
vey and plat to be mad Whenever the objections are 
disposed of, or the survey and plat are corrected, or a new 
survey and platare made in coniormity with his directions, 
he shall indorse upon the survey and plat adopted his cer 
tificate of approval. After the survey and plat have been, 
as hereiubetore provided, approved by the Commissioner 
of the General Land Office, it shall be the duty of the said 
Comumissiouer to cause a patent to issue to the claimant as 
soon as practicable after such approval. 

Sec. 2. wind be it further enacted 
the preceeding section shall apply to all surveys and plats 
by the surveyor general of California, heretofore made, 
which have not already been approved by one of the dis 
trict courts of the United States for California, or by the 
Commissionerof the General Land Office: Provided, That 
where procecdings tor the correction or confirmation of a 
survey are pending On the passage of this act in one of the 
said district courts, it shall be lawtul forsuch district court 
to proceed and complete its examination and determina 
tion of the matter, and its decision thereon shall be subject 
to appeal to the circuit court of the United States for the 
district in like manner and with like effeet as hereiuatter 
provided for appeals in otlier cases to the circuit court, and 
such appeals may be in like manner disposed of by the said 
court. 

Sec. 3. And he it further enacted, That where a plat and 
survey have already been approve d or corrected by one of 
the district courts of the United States for California, and 
an appeal from the deeree of approval or correction has al 
ready been taken to the Supreme Courtofthe United States, 
the said Supreme Court shall have jurisdiction to hear and 


, That the provisions of 
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determine the appeal; but where from such decree of ap 

proval or correction no appeal has been taken to the Su 

preme Court, no appeal to that court shall be allowed, but 
an appeal may be taken within twelve months after this 
actshall take effect to the circuiteourt ol the United States 
for California, and said circuit court shall proceed te tually 
deterinine the matter. The said circuit court shall have 
power to affirm or reverse or modify the action of the dis 

trict court, or order the case back to the surveyor general 
fora new survey. When the case is ordered back tor a 
new survey, the subsequent survey of the surveyor gen 

eral shall be under the supervision of the Commissioner of 
the General Land Office, and not of the district or circuit 
court of the United States. 

Sec. 4. And be it further enacted, That whenever the dis- 
trict judge of any one of the district courts of the United 
States tor California is interested in any land the claim to 
which, under the said act of March 8, LS8ol, is pending be 
fore him, On appeal from the board of commissioners cre 
ated by said act, the said district court shall order the case 
to be transferred to the circuit court of the United States 
for California, which court shall thereupon take jurisdic 
tiou and finally determine the same. ‘The said district 
courts may also order a transfer to the said cireuit court of 
any otlier cases arising under said act pending betore them, 


| affecting the title to Jands within the corporafe limits of 


any city or town, and in such cases both the district and 
circuit judges may sit. 

Sec. 5. wtnd be it further enacted, That all the right and 
title of the United States to the lands within the corporate 
limits of the city of San Francisco, as defined in the act 
incorporating said city, passed by the Legislature of said 
State on the loth of April, 1851, are hereby relinquished 
and granted to the said city and its successors, for the uses 
and purposes specified in the ordinances of said city, rat 
ified by an act of the Legislature of the said State, ap- 
proved on the Lith of March, 1858, entitled * An act con 
cerning the city of San Francisco, and to ratify and confirin 
certain ordinances of the common council of said city,” 
there being excepted from this relinquishment and grant 
all sites or other parcels of lands which have been or now 
are occupied by the United States for military, naval, or 
other public uses, orsuca othersites or parcels as may here 
after be designated by the President of the United States, 
within ove year after the rendition to the General Land 
Office by the surveyor general of an approved plat of the 
exterior limits of San Francisco as recognized in this sec 
tion, in connection with the lines of the public surveys : 
Ind provided, That the relinquishment and grant by this 
act shall in no manner interfere with or prejudice any bona 
fide claims of others, whether asserted adversely under 
rights derived from Spain, Mexico, or the laws of the Uni 
toed States, nor preclude a judicial examination and adjust- 
ment thereof, 

Sec. 6. And he it further enacted, That it shall be the 
duty of the surveyor general of California to cause all the 
private land claims finally confirmed to be accurately sur 
veyed and plats thereof to be made, whenever requested by 
the claimants: Provided, That each claimant requesting a 
survey and plat shall first depositin the districte¢ ourt of the 
district within which the land is situated a suflicie ht sum 
of money to pay the expenses of such survey and plat and 
of the publication required by the flest section of this act. 
Whenever the survey and plat requested shall have been 
completed and forw arded to the Commissioner of the Gen 
eral Land Office, as required by this act, the district court 
may direct the application of the money deposited, or so 
much thereof as may be necessary, to the payment of the 
expenses of said survey and publication. 

Sec. 7. And he it further enacted, That it shall be the 
duty of the surveyor general of © alifornia, in making sur 
veys of = private land claims finally confirmed, to tollow 

the decree of confirmation as closely as practicable when 

ever suc h decree desiguates the specifie boundaries of the 
claim; but when such decree designates only the out 

boundaries within which the quantity confirmed is to be 
tuken, the location of such quantity shall be made, as near 
as practicable, in one tract; and if the character of the 
land, or intervening grants, be such as to render the loca 

tion impracticable in one tract, then each separate loca 

tion shall be made, as near as practicable, in a compact 
form. And it shall be the duty of the Commissioner of the 
General Land Office to require a substantial compliance 
with the directions of this section before approving any 
survey and plat forwarded to him. 

Sec. 8. And he it further enacted, That the act entitled 
“An act to amend anactentitlied ‘An actto define and reg 
ulate the jurisdiction of the district courts of the United 
States in California, in regard to the survey and location of 
confirmed private land claims,’ ”? approved June 14, 1850, 
and all provisions of law inconsistent with this act, are 
hereby repealed. 


Mr. HARLAN. I movetoamend the amend- 
ment on the 6th page, line eighteen of section 
one, by striking out after the word ** Washing- 
ton’’ these words, ‘*who shall, immediately upon 
receipt, proceed to examine the same;”’ and in- 
serting in lieu thereof, ** for his examination and 
approval.” 

Theamendmenttotheamenument was agreed to. 


Mr. HARLAN. I moveto amend the same 
section in line thirty-two, after the word ** there- 
on,’’ by striking out the words ‘and the said 
Commissioner shall, immediately upon receipt, 
proceed to examine the same.’” 

‘Theamendmentto the amendment wasagreed to. 

fr. HARLAN. In line thirty-four, | move 
to strike out **him’’ and insert ** said Commis- 
sioner.” 

Theamendmenttotheamendment was agreed to, 

Mr. HARLAN. In line thirty-five, afier the 
word **if,’? | move to strike out *f objections are 
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ard) 
made to such survey and plat by the said Com- 
mi loner,’ nd to insert in lieu thereof **d 
proved y him, oral in his opinion the enuds of 
justice we rid be subserved thereby.’’ 
Pheamendmentto the amendment was agreed to. 
Mr. HARLA In line thirty-eight, [| moy 
to strike out the words ‘ol jected t ” and insert 
** indicated by him.’’ 


The amendmenttotheamendment wasagreed to. 


Mr. HARLAN In the eighth section on the 
Lith page in the ninth line, afterthe word ‘ tract”’ 
I move to insert *fand ina compact form.”’ 


dmentwasagreedto. 


Mr. HARLAN. In the fifi 


Ph rendmenttotheamer 


ord ** finally’? | nine, 
I move to strike out the word * finally’’ before 
** determil a : 
Theamendmentto the amendment was agreed to. 
Mr. HARLAN. I move to strike out the fourth 
section of the amendment as reported. 
The PRE SIDE NT eee tempore. The Chai 
is informed th it h i dy been struck out. 


Mr. CO NNES 3S. 
bill was up 
The amended was agreed to. 
The bill was re porte d to the Senate as amended. 
Mr. TRUMBULL. This is avery important 
bill, and my attention has only been called to it 
since it has now been called up, though I believe 
it has been some time before us. I] observe in the 
| I hardly feel at lib- 
erty bill with the limited informa- 
tion | have in regard to it, and yet I] desire to call 
the attention of the members of the Senate to some 
provisions here. In the 
a singular provision, opening all 
cided, no matter how long avo, to an 
appeal. That is a very fi 
Mr.CONNESS. Read the 
Mr. TRUMBULL 
Chat where 


proved or ¢ 


it was struck out when thi 


yeti re 


amen dime nt as 


nll some pre culiar features. 


to op} ose the 


singular 
there is 


third section 
cases that 
h ive been de 
strange feature. 


words, if you please. 


a plat and survey have 
orrected by one of the 


already been ap 

district courts of the 
United States tor Calitornia, and an appeal from the de 
cree of ap prov ilorcorrection has already been taken to th 
Supreme Court, the sa ’ 


S id Supreme Court shall have juris 
diction to hear and determine the appeal. 
; } 
oO far very well. 
But where from such decree of approval or correction no 
appeal has been taken to the Supreme Court, no appeal to 
that court shall be allowed, but an appeal may be taken 


within twelve months after this actshall take effectsto the 
circuit court of the United States for California, and said 


circuit court shall proceed to fully determine the matter. 


Here there may be 
five years ago; the 


a case that was disposed of 
titles to the purch asers all set- 
and now every such cast 
to an appeal to the circuit court of Cal- 


although no appeal has heretofore been 


tied; no appeal taken; 
is opened 
ifornia, 
taken. 
Mr.CONNESS. No. 
standing, 
Mr. TRUMBULL 
I will read 
Wher 
That 


no appeal 


That is not the under- 


That is the way it reads. 


it arain: 


from such decree of approval or correction 


is, the decree of the district court— 


lias been taken to the 


Supreme Court, no ap 
peal to that court shall be 


allowed— 


The Supreme Court shall never hear it— 
but an anpeal may be take 
act shall 


n Within twelve months 
take eflectto the circuit courtof the 


after this 
United States. 
»taken? Withintwelve 
of this actin all cases in 
not been taken. That isthe 
If it does not mean that, I do not 
know what it does mean. 

Mr. CONNESS. Thisrefers not tocases that 
have been definitely settled, but to cases that are 
now pending in court. It does not refer to ques- 
tions of title to land; it refers to the location of land 
or the determination of land by survey, after the 
question of title has been determined and settled. 

Mr. TRU MBU LL. The Senator from Cali- 
fornia will allow me. The language of the first 
line is ‘*where a plat and survey have already 
been approvs d.’ 

Mr. CONNESS. 
district courts.’”’ 

Mr. TRUMBULL. Thatis where it has been 
done, not where it is pending. 

Mr.CONNESS. Ifa few words were inserted, 
the meaning would be made plain to the Senator. 
[tis that where a plat and survey have already 
been approved or corrected by one of the district 
courts for California, and an appeal from the de- 


When may an appeal 
months after the ta 
which appeals have 
lancuage. 


‘*Or corrected by one of the 
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proval or correction has already been 


taken,those cases shall continue and go to the Su- 
eme Court; but where t e cases are pending 
lanappeal to the Supreme Court has not been 
taken, an appeal may be taken from the district 


eourtto the 


it does ne 


circuit court; butit reopens nothing: 
it propo The very 
contrary is the object and purpose of the entire 
act. Itis to expedite and settle, not to openany- 
thing that has been settled. It 1s simply a pro- 
vision for dis survey that 
are now pending in the courts of the United States, 


and that 


e tore ope nany case, 


posing of the cases of 
IS Al 


This bill, | may as well 
the Senate a lone time. 


has been before 
It was referred early in 
the Committee on Public-Lands; it 
was reported by them favorably; 1t was 


say, 
the session to 


after- 


lt th 


wards recommitted to that committee and again 
reported favorably by them. ‘The chairman of 
the committee is in h place. He has given it 
very close consideration,and itisabilluponwhich, 
in my opinion, the interests of the State that Lin 


part represent here are very deeply involved and 
( 


lepend. 
Mr. TRUMBULL. I! 
it, but I 


the constru 


may be in error about 
think the section Is not 
ction which the Senator from Califor- 
nia givesit. The language is, ** where from such 
a decreee of approval or correction no appeal has 
been taken’ fers to cases already decided, 
not to cases pending. Itis in the pust tense. 

Mr. CONNESS. I suggest to the Senator to 
insert the language ‘‘in cases pending.”’ 

Mr. TRUMBUL me The Senator will observe 
that you cannot appeal from a pending case until 
itisdecided, It na be necessary, [ think, to 
alter the lancuage si and provide that in 
all cases hereafter an appeal shall be allowed, but 
you cannot appeal from a pending case. 

Mr. CONNESS. Let me explain again. The 
Senator to misunderstand the whole tenor 
The mode of operation is this: 
reneral of the State, in the first 
landin question. If there be 
plat returned by him to the dis- 
trict court, the district court hears testimony in 
the case,and inquires intoit. If the —a court 
confirms the plat and survey made by the sur- 
veyor general, either party may appeal to the 
Suprt me ¢ sourt of the U rite ds 
cision. 


j 


condi 


*—that re 


mew hat, 


seems 
of this 
the surveyor 
place, surveys the 


section. 


| 
obpections to the 


cases in that 
tion where the district court has beeen ap- 
pealed to by one party, and where the plat has 
been approved by t In that case, 
where no appeal has been taken to the aprons 
Court, this bill provide 8 that the ! shall be 
taken and lie in the for California, 
simply to expedite and settle, and not to compel 
persons to come here to the Supreme Courtof the 
United St 

Mr. McDOUGALL. I 
may 
settle land 


‘This section refers to those 


he district court. 


appe al 


circuit court 


ntes, 
wish that this matter 
Under the original act to 
Califormia, the act of 185], 
r the causes had been adjudicated by the board 
of commissioners, there was an appt 
to the district court, and also an appeal provided 
for to the Supreme Court upon the merits of the 
claim; but after the right of the claimant had been 
adjudicated, it was the busine the surveyor 
general himself to make the survey, and upon the 
comp letion of the surve y his return was made to 
the General Land Office and the patent issued as 
of course. 

Mr. TRUMBULL. Will the Senator from 
California inform me whether heretofore an ap- 
eal has lain from the district to the circuit court 
theres 

Mr. McDOUGALL. No. 

Mr. TRUMBULL. That is a new feature. 

Mr. McDOUGALL. That isa new feature, 
and | will state the reason for that. In 1860 a 
law was passed which provided that after the final 
confirmation of the claim so far as the sufficiency 
of the title was concerned, and after the survey, 
the survey might be carried into the district court 
and there the proper location of the survey con- 
tested. The result was that every case was car- 
ried into the district court, testimony taken there 
under its rales, and an appeal to the Supreme 
Court, and now there remainin the district court 
and on the w: Ly. to the Supreme Court nearly all 
the cases that have been determined uy pon the 
merits since 1860. They are probably—— 


The PRESIDENT vM tempore. ‘The Chair 


| e understood. 


titles im 


| E ° 
‘al of course 
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susceptible of 


States from that de- | 


May 30, 


must interrupt the Senator to call up the order of 
the day. 

Mr. CONNESS. I! 
of the Finance Committee for a while. 
L think we shall get to a vote directly. 

Mr. FESSENDEN. I know that the Senator’s 
bill is to be contested; and if I should yield 
would be necessarily for some considerable time. 

Mr. CONNESS. If it occupies much time I 
will say to the Senator that I will not ask him to 
give way. 

Mr. FESSENDEN. The Senator is aware that 
if I give way to him I must to others. 

Mr. CONNESS. I do not often make an ap- 
peal to the Senate. This bill has lain on the table 
tor two months, and we are getting to the end of 
the session. [I hope the Senator from Maine will 
indulge me this morning by letting us consider it. 

Mr. FESSENDEN. I know that the Senator 
from Maryland will contest this bill, as I under- 
stand from him, and I have already given notice 
to the Senator that | shall contest it myself, and 
the result will be necessarily the consumption of 
considerable time. 

Mr. McDOUGALL. I[hope the Senator from 
Maine will allow me to conclude my remarks by 
way of explanation. It will take me but a few 
minutes 

Mt. FESSENDEN. 
peal, | must insist. 
let the Senate decide. 

Mr. CONNESS. 


the Senate. 


| . } aT 
ask the indulgence of the 


chairman 


Having resisted one ap- 
I mustask for a motion and 


I shall not put a motion to 
What position will this bill occupy 
if we pass it by? 

The PRESIDENT pro tempore. It will be liable 
to be called up on motion; it will not come up as 
a matter of course. 

Mr. CONNESS. 

INTERNAL REVENUE. 

The Senate, as in Committee of the Whole, re- 
sumed the consideration of the bill (H. R. No 
405) to provide internal revenue to support the 
Government, to pay interest on the public debt, 
and for other purposes, 

Mr. FESSENDEN. I have in my hand an 
amendment which has been prepared at ‘the Treas- 
ury Department in reference to bullion, which is 

»come in on page 146 of the bill, at the end of sec- 
ie ninety-three: 


Well, sir, I will let itgo over. 


On bullion in lump, ingot, bar, 
one per cent., Which shall be 
same and be deducted from the amount of coin returned in 

xchange for such bullion not previously assayed, by any 
mint or branch mint ef the United States ; and allassayers 
shall stamp the product of the assay, as the Commissioner 
of Internal Revenue, under the direction of the Secretary of 
the Treasury, may prescribe by general regulations. And 
every and all sales, except by the miner or producer of gold 
and silver combined, alloyed, or in union with other metals 
or substances prior to the same being assayed and duly 
stamped according to the provisions of this act and the 
regulations aforesaid, shail be and are hereby made and de 
eclared to be invalid’and void ; and every person or corpo 
ration Whoshall sell, or transfer, or deal in such unstamped 
gold or silver, or export or attempt to exportthe same trom 
the United States, shall be subject to a penalty of 31,000, 
and toa fine not excecding that sum and to imprisonment 
fora term not exceeding two years: Provided, however, 
That this prohibition shall uot extend to miners or original 
producers gf such gold or silver. 


Mr. CONNESS. I do not understand 
chairman of the Committee on Finance as moving 
_ amendment as a substitute for the language 

ecurring on the 140th page of the bill, be ginning 
at line three hundred and forty-eight and ending 
with line three hundred and fifty. [I unde rstand 
him to offer this as an additional proposition, leav- 
ing that objectionable feature in the bill. 

Mr. FESSENDEN. My idea isthat if this is 
adopted that provision must be struck out. 

Mr. CONNESS. Then Il suggest that what- 
ever is offered should be offered as a substitute 
for that language in the bill, and that we proceed 
in that way. 

Mr. FESSENDEN. We 
it in that place. 

Mr. CONNESS. Then I ask the Senator to 
move first to strike out this language. 

Mr. FESSENDEN. I think the proper way 
is tosee whether the Senate will adopt this amend- 
ment before they strike out that clause, because 
if this is not adopted I would not consentto strike 
out that. 

Mr. CONNESS. 
remain at any rate. 

Mr. FESSENDEN 


decide. 


or otherwise, a duty of 
paid by the assayer ot the 





the 


cannotvery well put 


I suppose the other cannot 


That is for the Senate to 


of 
le 
i 
iv 
rs 
er 
of 
rd 
ld 


or 
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Mr. CONNESS. If the other shal! remain, I 
rather think the amount of revenue collected in 
the mines will be very small. 

Mr. FESSENDEN. Isay to the Senator that 
if this amendment is adopted I shall mysclf move 
to strike out the other clause to which he refers 

Mr CONNESS. I understand that, but 1 do 
not understand why that mode should be pur- 
sued. 

Mr. FESSENDEN. 
mode. 

Mr. CONNESS. The amendment offered by 
the honorable che iirman of the Committee on Fi- 
nance Is very objectionable in one respect, not to 
say more, in this, that it prohibits and punishes 
all transactions in gold in its natural state, un- 
assayed and unstamped, within the United States, 
except when those transactions and sales are 
made by the producers.thereof. ‘There is a large 
portion of the United State s where gold and silver 
ar® produced, where there is no coin, where there 
is nO paper issued, where there is no means of 
commerce but the actual gold as it is produced, 
and that is used as a medium of exchange, and Is 
weighed by small scales kept by miners for that 
purpose. The parties with whom they trade 
take it in exchange for goods at a given amount 
per ounce. The parties who get it in exchange 
for goods sell it to those from whom the y buy. 
It is impracticable and impossible for those par- 
ties to send it toan assay Oo] ffice to have itass: ye “< 
and receive the stamp of the United States, so 
that this provision is equivalent to a prohibition 
of all commerce in certain sections of the country, 
and it is simply impracticable and impossible. 
Having read the ame ndment, and understanding 
something about its impracticability, | have re- 
written the provision, and I have had it printed, 
and it has been lying on Senators’ desks for sev- 
eral days. I send itup to the desk to be read as 
a substitute for the amendment proposed by the 
honorable chairman of the Committee on FI- 
nance. 

There are other objections to the amendment 
proposed by thim. [t contains no provision com- 
pelling workers in the precious metals to use 
stamped bullion, and the result would be that 
all that portion of the precious metals which 
goes into articles of ornament and use, which is 
very great, in the mining sections particularly, 
would go untaxed. Now, if weare to lay a tax 
upon the production of gold, | propose that we 
do not go through the faree of simply imposing 
a few conditions that will give us all the respons- 
ibility against the public opinion of the section 
of country to which it will apply, and give us no 
result, or but a partial one, in the way of rev- 
enue. I have inserted in my amendment a pro- 
vision relating to and covering thee .xportation of 
ore containing the precious metals, and I have a 
proviso fixing the time when this general pro- 
vision regulating the tax on mines shall go into 
operation, which is also necessary, because if 
you prohibit transactions in bullion unle ss it be 
stamped, and require at the same time thata par- 
ticular stamp shall be impressed upon it, you 
want a sufficient leneth of time allowed to en- 
able the Treasury Department to adoptits regula- 
tions and furnish to the assay offices the stamp 
provided before it goes into operation, otherwise 
you would be exposing all these persons to 
criminal prosecution and severe penalties, I send 
my amendment to the Chair, and ask that it be 
read, and | offer it in lieu of the amendment of 
the chairman of the committee. 

The PRESIDING OFFICER, (Mr. Foster 
in the chair.) ‘he Senator from California pro- 
poses to amend the amendment offered by the 
Senator from Maine, by striking out all after the 
word *‘on,’’ and inserting what will be read. 

The Secretary read the words proposed to be 
inserted, as follows: 

On bullion in lump, ingot, bar, or otherwise, a duty of 
— percent. ad valorem, to be paid by the assayer of the 
same, who shall stamp the product of the assay as the Com 
missioner of Luternal Revenue, under the direction of the 
Secretary of the Treasury, may prescribe by general regu 
lations. And every and all sales, transfers, exchanges, 
transportation, and exportation of gold or silver assayed at 
any minut of the United States, or by any private assayer, 
unless stamped as prescribed by general regulations, as 
aforesaid, is hereby declared unlawful; and every person 
or corporation who shall sell, transfer, transport, exchange, 
export, or deal in the same shall be subject to a penalty of 
$1,000 for each offense, and to a fine not exceeding that 
sum, and to imprisonment for aterm not exceeding two 
years nor less than six months, No jeweler, worker, or 
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artificer in gold and silver, shal! use either of those metals 








except it shill have first been stamped as aforesaid, as re 
quired by this act; and every violation of this seetion shall 
su t the offender to the penalties contained herein. No 
person or corporation shall take, transport, cause to be 


transported, export, or canse to be exported from the Uni 
ted States any gold or silver in its natural state, uncoined 
or unussayed, and unstamped, as atoresaid; and for every 
violation of this provision every offender shall be subject 
tothe penalties contained herein: Provided, ‘That the fore 
going subdivision of this section providing tora tax on gold 
and silver shall only be in force trom and after sixty days 
atter the passage of this act. 


Mr. NESMITH. The amendment offered by 
the Senator from California removes avery gre at 
objection in my mind to the one offered by the 
chairman of the Committee on Finance. Phat 
practically prohibits any dealing in,any transfer 
of, gold in its natural state. If that amendment 
should be adopted, it would bear exceedingly 
hard on a very large portion of my constituents, 
as wellason the peo} ve of Washington ‘Territory 
and the ‘I ‘erritory of Idaho, and as | appre hend 
on the people of the interior portions of Califor- 
nia. ‘That amendment admits of only one trans- 
fer of gold in its natural state. It provides that 
the miners who produc e gold may se Ml or dispose 
of it in that condition, but it absolute ly prohubi ts 
and renders null and void, and renders the par- 
ties subject to fine, who shall make any sale or 
disposition of it afterwards before it has passed 
an assay office. ‘The interior of the country, the 
great gold-producing districts in the eastern por- 
tion of Oregon and the mountainous region of 
California and in Idaho and Washington Terri- 
tories are entire ly destitute of assay offices. The 
consequence would be that gold in its natural 
state would be prohibited from being made the 
circulating medium. The miner might take his 
gold and sell it, and that would be the only pos- 
sible transfer that could be made. The custom 
or usage there las been since the discovery of the 
mines, that gold dust ata certain oe price has 
lating medium of the miners, pass- 
ing from one to another; and éuens miner and 
every trader carries the scales about with him, 
prepared to weigh and use the dust as a circula- 
ting medium in that condition. 

If the provision which is incorporated in the 
amendment offered by the chairman of the Com- 
mittee on Finance shall be adopted that trade will 
be entirely cut off,and any man who attempts to 


yeen the circui 


use gold dust in that way in its unrefined, unas- 
sayed State becomes subject to a pe nalty. | Will 
illustrate. ‘he small traders in the interior of 


the country are generally the men who purchase 
the dust from the hands of the miners for sup- 
plies and sometimes for coin. — transaction 
1s onaeed legitimate and legal by the amend- 
ment of the Senator from Maine, but it is impos- 
sible for the man who purchases that dust to 
make another transfer of it until he takes it to 
an assay office, and in the great interior districts 
towhich I have referred there are no assay offices. 


You have to get into the civilized and older-set- | 


tled sections of the country before you can reach 
an assay otlice where your gold can be reduced 
to that condition in which you can legally make 
a transfer of it. The large wholes - establish- 
ments in San Francisco or any of the great towns 
on the Pacific coast sell their goods to dealers in 
the mining regions and exchange them for gold 
dustin the hands of the miners. The wholesale 
merchant goes there to make his collections, and 
he expects to make his collections in gold dust, 
the natural product of the country and the only 
thing which they have to pay for the goods. By 
the amendment of the chairman of the Committee 
on Finance, one transfer having been made from 
the miner to the trader, that trader would be pro- 
hibited from paying his debts in the only material 
which he has on hand, or which he can peeny 
acquire, gold dust being the only circulating me 

dium. He is prohibited, as I say, by this pro- 
vision from making another transfer to pay a le- 
gitimate debt for the goods which he originally 
purchased and which he has sold to get possession 
of the gold. I think that provision ought to be 
stricken out. If it be enacted into a law it will 
paralyze all trade in theinterior. A man having 
$1,000 in gold dust in the interior of Idaho, or 
Ww rashineton, or Oregon, located a thousand or fif- 
teen hundred miles from an assay office, cannot 
be expected to send or carry that dust to an assay 
office to have it stamped and its exact value as- 
certained and pay this tax to the Government be- 
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fore he is permitted to use it. The gold must 
eventually find its way there, and the amendment 
which the Senator from California has offered 
prohibits its exportation’ from the country in its 
crude condition. Therefore when it is taken out 
of the country it must Inevitably be a 
this transaction be permitted to be continued, the 
Government will lose nothing; it will not inter- 
fere with the daily transactions in the mining re- 
rions In transferring gold from one toanother. It 
must in the end inevitably pass the assay offices 
before it le aves the country. 

The only practical effect of that provision in 
the amendment offered by ” chairman of the 
committee will be to paralyze trade and prohibit 
the usual transactions whie h are constan tly and 
every day being made in that country. "To usin 
Oreron, Washington, and Idaho the nearest as- 
say offic eis at San Francisco. [tis fifteen hun- 
dred or two thousand miles from the great gold- 
producing regions of the interior toa Government 
ssay Office. In order to take the dust there, and 
have it reduced to bullion, and get the assay, and 
obtain the Government stamp, the party owning 
it must necessarily be out of its use for three or 
four months, in addition to paying an expense 
_— to eight or ten percent. to get it transferred 
to the ass: ly office and bac k. to say nothing about 
the risk and danger of loss in the transportation. 

I think the proposition is so clear that the 
can be no possible objection to the adoption of 
the amendment of the Senator from California in 
lieu of the one offered by the chairman of the 
Committee on Finance. As I stated before, the 
Government cannot possibly be defrauded at all 
or lose any of its révenue by that amendment, 
while the people will be greatly accommodated. 

The PRESIDING OFFICER. The question 
is on the amendment of the Senator from Cali- 
fornia to the amendment of the Senator from 
Maine. 

Mr. FESSENDEN. I do not think I shall 
offer any objection to the general form in which 
this has been put by the Senator from California. 
The amendment which | offer, as I stated, was 
drawn at the Treasury Department, as I see 
stand. Ido not know whe saan the persons who 
drew it there considered the aspect of the ease 
which is presented with so much force by the 
Senator from California and the Senator from 
Oregon. Lwould, however, ask the Senator from 
California what his views particularly are in ref- 
erence to the clause that no jeweler, worker, or 
artificer in the precious metals shall use any of 
those metals a they shall first have been 
stamped. 

Mr. MeDOUGALL. It strikes me that the 
Senator from California might leave that out. 

Mr. CONNESS. ] have no objection to acting 
on one provision ata time. 

Mr. FESSENDEN.. I want to hear his views 
about the necessity of it,if it isintended to reach 
anything. The hoor par witli notice that the rea- 
son Lask the question is that in that section of 
the bill which makes exceptions, the ninety-fifth 
section, there Is an exception made of ** bullion 
usedin the manufacture of silver-ware, silver bul- 
lion rolled or prepared for platers’ use exclu- 
sively.”? A duty is not laid upon that. As the 
Senator’s amendimer it reads at present, unless the 
whole act is deferred untila particular time, every 
jeweler would be prohibited from using what he 
may have on hand already. 

Mr. CONNESS. I will say in reply to the 
Senator that | propose that this part of the act 
shall ¢o into effect SIX ty ( days after its passage. 

Mr. FESSENDEN. Does that apply to the 
whole section? 

Mr. CONNESS. No, to this particular pro- 
vision. The necessity of it L stated Sriefly. ‘That 
would leave a considerable time for them to con- 
sume their supply. Gold is so easily obtained, 
and it is so valuable, that it is not kept idle for 
any length of time. ‘There is no stock on hand 
kept by jewelers, because gold and silver havea 
ate ird value and are obtainable at any time. 
However, any additional provision that the Sen- 
ator may suggest I shall probably have no objec- 
tion to. 

The Senatorasks me what my purpose Is My 
purpose is fairly and honestly, if you are going 
to tax the product of the mine 8, to equalize the 
tax so as to have it apply to a!! the people alike; 
in other words, to obtain a tax upon the entire 
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p! rnduct. In the mining sections of tniscountry, 
Which re now very extensive, the manufacture of 
goldand silver into articles of ornament and use is 
i i Very I Y, there be Who Teor i- 
t it er inela A haityno filli git Wilt speiter 
} iter, but the jewelry is made witha lavish 
hand; and a very large portion of the gold, if not 
required to be first stamped, being used in this 
W lV, Wou {es ayy taxation. My purpose this 
mimendment, which was drawn upatmy ownsug- 
gestion at the Treasury Department, but some- 
what incompletely, was thatin adjusting and ap- 


plying any taxation that Congress may see fit 


its wisdom to apply to the gold and silver prod- 
uct of the yuntry, i should be so arranged that 
the tax collector and the producer of the precious 
metals should nevermect; inother words, to pro- 
vide for the tax in as indirect a manner as possi- 
ble, and to avoid the « cuuonableness of a direct 
tax to be attempted to be collected from the pro- 
au ers of the precious metals 

Senators will remember that nearly a rener- 
ation, certainly halfa generation, has passed away 
ince the pr role of the United States began to be 
producers from the earth of gold aud silver, Dur- 
lig that time they have gone whither they might 
ja search of tho metals, and t se uh mayan 
obstructed by the tax « ea or by the agen 
of the Government. ‘Their labus are Se 
and we cannot change them by any law we may 
pass here. The people, to whom any law that 
we may pass upon this subject will apply, are 
far removed from the centers of power, far re- 
moved from the corrective agencies of the Govern- 
ment, aud any attempt toentorcea provision su th 


as is contained on the 1490: page of this bill 


would simply have one etlect: it would offend the 
enuire popu ition of that country to such an ex- 
teutas to affect their allegiance to the ,@overn- 
ment Lhave no doubt of that. It would im- 


mediately be taken advantage of by persons In- 
disposed toward our Government, and it would 
be suggested that it was the costand price of this 


wir; that the war was not only being conducted 


for illegitimate purposes and with illegitimate ob- 


ects, bul tha 


there was one of its results, 
Besides, it will be borne in mind by the chair- 
man of the committee that no ade quate provision 
is made in any part of the bill for the collection 
of the tax as | roposed and passed by the House 
Re pre Sentatives. You simply pay your tax 
collectors and assessors what they are paid for 
Ss Youdo not 
result would be that 
; the attempt would 


collecting and assessing other taxes. 
lnerease Uler number, The 
it Would be simply impos sible 


be as futile and as unprofitable as anything in the 
world to attempt to collect the tax under r the pro- 
vision contained in the bill. My object and pur- 


pose, if the Government are determined to tax 


fold and silver, is that they shall tax them ina 
manner that will be least objectionable to their 
prod ucers, and thei tore lsucee sted to the Treas- 


ury Department that the tax imposed, whatever 

it may be, should be imposed at the mints and 
ay 0 

vate assay offices established throughout the min- 





ves of the United States, and at the pri- 


ing country, licensing those offices, subjecting 
them to the surveillance of the officers of the Gov- 
ernment, aud there deducting the tax imposed. 
A small tax imposed, because the expenses of 
small, would be 
My object in this 
relating to jewelers was to prevent the 
absorption of a very large amount of gold and 
silver from the circulation of the country into ar- 
ticles that are made for ornament and use of those 
metals, without paying atax. If wesubjectone 
man who is a | roducer of gold tothe payme ntioft 
the tax, all men who produce it should be sub- 
| to the paymeut of that tax. 

Mr. FESSEN DEN The di nator, I perce Ive, 
does not exactly understand the bearing of my 
question, l uppose that there is all over the 
ry a very considerable amount of bullion 
sh has been assayed that you cannot get any 
tax upon in the way we propose. Now, why 
should a jeweler,if he has a chance to purchase 


collection would in that way be 


o the Government, 





that bullion in the market and use il, be prohib- 
ited from doing = 

Mr. CONNES I have no objection to any 
provision that willexempt stock on hand, if you 
cun identify it. 

Mr. FESSENDEN. I do not see any oe but 


to strike out the provision in regard to jewelers. | 


CONGRESSI 


The time will come when there will be none in 
market but that which is stamped. 

Mr. CONNESS. The Senator is not correct 
in that. There is never atime when the native 
gold and silver are not obtainable in the market 
They are obtainable, and under this amendment 
any pe rson may buy them and convert them into 
arucles of ornament or use. I have no objection 
that the provision referred to shall be strickenout, 


but I give the Senator from Maine notice that if 


it is stricken out a very large portion of these 
articles will escape taxation. 

Mr. MeDOUGALL. IL think, with the chair- 
man of the committee, that this particular pro- 
vision should be struck out. There is not so large 
an amount of the precious metals that go into 
manufactures in California, not as much by far 
as go into manufactures on this side, and then 
what does go into the manufactures of the coun- 
try isassayed metal. They do not take the gold 
dust as it comes from the mines, nor do they take 
the aaa as it comes from the mulls, more or less 
amalgamated with quicksilver, and use it, but 
they waituntil it has gone through the assay office 
and is pure gold, and then they ¢ lloy it according 
to the quality r of the article they desire to prepare, 
It would be very difficult to apply this provision, 
Indeed, now our manufacturers go and get the sil- 
ver dollars and half dollars and melt them down; 
they pick up old silver and melt it down and pre- 
pare it in due form. 

Mr. FESSENDEN. I should like to ask the 
honorable Senator whether there is any danger, 
in his judgment, thata jeweler, or manufacturer 
of gold, can take away the gold dust or the raw 
gold and wo through the process? 

Mr. McDOUGALL. He must assay itas a 
matter of course, and then it becomes subject to 
taxation, 

Mr. FESSENDEN. Would it not cost him a 
great deal more than it would to purchase the 
assayt d gold : 

Mr. McDOUGALL. Undoubtedly. 

Mr. NESMITH. A great deal of it is used 
about the mines thatit is not necessary to assay ; 
a very large quantity is used in making breast- 
pins, and those pieces are not assayed. 

Mr. MeDOUGALL. But that amounts to a 
very small item. A man atthe mines will take 
outa funcy piece and give it to his friend or make 
itinto a breast-pin. 

Mr. FESSENDEN. If we undertake to say 
that no jeweler after sixty days trom the passage 
* this act shall use any gold except what is 
assayed, we apply arule to him that we apply 
to nobody else; we say that he shall notuse gold 
which is now on hand for his p uUrpoOses, 

Mr. McDOUGALL. Ido not ‘think thatisa 
necessary feature in the amendment proposed by 
the Senator trom California; and there is another 
trouble about both these provisions. As has been 

vident from the commencement, the assessment 
of this tax is a difficult subject to legislate about. 
| suggest whether it is advisable to affix a pen- 
alty upon the exportation of anything that is in 
the form of merchandise. ‘The provision of the 


| Constitution has been interpreted at various times; 


and [ am inclined to think it would affect the lat- 
ter clause ot the amendment. The provision of the 
Constitution is that ‘no tax or duty shall be laid 
on articles exported from any State.’’ If a tax 
or daty cannot be levied on an article exported, 
can a fine or penalty going into the public Treas- 
ury, Which will operate in the same way, be ex- 
ecuted against a party who exports the product 
of a State? 

Mr. FESSENDEN. Ido not see the difficulty. 
There is nothing in the Constitution that prevents 
Congress from prohibiting the exportation of any 
article that they choose to prohibit. The provis- 
ion 1s that an export duty shall not be aia. 

Mr. MecDOUGALL. [Lam notdisposed to urge 
any such objection as that if the difficulty can be 
overcome so as to enable the miner to get the 
product of his labor to the assay office. 1 think 
that is the object to be g ~—- 

Mr. CONNESS. The ol rje ctof this provision, 
which it has been before suggested to me might 
be considered as trenching on our constitutional 
power, must be palpable and evident to every 
man. If you undertake to tax the mines, to tax 
the gold and silver product of the country at all, 
you must provide that that tax shall be imposed 
upon itin some particular form. Every variation | 
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| amount we shall impose. 
subdivision apportioning a certain portion of it to , 


May 30. 


from that policy carries you, asa means of ob- 
taining the tax, down to the point where itis pro- 
{ [tis very de sirable to avoid 
To go then to the proposition 


luced from the mine. 
the latter mode. 
that we have now before us, and tax it In its us- 
sayed form, seems to demand that you are at the 
Same time to prohibit the exportation In any other 
form. 

Mr. McDOUGALL. I willstate to the Senator 
that that suggestion merely occurred tome. Ido 
not urge it as an objection, 

Mr.CONNESS. I simply suggest that other- 
wise it would go out of the country unassayed, 
and you would get no tax. 

Mr.McDOUGALL. Iwouldask whether the 
chairman of the Committee on Finance has moved 
to strike out so much of the Proposition as assesses 
atax upon the manufactured article? Is there 
any understanding about that? 

Mr. FESSENDEN. I have not made any 
motion in regard to it, 
effect. 

Mr. McDOUGALL. I think that had better 
be left out. 

Mr. CONNESS. Mr. President, it is rather 
an anomalous position for me to place myself in 
in the Senate, as an advocate of a tax upon a por- 
tion of the people of the State I in part represent 
here; but 1 do feel devoted to filling the cotfers of 
the Government. As suggested to me the other 
Gay by a Senator not now in his seat, I am for 
the Governmentemphiatically; and, as 1 sugge sted 
before, if you are going to tax gold and silver, I 
see no reason why you should not tax ite que ally 
to all persons. - here is no pec “ullar burde n upon 


] was Ingulring as to its 


jewelers or workers in gold and silver if they are 


compelled to use the article that hus been assayed 
and stamped; in other words, the article that has 
paid its tax. A Senatorsuggests to me that man- 
ufacturers in gold and silver are already required 
by another provision to pay a tax of five per cent.; 
but, sir, they Impose that tax in every case upon 
the consumers of the articles; it is not paid by 
them atall. I do not feel that that is a burden- 
some tax. When I desire to use articles of orna- 
ment, L think I shall be willing to pay for them. 
Sut it must be remembered that the tax, what- 
ever we shall fix it at in this amendment after it 
shall be adopted, is not like a tax on any article 
manufactured. Itis an absolute subdivision of 
the gold and silver itself. If we shall fix a quar- 
ter of one per cent. as the amount to be collected, 
it takes a quarter of one per cent.away that never 
returns. If itis to be one half of one per cent. 
it is one half of one per ct ent, Separate ‘d from the 
whole mass. ‘The same is true of whatever 
That tax then be inga 


the Governme nt, would fall equally upon all per- 
sons. There is no burdeninec ompr lling the | w- 
eler to use the gold and silver that hes been 
stamped and that has paid its tax. I think it is 
but just and fair that it should be done, 


Mr. HENDRICKS 


If this were a question 


| of interest only to the gold-producing section of 


the country, | should not say one word upon it; 
but L regad it as one affecting the interests of 
every section of the country. 1 think it is very 
apparent to every reflecting man that the value 
of the currency of the country can only be main- 
tained in two events: one is that we shall produce 
in the country in large quantities articles that have 
a foreign de nae and that shall restore the bal- 
ance of trade in our favor; another is that we 
shall encourage ye production of gold from the 
mines so as to supply in the channels of trade in 
the country that gold which is being taken away 
by two things: first, the extravagance of the coun- 
try, and, secondly, the fact that the balance of 
trade is against us. 

I cannotsee the propriety in taxing the produc- 
tion of gold. Jam againstitentirely. With my 
present views on the subject I think it ought not 
to be taxed at all. LI think the miner who fur- 
nishes to the country $100 in gold does a very sub- 
stantial benefit to the Government as well as to 
the trading and producing community. I think 
we ought in every way to encourage the produc - 
tion of gold. With that view | supported not 


long since the bill proposed by the Senator from 

Oregon, [Mr. Nesmiru,] to facilitate the produc- 
| tion of gold inOregon and the Territories adjoin- 
ing, by establishing a mint in that region of coun- 
try. [was controlled in my vote upon that subject 
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ey by this consideration. 
the stablishment of territorial 


I supported 
rovernments out 
there, the establishment of law and courts, with a 
view to invite a population there; and we can even 
opulation from agricultural! 
labor if they will only go into the channels of 
producing erold and silver. 


spare a portion of our} 


But now, after we have 
adopteu a policy like that, to turn around and tax 
gold even one per cent., seems to m® to be avatust 
the true interest of the Government as well as the 
commercial interests of the country. 


Mr. NESMITH. 


sensible 


1 fully concur in the very 
remarks the Senator from Indiana has 
made on this subje ecct,and I should long since have 
pr esented a protest avalnst tk xi ig the ; pr xdue tron 
ofgold but for the f fact that under the peculiar con- 
dition of affairs and the great demands upon the 
‘Treasury | presumed that that species of industry, 
the mining of gold, could not possibly escape some 
sort of tax. [should only assent to it under any 
circumstances by reason of the great pressure upon 


the ‘Treasury in consequence of the war. ‘The | 


bill as itcame to us from the House of Repre- 
sentatives proposed a tax of five per cent. That 
1 regard as enormous, one to which the people 
would not readily submit. I believe it to be, 

however, the determination of Congress to levy 
some sort of a tax upon the production of the 
precious metals, and so believing | amin favor of 
the imnendvaent of the Senator from California, 
to nake the proposition as palatable as possible 
to the people of my section of the country. I 
should very much prefer to have the pining in- 
terest encouraged and not taxed at all, if it were 
possible that Congress would consent to such an 
arrangement; but |apprehend from the condition 
in which the billcame to us from the other branch 


of Congress there is a settled determination . 


lay some sortofatax on that production, Isha 
very readily concur in the sentiment of the Sen- 
ator from Indiana, that there shall be no tax at 
all upon the produc tion of the precious metals, 
and I believe that the country, as he has so far- 
cibly stated, would be benefited by that policy. 
I assent to any tax only because itis beyond my 
power, as Ll apprehend, to resist it. 

Mr. FESSENDEN. I do notsee theslightest 
objection to putting this tax upon gold. The only 
difficulty heretofore has been in the way of reach- 
ing it. I do notthink thereis any mystery about 
it. It will go out of the country as ‘long as the 
balance of trade is against us, whatever may be 
the quantity produced. [do not look upon the 
miner who produces $100 worth of gold as con- 
ferring any greater benefit upon the community 
than the farmer whoproduces one hundred bush- 
elsofcorn, Itismerely aproduct. One is money, 
and the other demands money. 

Mr.CONNESS. You are treating them differ- 
ently. You are not taxing one product as you 
do the other. 

Mr. FESSENDEN. Yes, we do. 

There is another argument that applies to the 
production of gold. ‘The Government own the 
mines. The Government will not sell them, and 
there should be some way in which they shall 
G rive a revenue from them. ~The great difficulty 
has been to find out how it could bedone. Pe ople 
go there and mine as muchas they please. Great 
ingenuity has been exerted to find out some way 
in which the Government shall derive some sort 
of revenue from the land which contains these 
mines. After great consideration, this mode 
thought by Senators who represent the mining 
region of the country to be the best for the miner 
and the best to accomplish the purpose. I have 
no doubt the Elouse of Representatives is fixed 
upon the idea that we are to have some revenue 
out of this product, and they take it in its manu- 
factured state. I seeno reason wh y itshould not 
be just precisely as it is upon other products that 
go mto the use of the e ountry y. 

Mr. CONNESS. I agree very fully in most 
ofthe remarks make by the Senator from Indiana, 
but would suggest to him that that question is 
hardly involved now. ‘The gentlemen from the 
Pacitic slope, where gold is produced, are neces- 
sarily deeply concerned about this proposition, 
not (I will state to Senators here, though | need 
not state that) because they are unwilling to have 
their pe ople tuXxe d; 
the diffic ‘ulties that surround it and the uncer- 
tainty of miningas a profe ssion and busine ‘ss, and 
knowing the burden that a very small tax ap- 


“ 


but being more conscious of 
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| to his paying a very ~ uli percent. 


parently would be to those prosecuting enter- 


+} } el 


prises In mining, these gentlemen, feeling the 
weight and responsibility of their position here 


and being daly sensible of it, have considered this 


question pretty th women? The House of Re p- 
resentatlves, Ll undertake >to Say, very hastily in- 
corporated a very object ionable, impracticable, 


and unstatesmanlike provision in the bill as it 
came tous. A scheme is presente d in lieu of 
that; butin that the amount of the tax is not fixed; 
itisleftin blank. When this amendment shall 
be adopted in lieu of the one sent to the table by 
the honorable chairman of the Finance Com- 
vote of the Senate we can fill up 
that blank and let the Senate determine how much 
that tax shall be. Ido not feel disposed now to 
ay anything upon that exact question untul it 
shall reus. Lhopea vote will be taken 
on the substitution of the one form of amendment 
for the other. 

Mr. CLARK. When aman goes upon hisown 
land and digs a quantity of iron ore and takes it 
to the furnace and makes it into Dig iron, you 
make him pay two dollars a ton for it; but if he 
goes upon the Government land, sos the Gov- 
ernment have reserved, and takes the Government 
gold, and has it assayed, then gentlemen object 


mittee, by a fair 


come befo 


I do not see 
why the man who takes the gold of the Govern- 
ment @ fortiori should not pay atax if you tax the 
man who takes his own ore and makes it into pig 
iron. In some respects iron isa very much more 
desirable and more important commodity than 
cold. 

Mr. HOWE. But if we had a public 
fixing the price of the iron, could we 
two per cent. on it? 

Mr. CLARK. Ido not know that I exact 
understand the Senator from Wisconsin. 

Mr. CONNESS. Will the Senator from New 
Hampshire permit me to interrupt him? 

Mr. CLARK. Certainly, if the inte rruption 
is not too long. 

Mr. CONNESS 
Senator that the 


Statute 
puta tax of 
? 
' 


V 


I suggest to the honorable 
‘ason why it would be a vastly 


| gre ater burden toimpose two per cent. or two dol- 


That is the difference. 


lars atonor a ny amount upon gold than upon 
iron is found in this fact: that no matter what tax 
you put upon gold, w hether it be little or much, 
it adds nothing to the value of the gold. The 
value of the gold is fixed. When you add two 
dollars aton or ten dollarsa ton to iron, itis made 
into railroad iron or some other form and thattwo 
dol irs or ten dollars is charged to the consumer. 
You have but to re peat 
your tax of one per cent. or one half of one per 
cent. a sufficient number of times to consume the 
product of the gold entirely. Every ume you 
afix a tax to an article like iron, that goes into all 
the manufactures of the country, you affix a tax 
upon the consumers of the articles that are made 
out of it. 

Mr. CLARK. Let us look a little into this 
matterand see how itis. ‘The man who digs the 
iron ore and manufactures it into pig iron de- 
pends u 1po n what happens to be the market for 
that article when he gets through. Perhaps it 
will pay him for digging and manufacturing; per- 
haps it will not. Hemay be entirely ruined by 
his undertaking, if he has gone largely into it, by 
not eet nu market. Itis very true that if he 
manufactures that which he intended for iron into 
something else, and there is a demand for that, 
he may dispose of itin that way. But does not 
that apply to the manufacture of gold? 





Suppose 


ja jeweler manufactures it into gold spoons or 


| of the wealthiest mining dist 


plate, and finds a market for itinthat way. The | 
1 


has thisadvantage: he hasa uniform 
value for his gold when he has got it, anda miner 
of iron has not. The miner of iron is subject to 
much greater ee than the miner of gold, 
and the miner of gold in addition digs that gold 
out of the Government’s own soil, 

Mr. McDOUGALL. I desire to makea single 
remark in reply to a suggestion made by the 
chairman of the Committee on Finance, and also 
by the Senator from New Hampshire, that this 
gold belongs to the Government, and is taken 


niner of gole 


from the Government lands. ‘The great evil inall 
the mining districts of the Sierra Nev ne i, of Ore- 
von, and Colorado, is, that the Government has 
not made provision by whieh individuals may 
| acquire the rightin those landsand mines. Many 


tain Califerniaare 
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; a 
now being abandoned because absolute rights to 
them cannot be acquired. The mines of the best 
character when discovered cannot secure foreign 
capital, because no fixed price can be ascertained. 
Ifa man is 
dies in California, there is only one chance in ten 
that his heirs orlegatees can obtain any Interest out 
And valuable mines have been 
abandoned, and are now unworked, because they 
cannot secure the proper capite il. Iltisnow some 
ten years ago since the mining interest of Cali- 
fornia, and some of the finest mines of California, 
the quartz mines, were ruled out of exchange in 
London, no man daring to present the stock for 
the want of a solid basis of right. 

I suppose two thirds of the area of Ci oe 
is what is called mining land. Not an acre of it 
has been surveyed. It has not been laid off into 
sections; it has not been laid off into small par- 
cels, so that individuals can acquire rights to it, 
They go upon it temporarily and perhaps put up 
cabins; they stay there as long as they can work 
with some spec ial advantawe; but it is only aplace 
for a day, or a month, ora season, and then they 
wander off to other places; whereas if they could 
acquire permanent rights they would make their 
homes there; such land as was arable they would 
turn into gardens; they would employ labor, and 
it would be a benefit to t} he country. 

It is not the fault of the people of California or 
of the enterprising miners that those are Govern- 
ment lands. They have had no Opportunity to 
acquire a right to the lands. The State of Gali- 
fornia would be twice as strong and twice as pop- 
ulous to-day ifatan early period provision had 
been made whereby persons seeking rights there 
could secure permanent and fixed interests [ 
hope to see the day, and that not long distant, 
when we shall have titles throughout California 
to all the property that is worth the purchase, and 
then the Government can assess its charges there 
as it does throughout other portions of the coun- 
try. Then men will derive regular incomes from 
the property they possess. It is no faultof ours 
that the lands still belong to the Government. 
When they shall have been surve yed, and men 
shall have acquired rights to them, then mining 
will be pursued everywhere as a system, as a 
regular business, and property will descend from 
father to son, and the country will be developed 
in its mining as well as its agric ultural interests. 
Much of that mining country is agric uftural, but 
only | rere and there do you find a small garde n. 
There are sections of country there that would 
sustain large farms and furnish large quantities 
of grain. Itis no fault of the people of Califor- 
nia or the people of the Pacific coast that this 
property is Government property. It would be 
much better for them to pay large prices to the 
Government and obtain a title which the y c ruld 
establish and maintain in the courts of the State 
and in the Federal courts. 

Mr. CONNESS., I desire to state, in reply to 
what was said by the honorable Senator from 
New Hampshire, that upon all that portion of 
gold or silver that enters into manufactures, the 
bill provides a tax of five per cent. That isa 
very heavy tax on that portion of gold. But it 
will be remembered that gold and silver differ very 
much in that respect from iron, the larger portion 
of the gold and siiver entering into coin, or the 
standard of value. Thatis not enhanced in value 
by being coined except to the extent that base me- 
tal is incorporated with it by provisions of law,and 
in noother way. Wedo notcomplain of the tax 
that is imposed, nor shall | complain, no matter 
how much it Is, upon that portion of gold and sil- 
ver that is manufactured. 
be fore, 


proprietor of a mining interest and he 


of their results. 


But, as | suevested 
the question of how much the tax shall be 
is not involved in the proposition as it is now be- 
fore us. i hope the vote will be taken on the 
proposition now before the Senate, and then we 
can proceed to discuss the question of the amount 
of the tax. 

Mr. DAVIS. The thoughts expressed by the 
Senator from New Hampshire were passing 
through my mind to some extent before he ut- 
tered them. The gold-producing States certainly 
render a great service, in the production of the 
precious metals, to the Government and to the 
people of the United States at large, and there is 
ev oo disposition on the partof the Government, 

f Congress, and of the people to uphold and 
ial the int terests of the mining States and of 
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rold is taken from the mine } 

1 me instance n others itis dug pure from 
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notchanged, and consequently thie produc of the 
mining belongs to the owner of the mine. ‘That 
Is the veneral law. If that be so, the product of 
these thines | mes to tl United States because 
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Mr. President, the people of the 
are getting tured of thiswar. There is nota man 


in the twhat would bring ittoa 


close to-morrow if he could upon whathe thought 
to be an honorable basis; notone. The idea that 


the immense flow and expenditure of blood and 
of teasure inthis war should not pr yduce revul- 
siov «nd weariness in the heartsand minds of the 


pr opie of 


the United States to the continuance of 


ie War am rd, pre pe rous, and un- 
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amountot tax which shall be assessed upon 


this mining literest, and when the amendment 
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now fore the Senate shail be ado 1IOUlC 
De opted, that que tion-will come up for discus- 
sion. On that subject [shall probably have me- 
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} 
Very giad to iisten to 


thing to say, and I shall be 
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remarks of the Senator from Kentue KY, di fie 


Wi ‘oOnsentto give way untiblaction can be bad on 
| imendment now pending, and then his argu- 
ment wall ma enough on tl que ion as 
) eam intt \ ed li the DIANA 

Mr. DAVIS. [propose to conclude in a very 
lew minu Wi it | LV to Say on thi wbyect, 
[t is not my purpose to say another word on this 
ibject. | do not wish to be instrumental in acting 
wy byust to the miners or to the | mole orto 
ti States of ¢ rnia and Oregon, nor will ldo 
it kn rwingly. lam not prepare d to vote at this 
time for or against this proposition, IT want fur- 
t { information on the subject. 


it, sir, When | was interrupted Ll was making 


reneral remarks l want the peo 
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wearied with it, and desirous to terminate it pari 
passu, a {lL knowthat that di po jonon tl t 
of the people will be much more uniform if there 
is Somethingiikeaunil yrmily of its burdens upon 
the ne ple of ¢ the State and of } the sections 
f the United States lL believe and I have no 
lout uit use this War 1s profitable to 
the manu turing 
mant ture t A 
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from my conscience that the peopis 


the manufacturing States do not meet their full 


ind just proportion of the grievous burdens of 
this war; that Is to say, their industry is of such 


a character, and is purchased to such an extent 
for the consumption of our armies by the Gov- 


ernment of the United States, as to make the 


continuance of the war, Which is so burdensome 
and impoverishing to others, profitable and en- 
riching to them. If California and Oregon are 
in any degree favore d in that way I shouid like 
to see that favoritism removed. I have no in- 


formation on the subject whether it is so or not; 
but as the honorable Senator from California in- 
timates to me the expenses of mining in th 
its profits, if my mind is left 
in doubt on that proposition, 1 would not vote to 


that 
arvregale excet d 
impose one cent of tax upon the mining opera- 
miner. 

I merely make these remarks for the purpose 
I want to vote 
tandingly, and l want to vote as wisely as 


tions or upon the 
of ¢ 
unders 
L can in relation to this most important subject. 
Mr. HENDRICKS. Ti 


ron has suggests d that the question W hich is 


liciting facts and information. 





e Senator from Ore- 








being discussed is not perunent to the present 
same made by 
the Senator from California, who proposes this 
amendment. 1am not able to see it as those 
Senators do. It is proposs d by the amendment 
to tax gold at some rate. They say the amount 

| ‘ ( If not iX 


view, then 


debate, and the suggestion was 


r | 1} ee A 
cil in blank, and that is to be hiled, 
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t » which would be my 


is to be imposed 
the amendment is not required; nor is the ori- 


ginal provision of the bill proper to be left in. 


I understand that the g ildis dispost d of in three 


ways: first, a portion of the production of the 
Mines Is eXpPor ed, It is coneededsthat we can- 
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n * that we cannot lay 


aduty on ex- 


ports. IL do not think we canevade that provis- 
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ton of the Constitution here by requiring gold to 
{ unped witha view to exportatio At r 
use of ¢ 1 is to mal t red it ely 

| i ready taxed, | i ! \ - 
ator W ven eve that hiy 1 ! Lvery 

tux In addi i rt ce ere | x 

persons who use jewelry. Then the only re- 
mainin’ use that can be m ide of g id is the 
change of it imto coin; and now itis proposed to 
tax that, to reach that yuestion In Con ides r 
this amendment. 1 cannot agree to it 


[do not think that the i furnished 
able Senators from New Hampshire and 
meet the ol ection that I ittempted to pre- 


iys 


iustrations 


sent. Tie Senator from New Hampshire 


tuat We tax the labor of the iron miner, and if it 


is right to tauX him is it not aiso rPehnt to tax the 





borer Who produ roldand silver from mining? 
L have not looked at this question # aqu mn 
between the Governmentand the miner. Lhave 
looked at i isa Question ail ! bit Otmmerce 
and t finances of the country Gold regculat 
tu tlue of the currency; irou do not 





illustration furnished by the Sen 
Maine was that if we tax the man who pre 
corn by the cultivation of th 
tax the 
Corn docs not regulate the 


soll we should in 
i from 
currency 


l- ’ ~ — } _ 9 
ike manner man Who digs the gol 


the mine, 


of the country or determine the value of the paper 
money, unless that corn becomes an export to 
foreign countries and brings into this country, in 
return, gold. 

Mr. President, it has been said, and itis a beau- 
tiful « xpression, that he who made two blades of 
erass to grow where one had grown before was 


nefactor. In view of the condition 
y, of 
Tre asury, we may well say that he who produces 
$200 of gold where but $100 was produced betore 
vublic | or and a patriot. j 
of the s of the Government ts that 
the value of the paper currency shall be brought 


a pubile Dr 


of our curren our commerce, and of our 


Ce rtainly 


Dene fue 


necessilie 


The distance bi tween 
paper and eold is daily increasing; 

say. Itisamatter ofalarm 

yusall, Whether itis de pendent upon the ex- 


nearer to the value of gold. 
what it may 
become none ofus can 
travaganece of the country or the folly ofthe Treas- 
iry Department, Ldo 


oul ceri 


( se now to discu 3S; 
that policy 
which will give a greater value to the paper cur- 
rency of the country; and that is done by in- 
gold in the country. f 
Lam in favor of that policy which will encour- 
ave the to produce two dollars now where 
In past years he has produced but one. Let us 


not choc 


y itis our duty to adopt 





creasing the 


hiner 

| 
add 9100,000,000 a year, if we can, to the gold in 
In former times it | been the 
true interest of the country, in my judgment, to 
the country. It is not real 
wealth. Itis nota real advantage toa people to 
have too much gold. But now we cannot have 
much, ‘The condition of our couatry de- 
mands an immense currency, hundreds of millions 
where but thousands were required before. The 
commerce and the business of the Army re- 
quire it. 

Then, sir, if to-day we find paper as compared 
with gold at 190, it certainly is the business of 
Senators to look to ithow we shall bring the paper 
and the gold in value nearer together. I am in 
favor of everything on our part which shall en- 
courage the production of gold and silver. Cer- 
tainly for the Government and the commerce of 
the country itisa Wise policy. Phat, sir, controls 
my vote against any tax whatever upon cold. 

Mr. FESSENDEN. I hope we shall take a 
vote. We have already consumed an hour and 
a half on this quesuon. If we go on at this rate 
we shall not get through with th 
next year. 

The PRESIDING OFFICER. The question 


is on the amendment of the Senator from Cali: 


the country. ias not 





increase the gold of 


too 


y 
a 


ball by this tine 


for the amendment of the 
Committee on Finance. 


Vheamendmentto the amendment was agreed to, 


The PRESIDING OFFICER. ‘The question 
now 1s on the amendment as amended. 

Mr. FESSENDEN. 
taken, | move to fill the blank in the amendment 
that has just been adopted by inserting the wora 


fornia, as a substitute 


Before that question is 


‘© one;’? so that it will read: ss 
On bullion in Jump, ingot, bar, or otherwise, a duty of 
me percent. ad valorem, to be paid ty the assayer of the 
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y af 


the 


Mr. CONNESS. Will an amendment to that 
amendment be in order? 

The PRE snarl shad FICER, (Me. Foster.) 
The Chair thinks it w ld. 

Mr. CONNESS. Then I move to amend the 
amendment of the Senator from Maine by insert- 
ing ** one half of one”? in lieu of * one’’ per cent, 
as pro; osed by him; and upon that I call forthe 
reading of a memorial presented to this body and 


the Hlouse of Re presentatives by the Chamber of 


Commerce of the city of San Francisco; and also 
avery brief telegraphic dispatch that L hold in 
my hand, sent to me by one of the judges of Ne- 
vada ‘Territory, who presided ata public meet- 
ing in Virginia City, in that Territory, on this 
subject of taxing the gross product of the mines. 
1 will state, also, that [ have in my possession a 
very extensive correspondence on this matter, 
both by telegraph and by letter. I shall not in- 
trude it on the Senate, being only desirous to have 
as much read as wil give Senators an opportunity 
to consider the subject upon which they are now 


to vote and the opinions of the people of that coun- 
try in regard to it. 

The PRESIDING OFFICER. The Chair de- 
Sires to state thatin reply to an inquiry of the 
honorable Senator from Californiaa momentago, 
the Chair answered thatan amendment to the 
amendment would be inorder; butan amendment 
such as is moved by the Senator from or 
now, in the opinion of the Chair, would not be i 
order, because it requires all that was moved by 
way of amendment to be struck out. It leaves 
nothing for the amendment to the amendment to 
actupon. It will simply stand upon the ground 
of different sums named to fill a blank, and on 
that quesuon the rule is to take the quesuon upon 
the highest number first. Different numbers may 
be named, and the Chair will put the question 
upon the highestnumber first. 

Mr. CONNESS. It will be in order after- 
wards to move the amendment I have suggested. 

The PRESIDING OFFICER. Certainly, after 
the highest number has been voted upon. Dif- 
ferent numbers may be named. The Chair un- 
derstands that fone’’is the highest number named, 
and the question is upon inserting that number. 

Mr. CONNESS. 
memorial in question. 

The PRESIDING OFFICER. ‘The papers 
offered by the Senator and whose reading is re- 


que sted will be read, if no objection be made. 
he Chair hears none. 
The Secretary read, as follows: 
To the Senate and House of Representatives 
of the United States in Congress assembled : 

The Chamber of Commerce of San Francisco hereby re- 
spectfully remonstrate against taxing the gross product of 
he mines in the Pacitie Statesand Territories. The prop 
Osition for levying such a tax is regarded with surprise and 
alarm by the people of this coast, und we conceive that it 
must be based on misconception of the situation and na- 
ture of our mines and of the character of mining enter- 
prises. The mineral wealth of our mining districts has not 
been exaggerated, but the popular estimate of the profits of 
mnining enterprise is excessive because the difiiculties, risks, 
and expenses which are inseparable from themare notap 
preciated. Our most valuable mines and mineral lodes are 
found in the sterile mountains of the Sierra Nevada range, 
frequently far removed trom wood or water, and aecessible 
only by roads cut and hewn in the steep mountain sides. 
To develop thein main shatts, drifts, and tunnels must be 
worked through solid rock, consuming months and often 
years of toil. Good ore is rarely found except at a consid 
erable depth, and in most cases it is necessary to expend 
inany thousands of dollars in the erection of steam machin 
ery toKeep the mine tree from water. The lode, when 
reached at a great depth, may yield ore that is fabulously 
rich, or perhaps rebellious ore, that retains its treasure in 
defiance of the skill thus far attained by mining experts, or 
may be barren rock, Which will compel the abandonment 
of the work. Mills containing ponderous or expensive ma 
chinery are indispensable to the reduction and treatment 
of ores, and in many instances the ores and the wood re 
quired tor the mills are hauled from distant points by teams 
that consume provender which must be transported hun- 
dreds of miles by other teams. ‘These present only afew 
of the difficulties incident to the business of mining, yet 
people abroad seem unable to comprehend the tacts that 
the bullion extracted trom the depths of our mountains does 
not amply represent the amount of labor expended; that 
the entire production of most of our mines is consumed by 
the extraordinary expenses peculiar to working them, and 
that mining enterprises may afford employment and reve- 
nue to many thousands of men, support various branches 
of industry, sustain the prosperity of States, and augment 
the wealth of a nation, and still fail to remunerate those 
Who project and control them, as science can detect the 
spet where a mine can be profitably opened, and no expe- 
rience can predetermine the expense of such an undertak- 

ing. 

Mining operations are from the beginning laborious, tedi 
ous, Costly, and extremely precarious. Of this the count- 
\ess number of abandoned shafts and tunnels, and the nu 


I ask for the reading of the 
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merous others wherein the unrewarded labor of years is 








vigorousiy continued inthe hope of ultimate success, atford 
the most conclusivegevidence. Nothing but the lb I 
policy heretofore bs@rved by Goverumenut respecting the 
working of mines could stimulate men to embark in such 
perilous enterprises Po tat bibs policy tay be just 

tttributed the peopling of vast Territories belonging to the 
national domain, the organization of new States, the build 


and the actual production af metallie currency sufficient to 
preserve the vitality of our national finanees during a period 
of unprecedented trials. We respecttully submit that the 
national benefits derived from these fruits surpass any re 
sults that could emanate from a less liberal policy. We 
further represent that the business of mining is the chiet 
support of our industrial and commercial systems; that a 
tax on the gross products of mines would ulterly crush and 
destroy the mining interests, and consequently involve us 
in general ruin; that it would give the foes of Government 
in Our midst a strength and support that might produc: 
critical results; that it would drive population, capital, and 
enterprise from the Pacific States and ‘Territories to Mex 
ico and British America, and divert commerce in the same 
direction; thatinstead of increasing the amountof national 
revenue desirable from this coast, it would inevitably at 
no distant day reduce it Comparatively to an insignificant 
sum; that the mineral lodes recently discovered in our 
mountains are beyond the capacity of our present popula 
tion to develop, and the business of mining, relatively con 
sidered, is yet in its infaney. The physical ditheulty and 
peculiar points that how embarrass itare slowly yielding to 


ing Of towns and cities, tie agzrandizement of commerce, 





the energy, enterprise, and ¢ xypertence Ot our people, wilo 
have been greatly encouraged by a few notable instances 
of success 5 and while we do not magnify the evil conse- 
quences that would result from the proposed taxation, we 
believe that undera continuance of the present liberal pol 
icy the business of mining would ultimately prove a grand 
success and confer incalculable benefits on the nation at 
large. In view of all the foregoing, we respectiully but 
earnestly remonstrate against the enactinent of any law 
imposing a tax onthe gross production of the mines. 
By order of the Chamber: 
. JAS. DE FREMERY, 
Presi lent. 
ADOLPHE LOW, 
First Vice President. 
RADMOND GIBBONS, 
Second Vice President. 
WM. R. WADSWORTH, 
Secretary. 
San Francisco, May 19, 1864. y 





Dated Vireainia Crtry, May 10, 1864. 
Received Wasnincron, May 11, 1864. 
To Hon. Joun CONNESS: 
Resolved, That loyal Nevada, desirous of contributing 
her energy to the support of the Governinent to erush out 


-this unholy rebellion, does in mass meeting declare that 


the tax upon the gross proceeds of the mines is an oner 
ous, unequal, and imfmpolitic measure ; and that such a law 
will have a direct and immediate tendency to stop the de 

velopine ntof the mineral wealth of our Territory, and ruin 
ously decrease the sources of revenue of the General Gov 
ernment. 

Resolved, That while we are willing to pay an equitable 
and reasonaple tax on all interests, and while we recog 
nize the right of the Government in self-preservation to 
call upon us for our last nein and our last dollar, yet hum 
bly we represent that a tax by Congress upon the gross 
proceeds of our mines will be destructive to the general 
prosperity of our ‘Territory, and especially at this period of 
limited development of our mines. 

Resolved, That these resolutions be forwarded by tele 
graph to Hon, Joun Conness, and to be by him respect- 
tully submitted to the Senate of the United States. 

L. D. &. TURNER, President. 
G. R. JONES, Se retary. 

Mr. CONNESS. I now call for the yeas and 
nays on the amendment proposed by the Senator 
from Maine to make the tax one per cent. 

The yeas and nays weré ordered. 

Mr. JOHNSON. I rise to ask if this tax is 
one per cent. on the gross proceeds. 

Mr. CONNESS. Yes, sir, itis a tax on the 
gross proceeds. 

Mr. FESSENDEN. It isa very different tax 
from the one the Chamber of Commerce of San 
Francisco remonstrate against. 

Mr. CONNESS. The honorable chairman of 
the Committee on Finance says itis a different 
tax from the one they remonstrate against. They 
remonstrate directly against a tax on the gross 
proceeds. ‘They do not remonstrate against the 
amount, but against the mode of the tax. They 
are willing to submit to a tax upon the net pro- 
ceeds or a tax upon the profits of mining; butas 
that system 1s not pursued In any part of this 
bill, except in regard to the income tax, and as 
they are already subject to that, I have notasked 
that that system shall be re sorted to here. The 
tax imposed at the mints and assay offices with 
the other provisions of this ame ndment will ne- 
cessarily be a tax on every ounce produced as 
near as the law can compel itin the ae mining 
region. 

Mr. HOWE. As the yeas and nays have 
been called on this question, I desire to say just 
two things. I shall vote against the tax of one 
per cent. because | prefer a tax of one half of 
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one per cent. if there is to be any; but I shall 
vote against the tax of one half of one per cent. 
because Lam opposed to any taxation upon this 
product. | believe, as the Senator from Indiana 





said a short time ago, that if there is no other 
product in the country, this is one which itis the 
interest of the Government to encourage and not 
to discourage. This is unlike any other tax to 
be found in this bill; everything Ff else, every other 
product that you Impose a tax uy pon, youimy ose 
it with direct reference to its being paid, not by 
the producer, but by the consumer. It is so with 
coal; it is so with Iron; it is so with copper, itis 
so with cloth; it is so with raw cotton; but with 
regard to gold and silver, it must be paid by the 
producer, and cannot be paid by anybody else, 

because the statute which you have yourselves 
enacted says that it is worth so much, and it 
never can be sold for any more than that. It is 
therefore unlike any other tax; and the most 
burdensome, the most discouraging tax that you 
Impose upon any produc t, you Impose upon that 
product which is the sternest necessity .of the 

country at this ume. I object to it. 

It has been said in the course of this debate that 
you are the proprietors of allthis wealth, and that 
you impose this tax by way of gathering some 
slight compensation for the use of your property. 
Sir, I wish to remark here that in truth you are 
not the owners of this wealth; you do not own 
these mines. Why? You may own the soil in 
which they are imbedded, you may own the 
mountains in which are buried this gold and this 
silver; butafterall the Government doe s not pos- 
sessthem. Youdo nothing to deve lop the m; you 
do nothing to ascertain the fact. Whatif Omnis- 
cience can understand that there is buried under- 
neath us to-day untold wealth in gold and silver 
and diamonds? you know nothing about it; you 
are not the possessors of it. In every block of 
marble lying outside in this yard there is I sup- 
pose a statue of almost incalculable value inbed- 
ded. Canova or somebody else might develop 
it; but until it is developed who shall say who is 
the owner of it? Is it the man who owns the 
block? Can he say that in truth he owns a 
statue? You do not own these mines. You 
know nothing about them. 

Mr. FESSENDEN. Lask my friend, to carry 
out his argument, whether, if Lown a piece of 
marble and aman who has the power to make a 
Statue out of it comes along, has he nota rght 
to take it and use it without paying me anything ? 

Mr. HOWE. No, sir. 

Mr. FESSENDEN. Of course; because he can 
develop it and I cannot. 

Mr. HOWE. No, sir. 

Mr. FESSENDEN. Certainly; that is the 
logic of the whole argument. 

Mr. HOWE. | own my own logic and I pro- 
pose to use that, as 1 consent the Senator shall 
use his own marble, just as we please respect- 
ively. (Laughter. ] My logic does not go toany 
such extent. Ido not tnsist on the right of these 
miners to go and take this gold at all. If you 
deem that the public inte re st will warrant you mm 
saying so, say to them, “4 You shall not take it. 
If you prefer that it sa lie in the mines than 
that it shall be dug out of the mines, say so; but 
you do notsay so; I do not say so. i say itis 
the first interest of* the public—and I am legisla- 
ting not for the miner, but forthe public—to have 
this wealth developed and brought into the use 
of man, and therefore I do not vote for a law to 
prohibit mining; Ido not vote for any enactment 
that shall discourage the development of this 
wealth. 

The PRESIDING OFFICER. ‘The question 
is on filling the blank in the amendment with the 
word ** one,’’ and upon that cuestion the yeas 
and nays y have been ordered. 

The question being taken by yeas and nays, 
resulted—yeas 18, nays 21; as follows: 

YEAS—Messrs. Anthony, Brown, Chandler, Clark, Cow 
an, Doolittle, Fessenden, Foster, Grimes, Hale, tarian, 
Harris, Morgan, Morrill, Sherman, ‘Ten Eyek, Van Win 
klie, and Willey—18&. 

NAYsS—Messrs. Buckalew, Carlile, Collamer, Conness, 
Davis, Dixon, Foot, Hendricks, Howard, Howe, Johason, 
Lane of Kansas, McDougall, Nesmith, Pomeroy, Powell, 
Ramsey, Saulsbury, Sumner, Wilkinson. and Wilsonu—2! 

ABSENT —Messrs. Harding, Henderson, Hicks, Lane of 
Indiana, Richardson, Riddle, Sprague, ‘Trumbull, Wade, 








and Wright—10 


So the amendment was rejected. 
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Mr. CONNESS [ move now to insert the 
y { 

] Yi t ry 

The PRESIDING OFFICER The whole 
mendrnr t 7 nNoOW | 

Mr. FESSENDEN. | to strike out lines 
three hundred | \ ree hundred and 
levis adit red and fifty, on pag 
140 

Vir. CONNESS That the tax proposed i 
thy Bde ‘ ' gu ct 

\] If SENDEN Phe House in ) la 
tax of ‘ t t im roguction, but 
the S t em hink t one er cent. 00 


Mr. HOWE. ‘Has thie amendment been 


The PRESIDING OFFICER It has 

Mr. FLOWKE. Lunderstood it was only adopted 
AS anamendment t 
Senator from Mains 

Mr. FOOT r} 


e amendment offered by the 


y were independent proposi- 
eal 


{ 


ti ms tol 1 thie n 
Mr. HOWE 1 understood that the amend- 
ment of the Senator from California was offered 
i amendment to the amendment offered by the 


Senator fi a MI ' 
Mr. FESSENDEN,. That was so. 
Mr. HOWE. We 


adopted the amendment to 


: ’ 
the amendment. There was a blank in that to be 
filled That blank has been fi led, and the ques- 
tin Wwupdsn tt nmer iment is amended 

Mr. FOOT The Senator is wrong about it. 
mm : ! 

hey were taken as independent propositions to 
fill a blank whi vas rding to the ra The 
Chair was undoubt dly rignt. It could noth ive 
been entertained as an amendment to the amend- 


ey were separate and inde pende ntprop- 


Mr. HOWE. The Chair was entirely right 
out that and [do not controvert thatat all; but 
I say this whole propositi 
an amendmentto the amendment propose dby tl e 
Senator from Matin: 

Mr. FESSENDEN I believe that is so. 
The PRESIDING OFFICER. In reply to the 


suevestion, the Chair willstate that the Chair was 


on was voted upon as 


under the impression that the vote had been taken 
ontheamendmentas amended, butthe Chair was 
mistaken; it w 





as not so; the question has not been 
taken on the amendment as amended, and it is 
stilla pending quesuon, The ¢ 
amendment as amended, 

The amendment, as amended, was acreed to. 

Mr. FESSENDEN. Now, sir, | move on 
pave 140, section ninety-three, lines three hun- 
dred and forty-eight, three hundred and forty- 


jure suon is on the 





’ 


hire Cc hu 
the following words: 


nine, and lred and fifty, to strike out 


On gold and silver produced from quartz mines, from 
beds of rivers, from the earth, or in any other way or man 
ner,a duty « ve per cgut. 


Mr. ANTHONY. Does not the Senator mean 


to have any tax on eold: 


Mr. FESSENDEN. We have got a tax of 


one half of me per cent. as tite Dill noW stds 

with the amendment just adopted, only in a dit- 

ferent form. It is on the bullion as assayed. 
Mr. JOHNSON. 
rr 


matter of course. 


Those lines fro Out, us a 


The amendment was agreed to. 
Mr. CONNESS I move 
Mr. FESSENDEN.. If the Senator will let me 


get through with some amendments | have to 


to strike out—— 


oifer | shall be much obliged to him. 
Mr. CONNESS Certainly. 
Mr. FESSENDEN. On page 148, section 


hinety-five, lines 


fourteen and fifteen, | move to 
lowing words: 


strike out the te 
Bullion used in the manufacture of silver-ware, silver 
bullion rolled or prepared for platers’ use exclusively. 
The amendment was acreed to. 
Mr. FESSENDEN. On page 151, section 
pag 
ninety-eight, line fourteen, | move to strike out 
the word * 
fore the 


‘sterling’ and 


word “exchange 


to insert ** foreign’’ be- 





The amendment was urreed to. 
Mr. FESSENDEN. On page 172, section one 
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hundred and sixteen, line two, | move to strike 


1 ‘* other” before “ national: ythat 
: sa € 
i 

ting ” fit r me 

I = i ip ixes,&e 
Mr. FESSENDEN. On page 46, at the end 
f tion thirty-seven, [’move to insert the fol- 

lOWiINZ Proviso 

Pro ey fa 1s r or assistant assessor shall 

\ arty or ma known in any manner, other 
this a t yperations, stvle ot work, 

) tus of such visite nanulactory, said assessor or 
is® SSOr i ctLo the penalties prescribed 

meng es ' 


irty-live ot i 


Mr. HOWAR 


D. I should like to hear what 
explanation the ho 


norable Senator from Maine 
has to make of thatamendment. It is rather an 
important one, 

Mr. FESSENDEN,. Thisis one of the amend- 


ments which the Senator from Rhode Island gave 
notice he would offer. The object, as I under- 





tand it, is simply this: that if’ the assessor, In 
visiting a manufactory and making the examina- 
tron wi h he is entitled by law to make, shall 
become familiar with any of the secrets of the 


lLnot divulge them; thatthe 
verson Who is sent there by the Government to 


collect merely the tax, if that enal 


tain possession of the secrets of their manufacture, 


manufacturing he sha 
1 ' 
leS hilin to ob- 


not divuige what he may learn. 


LIOWARD 


SI 
Does the honorable Senator 


Mr 


men to Ly at the power to punish that de- 
scription of offense is one which we can properly 
exercise under the Constitution ? 

Mr. FESSENDEN. 1 do not see why we 


s} ild not. 


Mr. ANTHONY. I think I can explain itto 
the Senator 


Mr. HOWARD. I see the justice and pro- 


priety it, bul the queslion With me 18 Lhe ques- 


ti of power 


Mr. ANTHONY. There may be not merely 


manufacture 


processes ol 


ut styl s of manufac- 
ture which vary every year. A calico printer, 
for instance, mightvery well afford to pay a large 
sumto anassessurtogo iitvuarival establishment 
ind come back and report the styles and colors 
and modes of fabric which he intends to introduce. 
lt is necessary that the assessor should have ac- 
certainly not that 
he should dise los > what he sees either to the dis- 
advantage of the manufacturer or printer. 

The amendment was agreed to. 

Mr. FESSENDEN. I now desire to amend 
an amendment that we have already inserted in 
the bill. Itas on page 170, section one hundred 
and fourteen, line ten, atter the word * all’? to 


insert the words ** taxes on manutactures, man- 


is to the establishment, but 


” 1 
utacturing Companies, and;’’ so that the 


Will read: 


pr IVISO 


Provided, That ali taxes on manufactures, manufactur 


companbes, and mianulacturing cCorporatiots st ul be 


he tax co ted in the district Within which 


the place of manutacture is located. 


Mr. BUCKALEW. The word & manufactur- 
r’? where last used in that amendment is un- 
necessary. 

Mr. FESSENDEN, 
to re pe at it. 

The amendment was agreed to. 

Mr. FESSENDEN. Now, sir, I should like 
to take up the important provision In relation to 
banks and banking that was passed over. 

Mr. CONNESS. Before that subject is taken 
up, as it will involve debate, | should like to offer 
ne amendment, as I desire to leave the Chamber 
fora few moments. Doves the Senator consent? 
Mr. FESSENDEN. If it is a plain ore 


sition that will give rise to no discussion have 





il 


It will not do any harm 


no objection, 

Mr. CONNESS. I do not think it will. I 
have no desire to diseuss it. 

Mr. FESSENDEN. What is it? 

Mr. CONNESS. The tax on quicksilver. 

Mr. FESSENDEN. That wil! give rise to dis- 
ussion. 

Mr. CONNESS. I think not. 

Mr. FESSENDEN. Lthink we had better go 
through with the amendments of the committee, 

} and dispose of them, 
Mr. CONNESS. Very well. 
Mr. FESSENDEN. [ move now to proceed 


May 30. 


to the consideration of section one hundred and 





ni oan Ingto bauks at | banking, on pave 161. 
The PRESIDING OFFICER. ‘That section 
IS HoW be re the Senate, 
Mr. SHERMAN, 1 offered an amendment 
the other day as a substitute for that seetion. I 


propose to amend my amendment in one or two 
particulars. Tsuppose I have the right to modify 
it. On page 3 of the amendment, line forty-nine, 
I propose to strike out * one fourth,’’ and to in- 
sert ** one fifth,’’ so as to make the duty one fifth 
of one per cent. a month, ; 

Mr. FESSENDEN. I thought the Senator 
proposed to insert ** one sixth,’’ so as to makeit 
the sameuas it is in the original bill. 

Mr. SHERMAN. At present I think I shall 
leave It at one fifth, In line eighty -one of my 
amendment, page 4, I propose to strike out the 
word ‘further’? and to insert the word ‘addi- 


tional;’’ and in line eighty-four, after the word 


sé 


I propose to insert the words ‘* stock 


199 
capital 


paid ine? 

The PRESIDING OFFICER. The question 
is on the amendments reported by the Committee 
on Finance to this section one hundred and nine. 
The Senator from Ohio proposes to strike out the 
whole section and insertan amendment, in lieu of 
the committee’s amendments, which he has sentto 
It will be, 
however, first in order, previous to taking the 


the desk and which has been printed. 


ion on the motion of the Senator from Ohio 
ion and insert his 
amendment, first to perfect the section and the 
amendments reported to it by the committee. 
Mr. SHERMAN. The ordinary parliament- 
ary way IS to pe rfect the original bill. 
Ir. FESSENDEN. 


ques 
i 


to strike out the whole sect 


The amendments of the 
committee to that section have been adopted, | 
think. 

The PRESIDING OFFICER. The question 
is on the amendments reported from the Commit- 
tee on Finance tothe section, which have not been 
taken up heretofore, but were passed over. 

Mr. FESSENDEN. 1 thought they had been 
adopted. : 

Mr. SHERMAN. I suppose it would be per- 
fectly in order to strike out the original proposi- 
tion and then amend the matter inserted in lieu 
of it. 

Mr. FESSENDEN. Letus first take the ques- 
tion on adopting the amendments reported by the 
committee to the original section, 

The PRESIDING OFFICER. The question 
will be taken on the amendments reported by the 
committee by way of perfecting the section before 
the question is puton striking itout. The amend- 
ments will be read. 

The first amendment was in the second line of 
the section, to strike out the word ‘‘eighth,”’ 
and to insertthe word ‘* quarter;’’ sothat it will 


Sec. 109. .4nd be il further enacted, That there shall be 
levied, collected, and paid a duty of one quarter of one 
per cent. each half year upon the average amount of the 
deposits of money, subject to payment by check or dratt, 
With any person, bank, association, or corporation en 
gaged in the business of banking, &e. 





The amendment was agreed to. 


The next amendment was in line six, after 
the word ‘*banking,’’ to insert the following 
words: 

Other than associations organized and established under 
and by virtue of “An act to provide a national currency, 
secured by a pledge of United States bonds, and to provide 
tor the circulation and redemptien thereof,’ approved 
February 25, 1863. 

The amendment was agreed to. 


The next amendment was in line eleven, to 
strike out the word ** also”’ and insert the word 
‘‘and;’’ and in line twelve to strike out the word 
‘its’ before the word ‘*capital;’’ and after the 
word **stock,’’ in line thirteen, to insert ‘* in- 
vested in such business beyond the amount In- 
vested in United States bonds;’’ so that it will 
read: 

And a duty of one quarter of one per cent. each half 


year, as aforesaid, upon the average amount Ot capital 
stock invested in such business beyoud the amount in 


vested in United States bonds. 





The amendment was avreed to. 


The next amendment was in line twenty-five, 
to insert the words ** capital and’’ before the word 
“ 


‘ , -if 
‘dh posits. 


The amendment was agreed to. 
The next amendment was in line twenty-eight, 


hh 


r 
it 


ll 
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t= 
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tov strike out the word * eighth’’ 
word ‘* quarter.’ 
The amendment was agreed to. 


and to insert the 


The next amendiment.was to strike out in line 
forty of section one hundred and nine, the words 
** provided, that’? and to insert ®and;’? and in 
line forty-one after the word ** corporation”’ to 
insert: 

Other than associations organized and established under 
and by virtue of “An act to provide a national curreney, 
secured by a pledge of United States stocks, and to provide 
for the circulation and redemption thereof,” approved. 


The amendment was agreed to. 

The next amendment was in line forty-seven, 
to strike out © fourth’? and insert * half;’’ 
forty-eight, after ‘each’? 
and insert ‘half year;”’ 
sert *faverage.’’ 


The amendment was agreed to. 


in line 
to strike out ** month’’ 
and after ** the’’ to in- 


The next amendment was in line forty-nine, 
after © obligations’’ to strike out ** so issued by 
said person, be ank, association, or corporation, fis 


and to insert * in circulation during the preceding | 


half year;’’ and in line 

‘each and every month” 

October of each year. 8 
The amendment was acreed to. 


fifty-three, to strike out 
and insert ** April and 


The next amendme nt was in line sixty-nine, 
after ** Monday’? to strike out * in each and ever 4 
month’’ and inse rt ‘© of Apriland October ofeach 
year;”’ * one’’ to strike out ** fourth’ and in- 
sert hialf;’’ in lineseventy-one, before “amount”’ 
toinsert “average; afier **amount’’ to strike out 
‘so returned”? and insert *¢of its circulation as 
aforesaid;’’ so as to read: 

And shall, within ten days from the first Monday of April 
and October of each year, pay to said colleetor the said duty 


of ove halfof one per cent. on the average amount of its 
circulation as aforesaid. 


after 


The amendment was agreed to. 

The next amendment was in line seventy-five, 
after ‘* of’’ and insert ‘* five, 
so as to make the penalty for neglecting to make 
return and payment five per cent. 

The amendment was agreed to. 


to strike out ** one 


‘The next amendmeit was after the word ‘* pro- 
vided,’’in line eighty-one, to strike out “further.” 

The amendment was agreed to: 

The next amendment was after the word ‘ li- 
quidation,”’ in line eighty-two, to insert: 

Provided, also, That all banks, associations, corporations, 
or individuals, issuing notes or bills for circulation as cur- 
reucy, shall be liable to and pay the further duty ofone and 
one half percent. in each hall ypar upon the average amount 
of such currency issued beyond the amount of ninety per 
cent. ofits capital. Inthe ease of banks with branches, the 
duty herein provided for shall be imposed upon the cireu 
lation of cach branch, severally, and the amountof capital 
of each branch shall be considered to be the amountallot 
ted to or used by such branch. And the additional duty 
herein provided for shall be collected and paid at the time 
and in the mieinner #5 reinbefore specified. And so much 
of an act entitled “An act to provide ways and mets for 
the support of chad Gove ronment,’ approved March 3, 1863, 
aa is inconsistent will this act is hereby repealed. 


Mr. FESSENDEN. I wish simply to say 
that that section is necessarily left imperfect be- 
cause the national banks which are referred to 
are organized under two separate acts, and the 
act we propose to pass this year repeals the old 
one; os refore, on pag: 
ruary 25, 1863,’’ we shall have, 
becomes a law, to insert it also. 

Mr. SHERMAN. The bank bill does 

eal the old law, | think, but it modifies it. 

Mr. FESSENDEN. The y are organized under 
both acts. 

Mr. SHERMAN. Certainly. 

Mr. FESSENDEN. And therefore we shall 
have to repeat both in this clause. 

Mr. SHERMAN. That can be done at any 
stage of the bill. 

Mr. FESSENDEN. 
ent. 

Mr. COLLAMER. I wish to make one or 
two suggestions about this provision before we, 
pass the amendment. In the first place, begin- 


161 


“ 


when that act 


notre- 


We can leave it at pres- 


161, after the words ‘*Feb- | 


| second line of 


sarily, 
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ning at the close of theamendment, I call the at- 
tention of the committee to the ¢ i ‘© and 
so much ofanactentitied ‘Anact to provide wa ys 
and means for the support of t G yvernment,’ 
approved March 3, 1863, as is inconsistent with 
this act is hereby repealed, I understand this 
lays a diff 





lerent tax on banks 
did. Thatis nota 
Because one 


: a 
tall **inconsistent’’ with this act. 
act imposes three per cent. on circu- 
lation, and another imposes three percent. more, 
thre y are not incon 
tive, it adds 


sistent; the last act is cumula- 
so much. It seems to me thatif that 
be so, (without a particular examination of the 
old statute,) this repealing clause should be qual- 
ified so us to read, **so much of the act, &c., ay 
proved March 3, 1863, as provides a tax or ex- 
cise upon banks is hereby repealed.’’ I take it 
the committee intended this tax on banks to be 
in lieu of all other taxes. If that is what they 
intended to do, this latter expression should be 
qui ified in the way I have stated. I suggest to 
them whether it should not be so. Strike outthe 
words. ** as is Inconsistent with this aet,’’ and in- 
sert “as provides a tax or excise upon banks.”’ 

Mr. FESSENDEN. ‘As provides any other 
tax than asis herein imposed.” 

Mr. COLLAMER. Say ‘any tax.” 

Mr. FESSENDEN. ‘Any tax other than 
herein imposed.’’ 


Mr. COLLAMER. 


)- 


The law proposed to be 


repealed cannot provide for the tax ‘* herein Im- | 


posed.’? Why notsay ‘* which provides any tax 
upon banks,’’ &c.? 1] propose to strike out the 
vords **as is inconsistent with this act’? and in- 
sert ‘which provides any tax or excise upon 
banks.’’ 

Mr. FESSENDEN. 


to take this lan 


I suecvest to the Senator 
“so muchof the act, &c., 
as Imposes any tax on banks or their circulation 
other than is herein provided.”? 

Mr. COLLAMER. I will state why Ido not 
like that. Suppose I should find on | 


looking at 
the other act that it putin ex ictly the 


puage: 


Same tax 
as this does; then it would make two taxes. 

Mr. FESSENDEN. Thatis ‘ other,’’ though 
not diffe rent 

Mr. COL L AMER. If it provides any tax on 
banks what is the objection to this amendment? 

Mr. FESSENDEN. I do not like that lan- 
guage 
act. 

Mr. COL LAMER. Ihavenowi sh to help the 
rentle man’s bill if he does not want It. 

Mr. FESSENDEN. 1 have asked you par- 
ticul arly. 

Mr. COLLAMER. I ask the 
whether this very 
to i not wrong. 


Ir. FESSENDEN,. I! 


without looking more particularly at the 


gentleman 
provision that 1 call attention 


do not see it neces- 
but I am disposed to yield to the judgment 
of the Senator; but 1 want to qualify lis languag 
a little. 

Mr. COLLAMER. Ido not wa 
man to vie ld to my judeme nt. 

Mr. FESSENDEN. Letit read ‘as imposes 


nt the gre ntle- 


any tax upon banks, their circulation, or depos 
‘ . a. 
its, other than 4 herein rovided for. 
Mr. ¢ ‘OLL AMER. Idonot like that language 
so well as the ohne. tnt if the Senator likes it 


better ] will ivree to it. 
The PRESIDING OFFICER, (Mr. Fostrrr.) 
Does the Chair understand the Senator from Ver- 


mont to consentto the modification of his amend- 
ment proy Lby the Senator from Maine? 


| y ; 

Mr. ¢ ‘OL L AMER. Yes, sir. 

The PRESIDING OFFICER. The amend- 
ment as modified will be read. 


The Secretary read the amendment, which was 


enccite ’ ; ‘ ; 
to Strike out in fi nin V-eSIX “Sas 18 InCONSISt- 
ent with this act,’’ and to insert ** as imposes any 
tax on Daluks,tieir cl sALLO »Cupital, Oi Uepus- 
' ) ‘3 
ils other than Is herein provide d. 
The amendmeiut to th imendment was agreed 


to, und the amendment, as a 


Mr. COLLAMER. 


eae } 
lilt nded, wasadopted, 
ose in the seve nty- 
section one hundred and nine, on 


I proy 


from what that act | 


| bank.” 
| amendment. 


| amount of its notes, 
| so issued ** whether in circulation or 


page 163, after the 


«e 


word ‘* aforesaid’’ to insert 
; 


uding that in vault or on deposit for said 
Gentlemen desire an expla 


not tnel 
mation of this 
It arises from the peculiar word- 
ing of this section taken together. Isis provided 
that the banks 

Shall, on the first Monday of April and October of cach 
year, make and deliver to the assessor of the district in 
which such bank, association, or corporation may be lo- 
eated, or in whieh such person may reside, a true and ae- 


curate return ot the amountof notes, bills, or other obliga- 
tions so issued— 


Thatis with a view to taxation upon currency— 
whether in circulation or in its vaults, or elsewhete in 
possession or on deposit. 

a return of the 
bilis, and other obligations 
in its vaults, 


’” 


The bank is require d to make 


or elsewhere in possession or on deposit 


And shall annex to every such return a dechiration, with 
the oath or aflirmation of such person, or of the president 
or cashier ofsuch bank. association, of corporation, in such 


form and manner as may be direeted by the Cominissioner 
of Internal Revenue, that the same contains a trae and 
faithful statement ofthe amount of circulation as avoresaid 3 
| and shall deliver a copy of said return to the colleetor of 
the district in which said person resides, or in whieh the 
said bank, association or corporation is located 5 aod shall, 


within ten days from the first Monday ef April and Octobes 
of each year, pay to said collector the said duty of one half 


of one per cent. on the average amount of its circulation as 


aforesaid. 


That includes all in its own vaults or on de- 
posit elsewhere, becanse that is required to be re- 
turned. Now, if you want a tax on circulation, I 
desire to provide that w 48 n they pay one per cent. 
on the average amount of circul: ition it shall not 
include that in vault or on deposit for the bank. 

The amendment was agreed to. 

Mr. SHERMAN. Now 1 will offer my amend- 
ment as a substitute for the section. 

Mr. COLLAMER. I wish to amend that 
somewhat In the same w iy. 

Mr. SHERMAN. Lhave adopted the last and 
put it in. 

Mr. nten teen But I think there is a mis- 
print here. In the sixty- ninth line it reads now: 
“*eve ry month, Pp ly to said collector the said duty 
of one fourth of one per cent.” 

The gentleman means one 
suppose. 

Mr. SHERMAN. No. 

Mr. COLLAMER. The 


twenty-fourth, I 


word ‘‘twenty”’ is 


| omitted before * fourth.’ 


Mr. SHERMAN. — I[t was one fourth of one 
per cent. every month, amounting to three per 
cent. per annum, That I have 
fifth of one per cent. ‘This is the tax on circula- 
tion, not the tax on deposit In the forty-ninth 
line I have changed it; and it should be changed 
to correspond in this line. 

Mr. oe eee After the word © afore- 
said,’’ in line seventy-one of the amendment, I 
move to insert * not includi ng that in vault, nor 
on deposit for the said bank.’ 

Mr. SHERMAN. I think that is the meaning 
now; but I have no objection to the modifi ation. 

Mr. COLLAMER. ‘The same change should 
be made in line eighty-three; after the word ** cur- 
reney’’ add **not including that in vault or on 
deposit for the said bank.’’ ‘ 

The PRESIDING OFFICER. ‘The 
understands the Senator from Onto to accept these 
modifications of his amendment. 

Mr. SHERMAN. Yes, sir; ic end of 
line ninety-three | propose to strike out the words 
‘inconsistent with this act?’ and insert the words 
already adopted to the section tn the tirst amend 
ment otlered by the Senator from Vermont. 

The PRESIDING OFFICER, ‘Lhe question 
will be on the amendment of the Senator from 
Ohio, as amended; which will be read. 

The amendment was read. [tis to 


changed to one 


Chair 


alse at tl 


strike out 

all of section one hundred and nine, aud to insert 
in lieu of its 

And be it further enacted, That there shall be levied, cot 

leeted, and paid a duty of one twenty tourth of m per 

nt. each month Upon the average 


uoount of the depos- 
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| SHERMAN. Nor does mine: 
\ ‘ " ty-fou { pereent. each mm 
8 1 i ! pital Kin 
{in ! nount invested in 
x ited St { d 
id : 1 ’ . ; f 2 
1 Cay sits the tax Ie, 
tie ccent « y and the other semi-annu- 
Mr. COLLAMER. If I understand it aright 
t t » hf ) per cen ni e oon Lhe 
i iby this am nent than by e com- 
ti 
Mr. SHERMAN. O | within ninety per 
| stock. 
Vir. COLLAMER. A his tax by the amend- 
ti t ( ed eamonthand the other 
i a nly twice a year 
Mr. HENDRICKS. ‘I was not pleased with 
i os ) f the i mended ry the Com- 
\ { ‘ I" nce pul rtainly Lhave vrcater ob- 
n to the i nd ii pr po d Dy tre 5 na- 





& Committe e, | Lhink, propose 


k ike war upon the State banks and in favor of 
\ em tf nato ranks 

Mr. FESSENDEN he tax we propose is 

I th ume as mposed on the national 


I do not so understand 


lerstand the bill correctly if that 





| Go not ui 








ys L understand the bill of the committee to 
per i se to tax one fourth of one per cent, upon 
tinbotarat { siis every stx months, which will be one half 
; upor ieposits per annum. 
tr. FESSENDEN,. [tis the same upon na- 
‘ ie | ' { cs 
( Mr. HENDRICKS. I will read it and see if 
= : ; l ie! i it rrec 
\ | there vied, collected, and paid a duty of one 
turn toth ‘ quarter of one per cent. each halt year upon the average 
( mo Vy. sub oO payment by 
rdr n, bank, assoc m, oreor 
i id ey t dint husit sof banking, other than as 
s 1 t und ¢ hed under and by virtue ot 
\ l il i Ncy, X& 
Mr. FESSENDEN We did not put the tax 
su person, Dat n national banks here, because the same tax is 
” = ed upon thei by the act authorizing those 
ie E banks. Itisin the banking bill, and we did not 
yon the best Want to putit on again in this bill. 
uch penalty may Mr. HENDRICKS. That is the reason why 
Hes in any ecourcer | tt was not inserted here? : 
co latihegioe wile a Mr. FESSENDEN. Yes, sir. This was drawn 
Lo rrespond with that. We leave that bill to 
th tipon the erate on the national banks, and this operates 
5 n the State banks. 
I Mr. HENDRICKS. Then I willask the Sen- 
provide ator whether upon the issues of the banks the 
: b same tax is laid. The tax upon capital stock is 
: mne half per cent. per annum, so faras that stock 
| tor sha is not in Government bonds. I have no com- 
mati ere pinint to find with that. Then there is one half 
: ‘ “aM cent. upon issues. That is the proposition of 
5 : 2 ' ommittee, but that is not imposed upon the 
its. i t ea of th national banks. : 


Mr. FESSENDEN. Yes. 
Not in this bill? 
li the other bill. 


That is what I desired 


ference betwee Alr, KESSENDEN 
and mvypt Air. HENDRICKS. 











fi litterenes to understand. ‘Then they oposition of th e Com- 
1X, 1 it inittee on Finanee is to make the tax equal, ex- 
aretu } ‘ept so far as the capital is invested in United 
; i i S ial 
unk ? NI I} NDEN. ‘To make it precisely ihe 
ie? muly \ 1 2 { aa f 
3, 80 as to show Mr. HIENDRICKS,. Our State banks do not 
ach om \ y issue upon United States bonds, or very 
} | X ew i 
‘ Mir. FESSENDEN. Very true; but this is 
Ss per cent ut for the benefit of such State banks as do 
\ _ . it y have invested in United States 
x is they are to have the eredit. 
L stock Vir. HENDRICKS. Some of our State banks 
ys mo y lo vot five that kind of security, and do not 
to bank on the United States bonds. — 


Mav 30 


Now, | desire to speak of thes 
Senator from Ohio, which [ suppose is peeuliar!y 


menadment of the 


the Trea ury Proposition, wmdis to carry ou 
t S|} re a i ih 
> uy I Pre ry il 
en tween gold and paper in its v 
owing to the inflation of the currency by Strate 
wiks. -bLdonot think the facts sustain the Sec- 


retary of the ‘Treasury in that proposition; nor 
lo TL think he is authorized in making war upon 
State banks. I think there is nothing tn the con- 
duct of the State banks or the security which 
they have given to the public to justify the war 
which the Secretary of the ‘Treasury makes on 


the State banks, nothing which would justify tha 





support of that policy, | believe, by the Senator 
trom Ono, 

1 have not taken the pains to look into the con- 
State banks than those of the 
The State Bank of | idiana fur- 
mishes a very much better currency than is fur- 
nished by the Secretary of the Treasury. Itisa 
currency that the people of Indiana and of the 
Northwest have a great deal more contidence in 


liuon of other 


western States 


{nun i any of the issues of the Tre isury Depart- 
ment. For more than a year anda half, | be- 
eve, in the course of my professional life [hav 
ot been abla to be paid one dollar in tl ISS 








he State Bank of Indiana. } 
Northwest, when they have the tssues of the 
State Bank of Indiana—and I believe the same ts 


true in reference to the State Bank of Ohio— 


’ 


choose to keep them safely in their pockets; and 
if they have any of the currency furnished by 
the ‘lreasury Department they prefer to pay that 
out, s =m : 

Upon the question of fact made by the Secre- 
tary of the ‘Teensery against the State banks, 
which statement of facts he supposes to ju nfy 
him in making a war against the State institu- 
tions, I desire to speak of the history of the State 
Bank of Indiana. ‘That bank, at the time of the 
passage of the law which authorized the issue of 
rreenbucks, had a circulation of $5,500,000; shi 





now hasacireylation of $2,400, 000--a reduction in 
hercurrentcirculation since the issue of the green 
| 


backs of $3,400,000. It is proposed to make war 
to tax this circulation very unequalls 
with a view to force hercirculation into her vai 


again. 


upon her, 


She cannot get her currency. She can 
scarcely buy it. 
Bank of Indiana within the last eighteen mon 
have been paying, so as to withdraw their cire 
lation, trom one to five per cent., and in som 
cases ten per cent. has been paid to withdraw 


Some branches of the State 


from circulation the tssues of some of the branciives 
of the State Bank of Indiana; and with all that 
she has only been able to withdraw her circula- 
tion $3,400,000, leaving $2,400,000 yet out. I 
see by a statement made by the president of the 


' 


State Bank of Ohio that on the first Mouday of 


April, 1862, the current circulation of that bank 
was $8,104,500; at the same time in 1863 it 
was $6,630,416; the same month in 1864 it was 


$5,512,635; showing areduction from April, 1862, 
to April, 1864, of $2,591,815. | understand that 


the same is true in respect to the State Bank of 


Missouri. 

"Then, sir, these State banks have been endeav- 
oring to reduce their currency within the lasttwo 
years, but have been unable, because of the fact 
that the people will not pay it over the counters 
of the banks forthe greenbacks. ‘The people re- 
tain itin preference to the Government mone y- 

Now, 1 ask the Senate, when these State banks 
have been laboring to reduce thetr circulation, 
when theallegationof the Secretary of the Treas- 
ury is not sustained in pointof fact, that the State 
banks have been increasing their circulation, is it 
fair, is it right to make them pay an unequal tax 
upon a currency which they are unable to retire 
because of its better credit than the credit of the 
greenbacks? | say itis not fair; and no inequal- 
ity of taxation ought to be imposed. 

This statement is all that I desired to make on 





this question, 


Ohio, and, so far as their statements show the 
facts, to prove that the allegation of the Secretary 
ofthe Treasury is not sustained, and therefore hi 
is not justific din attempting to make war upon the 
State institutions. 


Mr. FESSENDEN. I move that to-day the 


I desired to show the condition of 
the State Bank of Indiana and of the State Bank of 


EERE 








the 


the 
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1 


Ser aaa n rece 
, } 1 

Oo clock ee m. 
‘The motion was agreed to. 


Mr. SII -RMAN. The Senator from Indiana 


will, Eth k, do me the eredit to admit that wh if 





: from fouranda half to seven 





I propose to do in legislation | endeavor to do 
directly and without deception. L frankly admit 
to hn hat my purpose in this amendment 1s to 


make a dis arainst the State banks, 
and tocompel them to withdraw their circulation. 
The tax which | propose on the circulation of 
local bank paper is two and two fifths per cent. per 
annum on the amount of circulation up to ninety 
per cent. on the capital stock; and four per cent. 
perannum onall circulation above ninety percent. 
l must take this occasion to make some general 
observations In regard to our finances and of the 
currency. 

No man of intelligence can reflect upon the 
prese nt condition of public affairs, and especially 
the monetary affairs of this country, without 
feeling a sentiment of alarm. 
admit oaks the great evil of 
inflation of paper money. 1 will not stop to in- 
quire into the causes of this inflation, but every 
one can see on the surface of things that undue 
inflation of the currency of a country 1s one of 
the greatest evils that could befall it. It induces 
the hoarding of gold; but that is the least of the 
evils of inflation. It induces wild and reckless 
speculation. Men, seeing their neighbors make 


‘Timination 


the times now 1s the 


sudden profits by the depreciation of paper money, 
embark iu the v sper ‘ulations; become in- 
volved in debt; engage in enterprises that are 
far beyond their reach, and rainis sure to follow. 
Inflation deranges all values, so that no man can 
tell what is the real value of the property he 
possesses; it may be very high to-day and very 
low to-morrow. This creates an excited condi- 
tion of the public mind, so that people become in 
turn alarmed or elated, sometimes needlessly. 
The evils of the inflation of paper money have 
been so often de pieted by historians in the expe- 
rience of other nations that 1 will not stop to 
dwell on them. 

What are the canses of this inflation? I say 
there are many. ‘I'he great cause is the fact that 
We are in the midst of an expensive war. We 


wilde st 


are compelled to use an amount of money that |! 


no other pation in ancient or modern times has 
been able Thesumsof mone y weare now 
appropriating and expending are fa ee d any 
sums that have ever been e xpended before by any 
nation, even the wealthiest and the greatest. 
When this war broke out, the whole currency of 
the Government was gold and silver. Bank paper 
was only used as a medium of local exchange. 
The paper of the Bank of the State of Indiana, 
however good it may be, and I know it has al- 
ways been well managed, and of the Bank ofthe 
State of Obie would not pass currentin New Ene- 
land or in New York or in any of the eastern 
States, although it was founded upona gold basis, 
and every dollar of it when presented was re- 
deemed in gold and silver. After all it was but 
a local currency which could not be disseminated 
and used all over the country. The paper of New 
England floated into the West, was paid out for 
our products, and finally came back to procure 
xchange; but the only national currency was 
gold and silver. When the war broke out gold 
and silver disappeared like magic. Coin disap- 
peared in December, 1861, and from that time 
it has been considered simply an article of com- 
meree; ithas been demonetuzed. Why? Bee 
ofthe state of war. This is one of the evils and 
incidents of war. Gold and silver coin is more 
timid then a woman, more timid thanachild. In 
the midstof war it has always disappeared. ‘The 
Government of the United States was 
therefore to re ly on paper money. 


to use, 








ause 


compelled 
For six months 
we carried on this war upon the basis of rold and 
silver. ‘Lhe banks now state that the Govern- 
ment broke them because it withdrew the gold and 
silver from their vaults and paid it out to the 
Army, spread it broadeast over the country, and 
they could not get itback into their vaults in time 
to pay it out again for their notes when they were 
resented. But that was the incidentof war. We 


iad to receive money, and in large sums, and to |! 


pay itout, Such is a consequence of war, and 
one of the most Important consequences. The 


very need of large sums produces a scarcity of it 
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Every one will | 


| Government? I 


and compe Is ane nl ircement of the y lume ofcur- 
reney If gold cannot be had rapidly 


then in war either military supplies must be im- 








pressed by foree or paper promises must b 

| sn 1) ice 

| a rh n I tt United state Was mye 
( l toy to o7 f ‘ dient it 
must make the Strate bank paner the lium ofex- 
hanve as was done in the war of 1812, or 1tmust 
issue its OWN paper, its credit, its notes, and cir- 


culate them as money, or it must throw on the 
market the bonds of the United States and receive 
forthose and silvercoin. What course 
ought to have been adopted? Does the 
from Indiana think the United States should have 
repealed the sub-Treasury law wisely put upon 
the ik by the Democratic party in its 
best days? Would he have recommended the 


| 
hor ( is eold 


Senator 





st lho 
itnte-hbor 


repeal of the sub-Treasury law and the use of 


local bank paper for all the transactions of the 
although he 
now scems to be very much attached to these local 
banks, he would scares ly have recommended 
policy which would place the Government of the 
United States in the power and control of banks 
organized by thirty Sees States, over the ex- 
tent of whose issues the Government of the Uni- 
ted States had no control—banks organized on 
—— bases; some founded upon stocks, like the 
banks of New York; some founde d upon capital 
paid in, like the banks of New England; and some 
wildcat banks with no foundation at all. ° 
It wags manifest that the operations of this war 
could not be carried on upon the basis of the bank 
currency. What was tobe done? Were we to 
sell the bonds of the United States and procure 
money in that way? This was tried for six 
months. Our seven-thirty bonds, bearing an in- 
terest in gold of seven and three tenths per cent., 
were thrown into the market and sold at a loss. 
Our six per cent. bonds, prineipal and interest 
payable in coin, redeemable at the end of twenty 
years, were sold at something like 92. Every 
man of sense knows that the effort to carry on 
the operations of this great war by the sale of the 
bonds of the United States would have > glutted the 
markets of all the world. ‘There was not gold 
enouch in the United States, nor in wae world, to 
carry ona war of this magnitude and form a cir- 
culating medium. 


think not, because, 


If we had pursued that policy, 
a policy which no man recommended, we should 
soon have exhausted the supplies of gold, If we 
had thrown our bonds upon the market, the re- 
sult would have been that tney would now be 
scarcely worth what the French assignats were 
during the revolution in that country. 

What else was left tous? We wer compelled 
to resort to the issue of paper money. We 
did it, first limiting the amount of the issue to 
$2200 000,000, then Increasing It to $259 ,008,000, 
and finally reaching §400,000,000. ‘here the 


Secretary of the ‘Treasury determined to, stop, 


and he told us in his annanl report that he would 
not issue another dollar unless he was compelled 
to do so by the peremptory | gislation of Con- 
gress, and that has been his posi 

Mr. President, itis one of they 


plest mee of finance 


ion Spree 

lainestand sim- 
and of currency that you 
can only have a certain amount of circulating 
medium in the country It imay be difficult to 
fix the limit, but whenever that limit is reached, 
you cannotissue more; any nttemotto issue more 
only destroys all values. Cr 
tion precis 


is the m 







lrrency is tothe na- 
vy what bloodis tothe individual. It 
edium of exc] ange; it enlists the soldier; 
it feeds him,itclothes him, precisely as the blood 
conveys the nutriment from air, foo 


to support human life. ¢ 





sel 


, and water 
vurreney is lke blood; 
he very moment a sutiicieney isin the human 
frame to form ah lation you dare not 
add to the quantity without producing disease and 
finally death. So itis with the currency of the 
country, whether it is gold or papermoney. The 
United States had the right to issue its notes. It 
was the only course left. ‘There was no way to 
conduct this war except by issuing them. Now 
the question comes up whether the bank notes 
issued by local corporations do not tend to em- 
barrass and hinder the 
of its clear power to borrow money and issue 
paper. 

will not go back to the argument which I pre- 
sented to the Senate two years ago, in which | 





ealtiry circu 


GLOBE. 


| ited extent. 


Government in the use ¢ 


2563 


laid before them the authorities on this question 
and showed that some of the framers of the Go. 
Jefferson and 


ernment, that such statesmen as 








Madison, and, to come laterdown, even the great 
Daniel Web ‘xpressed the opinion thar t! 

issue of State bank rimoney was not witlin 
he parview of the C¢ tution; that paper money 
issned by a State bank was real yu biloferedhy 
issued by a State, and therefore prohibited by 
the Constitution. But waiving that question, | 


ask whe ther, when the Government is compelled 
toenter the arena and make & paper money cur- 
ply of a similar currency vy ore 
anks, chartered by thirty different States 
does not tend we mbarrass and de stroy the power 
of the Government? ‘The Government of the 
United States cannot regard the paper issued by 
State banks as money. Would the Senator from 
Indiana, | ask him now in all candor, vote fora 
law that would authorize the Government of the 
United States to pay out the notes of the banks of 
New England, New Y ork, orof the other States ? 
If so, he would abandon his favorite theory. | 
believe no one of us would be willing to do it, be- 
cause, although some of those banks are sub- 
stantial and well founded, we should not like to 
resort to paper notcontrolled by the Government 
and not depending on the security of the Govern- 
ment. He does not propose to do it. 
Now, sir, what are the facts? We have four 
hundred millions of United States notes outstand- 
ing, and the State banks have one hundred and 


tl 
eney, the 
b 


ULI d ’ 


sixty-seven millions of theirnotes out. We have 


two hundred millions of legal-tender notes bearing 
interest, bat which are only in circulation to alim- 
Who does not know that this enor- 
mous volume of paper tends to embarrass al! the 
operations of the Government, tends to raise the 
prices of all the provisions needed for the Gov- 
ernment, tends to create extravagance and proili- 
gacy, and a wild spirit of speculation ? 

It is, therefore, the problem of the times; the 
most important thing Congress can do is to rr 
duce even by arbitrary measures the volume of 
circulation. How shall itbe done? I say in th 
first place thatit ought to be doneby compelling 
the State banks to withdraw their paper issues, 
In times of peace they did no harm. ‘They mereiy 
filled the channels of local circulation. In times 
of war, however, these bank notes compete with 
the notes issued by the Government, necessarily 
issued by it, whic Y itcould not getalong without, 
and they tend toswell the volume of currency be- 
yond what is necessary. ! say, then, and I pro- 
claim it openly, that my purpose is not so much 
revenue as itis to retire the circulation of local 
bank paper with a view to the reduction of the 
anee. 

Suppose we should now by a system of tax-, 
ation, high taxation, if you please, compet the 
banks to pay their $167,000,000 of indebtedness 
to the people in the form of circulating notes, 
would not that the currency? ‘The with- 
drawal of that bank paper would do more to 
bring prices down to the old standard than any 
measure which could be proposed. Has not the 
Government the right to do this? Has it not the 
power to doit?) I think it has, and I think it is 
its duty todo it. If [ had my way! would levy 
on these banks as a tax the full amount of law- 
ful interest on their circulating notes; and why? 

‘These banks do not redeem their notes; they 
do not comply with their contract with the pro 
ple; they do not pay gold and silver coin: for 
their notes. They do not redeem their notes in 
the mode pointed out by law. There is not a 
single charter organizing a bank in the United 
States that has not been forfeited by the express 
provisions of that charter. Suppose we enforce 
that forfe notarightto do it? ‘These 
banks are receiving now from the people interest 
on their circulating notes. Why should not that 
be paid and used for the benefit of the General 
Government? | know no reason. 

I say, therefore, that it will be a wise act of I 
eislation to ] 


reduce 


iture, have w 


induce the State banks to retire then 
4, or to compel them to do so by taxation. Jt 
has been often said that this Is an interference 
with the right of property. It is not. It only 

banks to pay their debts and with 
culation. Ithas been called a con- 
fiscation of existing rights. Itis not. It does not 


confiscate a single right; and when these banks 


issue 


compels these 


draw their ¢ 
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represented by the 
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\ York and ex aging’ abi ver the country, 
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Cary 


S, howeve r, h ive 
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fest detriment 
of the whoie 
IAS His property 


l. "The Govern- 





esort toit for one 
money in order to carry on the 
cs | text and no 





) lave no such pre 
ich Peason. ue their paper money now 
Wher i Ui th Lanne 
tion i | | say, there re, that 
Of pat ,int ni » retire t 1 








vai i 
nad t sta Bank { Ohio have dor 
t t. Ail [ desire by this a 
is t maue hem or compe en to 
I i I i mn, dl is eave t il i Ss of 
{ ki > i i Uy tu circulation of { nited 
mates mo y 
Butat was said the otherday by my nd from 
M , [Mr. DLenprerson,}] and | am sorry 
he 1 e. a | \ 1 to reply ’ ! or wo 
ry the made, that tt i onal ink 
Ww sed the other day tends to cre- 
i es } fla ty ‘I peal pee t f that ne 
ie | eu t tofit will be, to re- 
A . ‘ il ‘ l vs It Wi | be neces- 
sary, | have no doubt, in rocess, to indu 
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t il ! Tl Wi douse I ink an une 
eu y Compe mriong co nued between thes 
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il it f i V Wii d St tnaltworiva YS- 
m tian 1 y plluing t channe of 
reu ny, oteXista } t One or the 
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Willis li 
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loctrine that the @overnment must not rely n 
| bank paper, It cannot use it as 
vided amedium throt 

system by which the State 


banks, withouta sacrifice of any interest of theirs 





he national bank 


may go into the system based on national stoc 


y 
Where they will be compelled by their organiza- 
ion to render the 


muirchnase of bond 


t 


Government some aid in the 


;s,and where they will be under 


the control and supervision of Congress, and, 
eg 

through Congress, of the people, where they may 
e called to account, where their circulati 


no may 
their functions 
led by the publi 


the national banks depend solely on the public 
they are aiways within the power of Con- 


} ; 
be limited, where all 


tions may be contro) 


gress; every man W ho goes into them knows that 
the system must be so conducted that the publi 
sentiment will sustain them, or else they 
to the wall. them 
repealed, and they may be driven out at any time 
by the power of C They are under 
They file in the vaults 
}more than the amountof then 
i United States taken at 


this time when it is necessary for us to sell our 


will vo 
The law organizing may be 
ongress. 
bonds for rood bel iV r. 
of the United State 


circulation in bonds of the 


bonds. I say these two systems running 
with each other will undoul 


plvial 


sreeach 


other, and therefore it is our duty ar our right, 

eXercising the vereign power of Congress, to 
. } } } ’ » + . 

compel the 1ocal banks elthber to retire Trot tie 


field or to go into the national system. 

But, Mr. Pre sident, the 
several times, and | may as wel! 
as I do not wish to continue this discussion long 
i Why issue bank paper why not continu he 
issue of greenbacks without interest, and let the 
Government get the nefit of the interest? 


ei : : 
Phere are several answers to this : 


iweestion. The 


first is that paper issued without any plan of re- 
and unstable, and 
turrency. | ‘} 


Vhe 
acks are simply a promise of the 


demption is always uncertain 


tent to Inflate and depreciate the 


ereenl Govern- 





t ~ +] ‘ , + 
ment of the United Stat 


To the amount of a 





reasonable 
two or three hundred million dollars, they would 
ou a pr ‘irate 
of the United 
States now, about 9400,000,000, are not worth as 
much im gold and as §250,000,UU0 would 
‘ ule i. 


invery issue tends to 


ment you issue 
their value. ‘Tl 





Sliver 
have been if only $250,000,000 had been is 
We know that very we i 





depreciate theirvalue. “Phe ease with which this 


sfact thatit is not redeem- 


is another anda 


a) 
u 


avainst the further use of 

wy; and that is, that the 

ous, Where the Govern- 

: th h circulating mone V> 

shows that the inevitable road which has been 


often traveled is, first, a decline, and, flua 
pudiation., France repudiated her G 


iy, ree 
Vvernunmient 


paper money. Our own Government: repudi- 

d the Continental money. ‘That has been the 
iistory of laree ] 1 of paper money by all 
Crovernments;3 utitis very dailies t W iD k 








Gou\ elit, t iu is hota joan of the peo- 
pie, itis nota debt ofthe people who control the 
erislation of C ngress, but iti the debtof bank ’ 
ot private individuals, of private associitions, 
who are bound by the law to redeem their notes. 
No Government will ever relieve a bank from 
that lial lity. 

Therefore it is that the notes of the Bank of 
France, which isa private corporation, are justas 
vood as gold and silver. They may fl ate 
backand forth occasiona iy youl ifterall the I nh 
people will demand that the private indis 
who have invested in the Bank of Fran ill ree 


deem the notes of thatbank. Soin Great brik In, 
the notes of the Bank of England are not the debt 
of the pt ople, but they are the di Ul Of tine orpoe 
rators, the individual citizens who own the bi 
and the ye ople of Eneland Wi 


ose Noles Sveti e reader 


If the question 
{ 
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ile 
ed 
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ent 
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Ik 
the 
eO- 
the 
Ks, 
His 


@e 
In, 
lebt 
por 
nk, 
that 
thon 


1864. 


should ever come up hereafter in future times, and 
we should have a large c 
ling without any foundatia: 


ssue ol neva 





i 
eredit of the Government, there would be a bure 
ly conjecture it, 
that the United States mightdo what other nation 


havedone. That, however, can never be the cass 





possibility, although | ean scare: 


with uotes which individuals are bound to pay, 
which individuals have pledged their property t 


pay, which individuals are personally lable to 


pay. ‘The nation willalwaysenforce such a con- 
tract against individuals, though it might not as 
against itself; and therefore it is that bank paper 
secured by the Government is always better that 
the Government paper itself. Ifthe United States 
the greenbacks, it might be ex 


cused by the example of other nations; it would 


should repudiate 





be a nr out of a debt of the people of 
Unit ites, it operating as an unjust form of 
taxation, | it the pe ype will never allow the own- 


ers of the 
national associations, to repudiate their notes until 
not only the stocks in the hands of the Gover 

ment are exhausted and sold, butunul their indi- 
vidual liability is exhausted 


than nin ple to redi 


banks, the men whotake stock inthe 


, and that is niore 
mn them whatever may come. 


It is for these reasons that bank paper, secured 


by the Government, has cuions and securities 





thut are not contained in the mere issue of Gov- 


ernment circulation, because it has the liability 
of the Governmentin the first instance, based also 


' ) 


upon the lial lity ot individuals, vith tlie inter- 
est of the vhole community to compe I thre b unk: 
io pay their debts The national bank curre ncy 


will be better and less in danger of repudiation 
than the greenbacks, though | have entire faith 
and confidence in both. 

But, Mr. President, itis said that the issue of 
iS national curren¢ y has the same effect as th 
issue of local bank paper, and that it will tend t 
depreciate the value of United es paper. So 
it would if you kept out in circulation all the 
United States money you now have out,and also 
nuthorize the issue of national bank currency be- 
sides, ‘Lhe inevitable effect would be to destroy 


} 
va: danke 





1 would go down together; but, sir, 1 | 





it to be the policy of the Government, as it | 
is the plainest dictate of reason, to retire its cir- }} 


culation atleast as fast as the national bank cur- 
rency is issued. We can doit by funding: we 


We must doit. If 


can do it im various ways. 
the United States continue to issue its own notes 


in the form of currency and dlso authorize na- 
! . . ' 

be issued pari passu, both to- 
eether, In overwhelming amounts, as 


> result would be to destr« 


) 
> ¢ 1 ° | at t 1 
but | take it that it is and must be tl 


tional bank notes to 


feourse the 
of. vse th 





the Government to retire as rapidly as poss 


United States notes and to substitute for them the 
national currency. It may not be done to-day; 


it may not be done to-morrow. 


} 


It will be a8 


It isa slow onpera- 


1 
geod 
- iu 


von. 


process, laning time. 


The sad perils and necessities of warm ty 





keep this money outstanding longer than it oug 


to ve, but 





ment wall be ited ho man can 
doubt, 
Suppose to-morrow we should hear of great wd 


} 


rlorious victories from our armies in the We 
and our armies in Virginia; 


should be restored in this country and the U 


lirye cp . GA 
Suppose cornhder 


restored, how rapid a process would the fund 


v ry wa then uld h V confit 

Although the debt of the United 
States now may be $1,700,000,000, who do 

the power of the Government to pay the inter 
in thes debt and very rapidly to pay the princi- 
pal? Even the retirement of $200,000,000 of out 
standing circulation would be 

than a great vict 


f all the United States notes be! 
W 


: rye t 
Lrovernment, 


worth more to us 
ory, by reducing thi 


gold and removing the peril 


ng value of 
and dangers by 


which we are nowsurrounded. Isay, therefor 


that the national bank circulation will be of great 
importance when we shall step out of this st 





of war Into the stage of peace, when the note: 
the United Stat 


circuiation 


ere : 

shall be funded and retired from 
id we again assume it in the form of 

bale ! 


adebt. Then this national carreney, made us 
t 


min its rede Implion, In its eXecution, in its se 


Is & 


curity, in its law, will furnish us what we never 
linve had in this country, a national currency 


i 8 
founded upon the public faith, secured by the 


“ 








public bonds, and also dou secured by the in- 
i y of tockholders ¢ i 
tei tot t rsot ! red in the ysten 
Mr. | lent, | hav sand a that lad t 
Say ) » taxing | , but as the tax bil 
IS NOW | Iv ipy 
ment or tw » the neral meri f 
ti in my judgment this effort to codify on 
tax law this year v V lL believe that 


Liat is vil 
might have | 
ten pa res. B 
veing tne yu 
bill, In my 
trifling with 


tain our vast 





law trebling the income tax or raising it to ter 
per cent., (nota very high war income tax,) a 
tax of about twenty per cent. on manufactures, 
would be far better than thi: compleX m mot 


bill. J would levy itany moment. If Senators | 
vill look back to the discussions in the « i 
tory of the Government they will not very 


singular change of opinion in 


In the First Congress when the first impost law 











on imported g 1 re putat 
I | 
to twelve and a ! 
‘ +} . , | } 
wh perthney woul Lire 
cent. on many arucles Piey 
1, as the country was terribly i 
Idlevy aduty of five ercent 
d govt hey et ! 
lt recisely W 
cent. on all the manufactur of th cou y 
would not add to the price of the articles soid by 
the manufacturer one half as much xs your in- 


flated currency s added to that pri 


4 ' 
t 





bake bar iron inits roughest state, 
production of lal was worth bet 
commenced about Jaton; itisnow worth $140 


t } : . —e ttn A ‘ i¢ 
It is true this is partiy caused vy the demand lo 


labor; many causes operate in this matter. lt 
has n 








rethan doubled in price. The inflation of 


‘ ? ’ ‘ 
the currency has contributed some to it as w 
the absence of labor. How much now ¢ S thre 
little tax of five dollars a ton we have put on that 


article contribute to itscost? Nothing whatever 


table currency, limited in amount, | 














itrolled atthe peo- 
fidence rity ty 
er cent. 0 ic man 
ufactu ot tint yUntry ¥ ld befell by our 
peapl It would be cheerfully and promptly | 
paid The tax we re im d notadd ma 
terially to @ st of the article A system of 
tuxal ! ild be devised t it, in my 1dement, 
W ud yleid mu m erevenu but ldo notpro- 
pos Lo [er y ich amcndments, } lo | 0D 
pose t} ( mm ( | neahee W » al | Way 
entirely d t hme in these propo rons 
Wi NM ad not ve mtihe | l tiie nt er condl- 
noft ‘ ry in delaying this ¢ 
rade to am y this, orad ypta new 
\ ' 

Phi ,su S itis, has beer ttous; v 
ouchtt at idit will yield §250,000,000, 
but i believe that income tax of ten per cent 
0 Li ' t ( lu ) m 
a yt . x oO! Vel ‘ \ ( even ily er 
cent, ‘4 m y ly 
i XW OL t ‘ Oot ix ‘ I il ua \ 
re b f e) of t ‘ 
yield mor twice niuel 
disper \ } ni i 
taxes WIth Wi t I I Te} 

) ft ot ‘ 1 ul i 
é f r Cal | 
I nt VV hav l \ l 
taxaltl T! W ¢ fi ( 
manufacturer ; 4 ( intry are 
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tw hie t levied by this bi | » not 
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vield SoU0 000,000, which could be paid now bet- 


ter than at any other time. VOW, prices a ne- 


cesfartly inflated by the war, but when the war 1s 
over there will be a period of depression. INOW 


is the time to collect England for years 


taxes. 
collected sixty percent. of her enormous war ex- 
penditures in her struggle with Napoleon; her 
Income tax wag raised to fifteen per cent; many 
of her taxes would now be considered almost 


We hav> all this rich mine of taxation open to 


us. We have a people who are patriotic beyond 
comparison, a people everywhere demanding a 
just and fair system of taxation, nowhere come 
nlainine that the burdens of this war are thrown 
upon them. They feel that their national exist- 
t , all tl is near and dear to them as citizens, 
as families, as States, and as a nation, is depend- 
Me ¢ this contest. The y do net complain of the 

irdens that are heaped upon them; they de- 
1 I those burdens; all they ask is fairness and 
equality. y 

Sir, | believe that if Congress should now re- 


e if ist and legal power over the currency 


( t country, and contro} all currency with its 
I t\ wer, we might do more rood to our 
country than General Grant can do even by a 
or \ y at Richmond. = Yes, sir, although 


i 
the State Bank of Indiana may be a very good 
| Bank of Ohio may be, 
I know itis, a very excellent bank, yet as the 
$167,000,000 of Stat bank currency 1 How a part 


of our « lating medium, it fills a place that 1s 
danverous to out peace, dangerous to the condi 
tion of our country. If would, without doing anv 


ary injury to the owners of this property, 


putt it of the Way, compel these bank propri- 
etors to pay theirdebts, to retire their circulation, 
nd « form to the general laws prescribed by 
Congress, or else cease to do the business that 


how inhicts a great na 


tional harm. Then, sir, 1 


vould, if necessary, by law, although I do not 








f ve it is necessary to pass any such law, 
id LA} y that w rudd compel th fundi of 
e United States notes to an amount that is rea- 
mable,evenif necessary by asaletn open market 


. ' ae ¥ md “fat } 1 + Yast 
for 4 y will bring of the bonds of the United 


States. Itis better for us to sell our bonds even 








4 in to continue this en \ infla- 
t f paper money. len, sir, by aw ys 
ter * taxation we could approach very nei rly 
our eX a { erence | Ween oul 
ex naditul s uld be pura y tie 

of bor United States. Make them 
a mort fu'ure earnings of our country. 
a I ye re food toour con try 


m than even Genera 





Grant can do at the head of his army against our 
foes at Riehmond. 


Synot f increase of circulation in State Lanks (4 Lown 
re t the Com ioner of Internal Revenue) 
rom Oct r, 1564, to April, 1864. 
MAINE 
Seventy-one banks, of which but thirty-eight mw cil 
enulation t : periods, October, L868. and A : 1 
Of these thirty-eight twelve exhibit an increase is tol 
Aver lor 
Name of Bank Capital. 








! yen { ) iy 
60s » 4 
If 14.12 Hip 
’ ) va. { 1H74 
000 2 Ye $4 U4 
75.000 142 He .219 
. , Fe 5 sat 
! ) ‘ ’ 
Pe edd te 
a ) . { l 
o “8 i iy 
FU Os ti 
Rockland Bauk..... 2.6} 150,000 430 LU ,6Ue 
1.055, s " S| ; 
} i ae 





Total increase, $511,410 ing Over Jo per cent 
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Ot these 
lows 


thirty three twelve exhibit an increase, as fol 


Average circulation. 








Name of Bank Capital. 
Oct’r, 63.) April, 64 
Beikoap County Bank, .. $80.000 SH0.11e 871,023 |} 
Clty BOR nc conan aceene 150,000 124,041 137,000 | 
Claremont Bauk....... 100.000 el, 170 UR 067 
Citizens’ Bank........- 70,000 55 382 67,078 
Uhvshire Bawk......... 100,000 84,08 #9, 190 
Cheshire County Bank. 100,000 FASS 67,281 
Great Falls Bank. ...... 150,000 77,945 101 458 
Monadnock Bauk....... AI ,000 46 943 48,857 
Rochester Bawk......... 0.000 71,258 73,019 | 
Rockingbam Bank...... 200,000 131,929) 162,275 || 
Souhegan Bank......... M0 000 86,674 90,000 
Somersworth Bank...... 100,000 68,000 88,000 
11,260,000) $967,003) $1,113,328 
~ | | 967,003 





Total increase, $146,325, being over 15 per cent. 


VERMONT. 
Forty-two banks, of which but twenty-five show the cir- 


culation for both periods, October, 1863, and April, 1864. 
OF these twenty-five twenty exhibit an increase, and 
tweive as follows 


| Average circulation 
Capital. 
| Oct’r, 63.) 


Name of Bank. 
April, 


$147,530 


Bank of Bellows’ Falis..; $100,000) $104,626 





Bank of Caledonia...... | 79,000 62,036 105,057 | 
Bank of Newbury......| 75,000} 113,333! 138.614 | 
Bank of Royalton...... 50,000) 76 593 95,972 
Bank of Vergennes.... 150,000 224 ,528 263,164 | 
Bank of Waterbury..... | BU, 000 91905 113,334 
Lamoiile County Bank ..| 0), 000) 53,181 86,133 
Merchants’ Bank....... | 120,000) 199,334 23: 
Nortifield Bank ....... | 75,000 94,246) 117,653 
Rutland County Bank... | 69,926 127 ,064 183,162 
Vermont Bauk.......... } 100,000 87 896) 184,940 
Woudstock Bank....... | 100,000 148 ,363! 174,722 





|———— 


| $1, 044,926) 31,383, 165 91,833,514 
| 
| 


| i 


Total increase, 3 450,349, be “ing over J2 per cent. 





MASSACHUSETTS. 

One bundred and eighty-four banks, of which but one 
hundred and ten show the circulation for both periods, 
October, 1863, and April, 1864 

Of these fifty-eight show au increase, and twelve as fol 
lows 


} | Average circulation. 
Name of Bank. | Capital. | 

Oet’r, °63.| April, 64. 

Atlas eR ee $1, 000,000) $isl, 160, 224,913 
Ge WN scans Soeses 1,000,000) 38,938 65,829 
Granite Bank........... 900,000) 110.054 195,853 
Moward Bank....... «.-}| 500,000 173,319, 228,118 
Massasoit Bank......... 200,000 143,589 175,096 
Maverick Bank......... 400,000 65,59 132.624 
Mechanics’ Bank....... 600,000 259,068 318,908 
National Bank.......... 750,000 79,827 101,840 
ce ee 860,000 201,529 422,028 
Rolistone Bank......... 250,000 li 533% 36 200,756 
Shoe and Leather Bank..| 1,000,000; 981,008 354,794 
Suffolk Bank........... | 1,000,000! 947,740! 341,685 








88, 460,000 sl, 935, 166 #2,762, 444 | 
| 1,935,166 | 
| 


| } 
! | 





Total increase, $827,278, being over 42 per cent. 
RHODE ISLAND. 

Fighty-seven banks, of which but forty-eight show the 

circulation for both periods, October, 1863, and April, 1864. 

Of these twenty show an increase, and twelve as follows: 





Average circulation. 








Name of Bank. Capital. 
Oct'r, “63, | April,” 64. 
Bank of America....... $195,600 $91,246) $120,062 
Hope Bank. ......+.-+0.| 130,000 21,562 25,836 | 
Liberty Bank........... 121,150 36 net o4,217 
Mechanics and Manu 
facturers’ Tauk....... 288,900 122, 360] 138,120 | 
Patuxet Bank. . 0... ses] 150,000 18,224) 25, 409 
Rhode Isiand Union B’k.| 165,000) 35,141] 
State Bank....... . 154,450 29,685 
Smithfield Union Bank. 150,000 33,572 
Wakefield Bank........ 100,000 29,408) 
Washington Bank...... 150,000 66,316 807262 
What Cheer Bank...... 160,400 65,145 80,311 
Union Bank...... iets 500,000) 87,472) 108,044 
#2, 263.! 500) $636,218) $796,878 | 
j } 636,218 | 


$160,669 








Petal increase, $160,660, being over 


2D per cent. 
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| @146,325 | 


‘64. | 
| 


1,383,165 | 


$450,319 | 
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CONNECTICUT. 
Seventy-five banks, of which but forty-four show the 
circulation for both periods, October, 1863, and April, 1964. 


Or these twenty-four show an increase, and twelve as 
follows: 













————————_———————————— 
Average circulation. 
Name of Bank. Capital. |-—-—— — 
| Oct’r, 63. April, °64. 
| Bank of Commerce. $205,000; $77,162) $86,133 
|| Citizens’ Bank. 300,000 157 000) 210,392 
| City Bank, New ‘Have n. 500,000) 200 1950) 251,75 
| City Bank, Hartford .... 500,000) + 274, aoe a 
| Danbury Bank ......... 327,000 150.000) 191.: 
Mercantile Bank ...... i 500,000 314,556; 384,000 | 
| Merchants’ Wank.....-.| 214,503) 70,816) 105,549 
Norwich Bank ......... 220 ,000 71,230) 109,914 | 
| Pabquioque Bank...... 250,700! 148,805) 179,683 
| Svetucket Bank........ 100,000) 13,773) 33,996 
T vee » Ranke, eee | 5F2,000 287, *939) 332,390 
Windham County Bz ink. 107,900 "42,067 78,895 | 





$3,807,103 $1 808,482) $2,322,614 
1,808,482 











$514,132, 


‘Total increase, being over 18 per cent. 


NEW YORK CITY AND STATE. 


Fifty-six banks, of which but thirty-three show the cir- | 





















































| 
| | $514,132 | 


| 


Twelve of these show an increase, as follows: c 























| Average circulation. 
Name of Bank. | Capital. - 

jOct’r, 63. April, heal 

| i eeteatees 

Allegheny Bank ....... A $500,000) $783, 870) $931,905) 

Bank of Chester Valley...) 150,000) 155,796) "17 1,558 

| Bank of Crawford County | 297 481) 420,766| 585,321) 

| Bank of Pottstown...... 100,000} 215,438) 257,642 

Exchange Bank, Pitts- | | 

Se See as 1,000,000} 1,732,988) 1,845,146) 

| Government Bank...... 50,000) 49,925 125,630} 

Farmers & Mechanics’ | } 

Bank.......ceescesees| 360,000! 409,791) 625,256 

| Lancaster County Bank | 269,480) 456, 783} 514,856 

| Mechanicsburg Bank . ¢.} 70, "000! 64, 613] 84,495} 

| Petroleum Bank. . tae ,000) 120, 09: 5| 649 

|| Venango Bank ...... sal 100, 000) 139,167} 289,500 

|| York County Bank .... ‘| 150, "000 241,000) 299,526 

\33, 146,961) 134 3790 ,232 %6 016,675 

4.790.232 








ig] 226,443 


| Total increase, $1,226, 443, belag over 25 per cent. 

| 

° ot 

|| DELAWARE. 

Fifteen banks, only eight of which show the circulation 
| 

| 





| for both periods, October, 1863, and April, 1864. 
; Of these eight the mirowins four exhibit an increase : 



































culation for both periods, October, 1863, and April, 1864. || PER Lee Te no Keeenee eiveuietion. 
Of these thirty-three nine show an increase, as follows: || .« 2 . ' 

‘ ieereniee : Name of Bank. Capitals —} 

i Se ee es re REN Oe br! ye orae i) G4. 
— rage cire ulation. ~~ | ctr, 63.) |Aprit, | 

aioe. —— |) —| | | 

Neme of Bask. an Capital. 63.| April, ° | Bank of Delaware ......| $110,000] 95,239] 109,025 

| | Delaware City Bank.. . 50,000 113,756 117,084 
[wk he ‘ us a Farmers & Mechanics’ | \ 

New York City. | 1} _ Bank..... 5 aaa ial a morn 44,496, 69,510 
East River Bank...... $206,5 $82,314) @115,952 || Branch Farmers’ Bank ; soe] —— 
linporters and T raders’| oy ; || of Delaware.......... er 133,538 147,315 

Bawk ...c0ccccccesecs | 1,500,000) 97,749) 187,000 | om s ad 
Irving Bank.......00.. | 500,000) 51,094) 86,537 | SPER (Garter GSee ie" 
Mechanics and Traders’| | | 301,40: 

Bank 2.2000 cccccecces 600,000) 107,186) 210,217 gene mae 
North River Bank ...... 400,000) 45,785) 63,736 |} $5,72 7 
Ocean Bank....2....0.. | 1,000,000 47,954) 04,998 || -—<— . 

Oriental Bank....... eee} = 300,000 116,170 155,857 | Total increase, $55,725 , being over 14 per cent. 
Park Bank ....cesccseece 2,000,000 223,066) 340,000 | = 
Shoe and Leather Bank.| 1,500,000) 516,023) 564,784 | MARYLAND. 
—_—_ a -Thirty-seven banks, of which but twenty-one show th: 
$8,006, $1,287,341/$1,818,311 || circulation for both periods. 
i — > | | of these thirty- one exhibit an increase, as s follows : 
New York State. | a en rene eee 
Albany Exchange Bank.) $300,000) 260,418] $339,305 | mS [average cire ulation. 
Auburn City Bank.. 200,000 109,270) 131,317 | Name of Bank. Capital. — —--—) 
Bank of Geneva,.......| 205,000) = 140,397) 198,750 |} Oct’r, 63. April, °64. 
Bank of Lansingburg....| 150,000) 10787 UD We ee eee 7 
Bank of Lowville....... 100,000} 139,787| 202,723 || pank of Commerce. Bal- | 
Bank of Poughkeepsie... 250,000, 174,167) 223,759 || “timore ........+2+++++| $500,000} $548,186) 602,350! 
Central Bank........ oes 200,000 155,101) 186,492 || Rank of Westminster. 91.517 123.565} 830.976 
City Bank, Oswego..... | 276,400 135,817 7| 288,524 || Baston Bank of Mary- ‘ ne ae om 
Cuba Bank ....... veesee| 100,000) 135,605} 182,304 || “Tan 200.0001 153.0431 187.143 
Farmers and Drovers’ Farmers & ‘Mechanics’ , on , 

Bank ....+0+. +00 EPR J 11,150) 61,000 95,000 | . Bank of Greensboro’. 100,000 20,050) 50,061) 
Flour City Bank........ 300,000) 116,983) = 154,577 || “"Parmers & Mechanics? ; ; vari 
Montgomery County B’k.| 100,000) 106,744) 157,796 || Bank of Elkton.......| 50,000] 32,324) 66,277| 

aed ach ances || Farmers and Planters?’ 
$2,292,950) $1,725,271) 92,458,388 || Bank, Baltimore......| 800,000) gu1,7191 495,623 
a Tt ~ |} Fells Point Bank..?.... 350012) 91.996} 107,356 
Total increase Ne w York city...... eocccccces $030,97 0 || HowardBank. Baltimore 245,870) 73,978) 139,819! 
Total increase New York EES 0000 oncees teen 733, 117 | Merchants’ Bank, Bal- | , . | 
— |] UMOTE ..4e- sree eeeeee| 1,500,000) 630,000) 958,000) 

$1,264,087 | 

Being over 41 per cent. $3,837 0) $1,982,854 89,726,950) 


NEW JERSEY. 
Fifty-seven banks, of which but twenty-six show the 
circulation for both periods, October, 1863, and April, 1864. 
Of these twenty-six eighteen exhibit an increase, and 
twelve as } follows 


Average circulation. 


Name of Bank. 


Capital. 








| Oct’r, "63. April, 764. 

Jank of Jersey City.....| $246,600 914,936 138,194 
Bank of Ocean County..| 50,000 15,857) 2,632 
Burlington County B’k...| 70,000) 46,214| 68,148 
Central Bank of N. J....| 75,000 61,188 77,141 
Essex County Bank.....| 300,000, = 297,742) = 364,17) 

Farme rs and Mechan-| | 
it EE Le. | 200,000! 342,743) 444,204 
Lambertville Bank. melebs | 50,00} pap 60,123 
Mereantile Bank........| 100,000) 114,417 160,146 
Mount Holly Bank.......| 100,000) 111,14 143,593 
Salem Banking Company) 75,000} 97,493 139,937 

Trenton Banking Com 

PONY cccccceccees voes 350,090 329,744 407,893 
Union County Bank.... 40,000 68,746 82,336 
= ,656 600) $1,618,909] $2, 118,448 

1,618,909 | 
$499,539 


Total increase, $499,539, being over 30 per cent. 


PENNSYLVANIA. 
Ninety-seven banks, of which but forty-five show the 


, Circulation for beth periods, October, 1863, and April, 1864. I 





| 1,982,854) 





. $794,096 


1. otal i increase, $754,096, being over 38 | percent. 
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1864. 


ont en England banks out of 509 show perfect 


Increase. 


reports ; 60 of these..... sceeeet sanee os 92,410,154 
252 other eastern banks out of 525 show perfect 


reports ; 58 of these........+e++ 3,799,790 


sree eree 





550 banks in eastern States out of 1,034 show 


perfect reports; 118 of these... 4. .+++++ »§6.209,944 


Estimated increase of all the banks egst of the Allegha- 
nies and including western Pennsylvania, $13,000,000 in 
six months. 

The PRESIDING OFFICER. It becomes the 
duty of the Chair, under the order of the Senate, 
to announce that a recess will now be taken until 
seven o’clock this evening. 


EVENING SESSION, 











The Senate reassembled at seven o’clock p.m. | 


HOUSE BILL BEFERRED, 


repair and preservation of certain public works 


was read twice by its title, and referred to the || 


Committee on Commerce. 
PRINTING OF AMENDMENTS. 
Mr. SUMNER. 


ate to have an amendment printed which I pro- 
pose to offer to the bill (S. No. 286) to prohibit 


duty by reason of the payment of money. 
The PRESIDENT pro tempore. The amend- 


ment will be received, and the order to print be | 


The Chair hears | 


made, if there be no objection. 
none, 


Mr. WILSON submitted amendments which 


he intends o offer to House bill No. 405, to pro- | 


vide interpal revenue, &c.; which were received, 
and ordered to be printed. 


POPT OF ENTRY AT PLATTSBURGI. 


Mr. MORGAN. I move to suspend all pre- 
vious orders, and take up the bill (H. R. No. 
120) to reéstablish the principal port of entry for 
the district of Champlain at Plattsburgh, and for 
other purposes. I think there is no objection to it. 

Mr. CLARK. I hope we shall not postpone 
the bill before the Senate. 

Mr. MORGAN. This bill will not take time. 

The PRESIDING OFFICER, (Mr. Foor in 
the chair.) If there be no objection, the motion 
will be regarded as carried, without displacing 
the regular order. 

The bill (H. R. No. 120) was considered as in 
Committee of the Whole. It proposes to repeal 
the third section of an act to equalize and estab- 


lish the compensation of the collectors of the | 


customs on the northern, northeastern, and north- 


western frontiers, and for other purposes, ap- | 
proved March 3, 1863, changing the port of entry || 
for the district of Champlain from Plattsburgh to | 
Rouse’s Point, and to reéstablish Plattsburgh as | 
the principal port of entry for that district, at | 


which the collector of customs shall reside; and 


a deputy collector is to reside at Rouse’s Point, || 
and be vested with all the power and authority | 


given to deputy collectors by law; and all vessels 


coming into Lake Champlain from Canada, | 


through the Richelieu or St. John’s river, are to 
enter and report to him. 

Mr. MORGAN, Atthe suggestion of the Sen- 
ators from Vermont, I move to strike out the last 
clause of the billin these words: ** and all vessels 
coming into Lake Champlain from Canada, 
through the Richelieu or St. John’s river, shall 
enter and report to him.”’ 

The amendment was agreed to. 

The bill was reported to the Senate, and the 
amendment was concurred in. The amendment 
was ordered to be engrossed and the bill to be 
read a third time. The bill was read the third 
time, and passed. 

INTERNAL REVENUE. 


The Senate, as in Committee of the Whole, re- 
sumed the consideration of the bill (H. R. No. 
405) to provide internal revenue to support the 
Government, to pay interest on the public debt, 
and for other purposes. 

Mr. CLARK. There are severalamendments 


which have been unanimously agreed upon by the | 
Committee on Finance to perfect the bill, and | 
while Senators ave coming in perhaps the pend- 
passed over, 

and I can offer these amgndments in behalf of the | 


ing amendment may be informall 


committee. 


I ask the consent of the Sen- | 
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|| ‘The PRESIDING OFFICER, Itcan be done 


|| by unanimous consent, there being a pending 


amendment. If there be no objection, that will 
be passed by for the time being to consider other 


/amendments moved by the Senator from New 


Hampshire. 

Mr. CLARK. I move to amend by striking 
out, in the first section of the bill, the words ‘* an 
office is hereby created in the Treasury Depart- 
ment to be called the office of the Commissioner 
of Internal Revenue; and the President of the 
United States is hereby authorized to nominate, 


/ and, with the advice and consent of the Senate 


to appoint, a Commissioner of Internal Revenue, 
withan annual salary of $4,000, who,” and in lieu 
of them to insert, ** the Commissioner of Internal 
Revenue, whose annual salary shall be $4,000.” 


I will state what is the objectof this amendment, || 
| and several others which [| shall offer in connec- 


The bill (H. R. No. 450) to provide for the || 


tion with it. It is to prevent the giving of new 
bonds by the Commissioner, Deputy Commis- 
sioner, cashier, assessors, and inspectors, &c. 


Mr. JOHNSON. Leaves them in under the 


present law? 
Mr. CLARK. 


law. 


Leaves them in under the old 


his old bond will hold good. 
Mr. WILSON. I doubt the wisdom of this 


amendment, and I have prepared an amendment 


that | intended to offer to this section, requiring | 
that immediately after the passage of this act the | 


President shall appoint a Commissioner, I desire 


| to have this bill so framed that it will require the | 


appointment of a new Commissioner immedi- 
ately. 
I think that it depends very much 
upon the man what we are to reeeive as revenue; 
that some men will raise from fifty to one hun- 
dred million dollars a year more than others. I 


requires one of the very first men of this coun- 


try to fill that place. He ought to be a man fit 


for the office of Secretary of the Treasury of the | 
The salary ought to be larger | 


United States. 
than $4,000; it should be at least $6,000. I find 
in this bill that the Commissioner, who ought to 
be one of the foremost men of this country, a 
man fit to take any Department of this Govern- 


ment, is to have 94,000 a year, while some col- | 
| lectors in some of the districts may have $5,000. 
I do hope that we shall notattemptto legislate | 


the present Commissioner in his place; but I 


| hope that it will be so amended that it will re- | 
| quire that a new Commissioner shall be sent into || 


this body, and thatthe Executive will understand 
that we demand one of the first men 


over the whole country, who will sleep with his 
hands upon the wires, who will know every man 
underhim, who heisand what he is, and all about 
the condition of every district of the country. 


| We want a man of power, of influence, who | 


knows how to interpret the laws, and how to ad- 
minister the laws. We want the President to 


| understand that if sucha man is not sent in the | 
| Senate will not confirm him. 


1 hold this to be 
one of the most important things before the 


| country; that in assessing these great taxes upon 
| the country there shall be put at the head of the 
Internal Revenue Department one of the ablest | 


men of this country. 

There is nobody who will pretend that the 
present gentleman, respectable as he ts, is that 
man. Few men in the country are fit for the 
place, very few men; and | think the Senate 
should demand in passing this bill thatif we have 


such @ man in the country he shall be put at the | 


head of this great department of our Govern- 
ment. The present condition of our finances 
demands this action, and we shall be false to 
duty if we fail to place a first-class man at the 
head of the Internal Revenue department, which 
is to collect three fourths.of the revenues of the 
nation. 


Mr. RICHARDSON, I desire to call the at- 
tention of the Senator from New Hampshire to 
one pointin the proposed amendment. | belicve 


all our courts have held that when you change 

the duties of an officer, or impose anew duty upon 

an officer, the securities that he formerly gave are 
; not bound. 


The office of Internal Revenue Commis- 
| sioner was established by the old law, and I pro- 


: Do AT m1 || pose to let him stand under the old daw, so that 
the discharge of persons from liability to military | 


I think the great interests of the country | 
| demand it. 


|| new one to get rid of the incumbent. 
| have notaword to say against the genlveman who | 
at present fills that office, but in my judgment it | 


of this | 
| country. We wanta man who will cast his eye 
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Mr. TRUMBULL. That depends on the char- 
acter of the bond and the form of the law. 

Mr. RICHARDSON. Lamtold by gentlemen 
around me that the Supreme Court have decided 
the reverse of what I have said. If so, | am mis- 
taken 

Mr. TRUMBULL. If my colleague will allow 
me, I will state that it depends on the character 
of the bond and of the law. The bond may be so 
drawn as to make the securities responsible for 
additional duties imposed upon the officer, and I 
think that was provided probably in the other 
law and in the bond. If so, the securities are 
boufd. 

Mr. RICHARDSON. My opinion had been 
in reference to the law on that point that you 
had to require the securities to give their assent 
before they were bound. 

Mr. TRUMBULL. Not if the law provided 
when the man took the office, and the bond pro- 
vided that in case other duties should be cast upon 


| him, he would discharge the duties of the office 
’ £ 


and any additional duties imposed upon him by 
law. Then if the securities, enter into that bond 
with that understanding, L see no difficulty. 

Mr. McDOUGALL. That is the law undoubt- 
edly; but is that the case in this instance? 

Mr. CLARK. I did not suppose, Mr. Presi- 
dent, that it was the object of the House of Rep- 
resentatives or of the Senate in framing this bill 
to legislate the Commissioner out of office. I 
should agree with much that has been said, per- 
haps with all that has been said by the Senator from 
Massachusetts in regard to the qualifications of 
the person who shall hold this office of Commis- 
sioner of Internal Revenue. It should be filled 
by a man of extraordinary ability, of fine talent, 
and great watchfulness; but I did not suppose that 
Congress would wish to take the extraordinary 
course of abolishing the office and establishing a 
If that be 
so, and the Senate come to the conclusion that it 
is best for them to retain the provision of the bill 
for the purpose of turning out the incumbent and 
establishing a new office, then I suggest to the 
Senator from Massachusetts that that should be 
done in regard to the whole of them, that you 
should not single out by legislation this one man 
and discharge him in thatway. | submit to the 
Senator whether it would not be best to make the 


| effort in another direction, because if you legis- 


late the man out of office you have no surety that 
the President will not appoint the same man. 

Mr. WILSON. The Senate can take care of 
that. 

Mr. CLARK. That may be or may not be. } 
think we have had a great deal of experience in 
that direction. L think it may be worth the Sen- 
ator’s consideration whether it would not be best 


| toletthe bill be perfected; let the amendment be 


made in Committee of the Whole, and let us see 


| what we get from the bill, and then he can retain 


his control of it in the Senate. 

Mr. McDOUGALL. Will the Senutor allow 
me to ask him a question? 

Mr. CLARK. Certainly. 

Mr. McDOUGALL. Having just come in, 
and not understanding exactly the run of the de- 
bate, | should like to know how the amendment 


| affects the status of the present Commissioner, 


Mr. CLARK, The amendment thatl propose 
allows the present Commissioner to remain in his 
office. It does not abolish the office or create a 
new one. I move the amendment for that pur- 
pose, to leave the Commissioner in his old office, 
with his old bond standing until he is removed, 
or in some other way out of the office. I will 
suggest to Senators,as | have done already, to let 
the amendment be adopted and let us perfect this 
series of amendments; let us see how the bill 
looks, and then the Senate will have controlover 
it; and if when the Senate is fuller it chooses to 
take the extraordinary course suggested for the 
purpose indicated, {do not know but that it will 
be wise; | do not know but that I shall go with 
the Senator from Massachusetts if that is thought 
lL coneur with him in hig object to a 
very great extent, but | should desire to reach it 
in another way if | could, 

Mr. SHERMAN. There is a whole series of 
amendments now offered by the Senator from 
New Hampshire, simply to carry out thatidea, in 
order to avoid impairing the validity of the bonds, 
to recognize the offices as continuing. The Piess- 


to be best, 











i S08 FB 





wiser 
aM ash 


¥ 


PR re 


aaah te 


oe the th Peperomia 


2068 =x. 


dent, of course, will have power of removal am- 
ple and complete, and it is very important to 
preserve the existing lability of the bonds. If 
the bill should pass as it came from the House 


of Representatives, the securities would be dis- | 
charged and the bonds released, and ne Ww appoint. | 


ments would have to be made; and besides that, 
the probability is we should lose the benefit of 
the income tax forthis year. Itisa very serious 
question. ILhope, therefore, the Senate will adopt 
the amendment of the Senator from New Hamp- 
shire, simply for the purpose of preserving the 
bonds and the liability of the sureties. If the 
President chooses he can make removals and send 


} 


in new appointments at any ume; but we ought | 


not to force him to make removals or changes by 
legislation. 


Mr. WILSON. On the suggestion of the Sen- 
ator from New Hampshire, to allow him to pre- 
sent his amendments and perfect the bill as he 
desires in committee, I will withdraw opposition 





lt maintains the organization and prevents ap- 
pointing new assessors and new collectors or giv- 


| ing new bonds. 





to his amendment at the present time; but I cer- |) 


tainly want it understood that before this matter 
is closed TI shall want an understanding about 
this bill, for | have’ #fo heart to vote for a bill to 
be administered as the law is now administered 
in the country. 


Mr. CLARK. 1 will say to the Senator from 


Massachusetts that | will labor with him cheer- | 


fully to accomplish his object. 
‘The amendment was agreed to. 


Mr. CLARK. I move further to amend the 
bill upon the 4th page, section three, by striking 
out after the word **that’’ in the first line of the 
section down to ‘* shall’? in the sixth line, and 
inserting what I send to the Chair. 

The Secre tary re ad the words proposed to be 
stricken out, as follows: 


The President shall 


ippoint in the Department of the 
Treasury, by 


ind with the advice and consent of the Sen 
rte, A Competent person, who shall be called the Deputy 
Commissioner of Internal Revenue, with an annual salary 
of $2,509, who. 

The words proposed to be inserted were read, 
as follows: 

The Deputy Commissioner of Internal Revenue, whose 
annual salary shall be $2,400. 

So as to read: 


That the Deputy Commissioner of Internal Revenue, 


whose annual salary shall be $2,400, shall be charged with | 


such duties in the Bureau of luternal Revenue, &c. 


Mr. MeDOUGALL. Let me ask the Senator 
from New Hampshire, does he mean to withdraw 
him from the confirmation of the Senate? 

Mr.CLARK. Notatall. I propose to leave 
him standing under the old lawas I did the Com- 
Miissioner, 

Mr. McDOUGALL. Very well. 


‘The amendment was agreed to. 


Mr. CLARK. I move to strike out ““who” 


at the close of the « ighth line of section three, 80 


as to read, ‘Cand shall act,’’ &e. 
‘The amendmert was agreed to. 
Mr. CLARK. 

bill in the sixth section, page 5, by striking out 
after “‘that’’ the 
United Siates is authorized to appoint, by and 
with the advice and consent of the Senate, a com- 
petent person, who shall be called the cashier of 
internal duties, with a salary of $2,500, who,” 
and inserting in lieu thereof ‘the cashier of in- 
ternal revenue, whose salary shall be $2,500.” 

The amendment was agreed to. 

Mr. CLARK. On the 6th and 7th pages I 
move to strike out the whole of section sevenand 
to insert the following section in lieu of it: 

Src. 7. 
the United States may divide the respective States and Ter- 


I move further to amend the | 


words ** the President of the | 





And be it further enacted, That the President of | 


ritories of the United States and the District of Columbia | 


into convenient collection districts, and may altersuch dis- | 


tricts as the public interests may require, and may Mclude 
any of said States and ‘Territories and the District of Co- 
lumbia in one district; but the number of districts in any 
State shall not exceed the number of Senators and Repre- 
sentatives to which such State shall be entitled in the pres- 


ent Congress. 
The only effect of the amendment is to leave 
the assessors and collectors under the old law. 
Mr. DAVIS. 1 should like to have the law 
read for information. 
Mr. CLARK. It is precisely as it is here. 
Mr. DAVIS. Then there is no necessity for 
striking it out. 
Mr. CLARK. Itis for the purpose of prevent- 
ing them from being obliged to give new bonds. 


| 
| 





The amendment was agreed to. 
Mr. CLARK. I move further to amend by in- 





serting in the seventh line of the eighth section, | 


after the word ‘‘ Treasury,’’ the words “* when- 
ever there shall be a vacancy or the publicinterests 
shall require.” 

The amendment was agreed to. 

Mr. CLARK. I further move to amend by 
striking outall after the word ** that’? in the first 


line of section one hundred and seventy-three, on | 
page 229, down to the proviso on the 230th page, || 


in line thirty-three, and to insert in lieu of the 
words stricken out the following clause: 


The following acts of Congress are hereby repealed, to 


wit: the act of July 1, 1862, entitled “An act to provide | 


internal revenue to support the Government and to pay in- 
terest on the public debt,” except the one hundred and fif- 


teenth and the one hundred and nineteenth sections thereof, | 
and excepting further all provisions of said act which cre- | 


ate the offices of Commissioner of Internal Revenue, as- 
sessor, assistant asssessor, collector, deputy collector, and 
inspector, and provide for the appointment and qualifica- 
tion of said officers; also, the act of July 16, 1562, enti- 
tled “An act to impose an additional duty on sugars pro- 
duced in the United States ;”’ also, the act of December 25, 
1862, entitled “An act to amend an act entitled ‘Au act to 
provide internal revenue to support the Government and to 
pay interest on the publie debt,’ approved July 1, 1862;?? 
also, the act of March 3, 1863, entitled “An act to amend 


an act entitied ‘An act to provide internal revenue to sup- | 


port the Government and to pay interest on the public debt,’ 
approved July 1, 1862, and for other purposes,” except the 
provisions of said act which create the offices of Deputy 
Commissioner and cashier of internal revenue and revenue 
ageuts and provide tor the appointment and qualification 
of said officers; also, the twenty-fourth and twenty-fifth 


sections of the act of Jnty 14, 1862, entitled “An act in- | 


ereasing temporarily the duties on imports, and for other 
purposes ;”? also, the second section of the act of March 3, 
1863, entitled “An act to prevent and punish frauds upon 
the revenue, to proyide for the more certain and speedy 
eollection of claims in favor of the United States, and for 
other purposes,’? so fur as the same applies to officers of 
internal revenue ; and also, the act of March 7, 1864, enti- 
tled “An act to increase the internal revenue, and for other 
purposes,’’ together with all acts and parts of acts incon- 
sistent herewith. 


It repeals the same acts that are provided to be 
repealed by the sectionas it stands, but in different 
language, except those clauses which create the 
offices that have been retained. 

Mr. GRIMES. 
ment by adding to it: 

That so much of an act entitled ‘An act to provide in- 
creased revenue from imports, to pay interest on the public 
debt, and for other purposes,” approved August 5, 1861, 
as imposes a direct tax of $29,000,000 on the United States, 
be, and the same is hereby, repealed. 

Mr. CLARK. I hope that amendment will 
not be made at this time without further consid- 
eration. It was not the design of the committee 
to repeal that act, but to leave it suspended as it 
now 1s. 

Mr. SHERMAN. In case the amendment of 
the Senator from lowa be adopted, he should also 

ropose to strike out the exception of the one 
heoiead and nineteenth section of the act of 1862, 
which otherwise would continue the direct tax. 

Mr. CLARK. The Senator from lowa can 
move to insert his amendment at any time, It 
does not qualify this amendment of the commit- 
tee. Itonly addstoit. , 

Mr. GRIMES. As I understand it, the Sen- 
ator’s amendment alludes to the particular sec- 
tion that I wish to have repealed. 

Mr.SHERMAN. The Senator isa little mis- 
taken. Theact that he proposes to repeal is the 
original act which provided for the direct tax; 
but that act was modified and suspended till 1865 
by a section reserved from repeal by the Senator 
from New Hampshire, so that in order to accom- 
plish the purpose of the Senator from Iowa he 
must not only repeal the original act providin 
for the direct tax but repeal also the one hundre 
and nineteenth section of the act of 1862, which 
is expressly reserved from repeal by the amend- 
ment of the Senator from New Hampshire. 

Mr. GRIMES. I think my object will be ac- 
complished by repealing the original act. There 
is an act passed since that that suspends the op- 
eration of the act of August 5, 1861. 

Mr. SHERMAN. But that second act ex- 


|| pressly provides that after 1865 this direct tax 


shall be puton. If you repeal the original act, 


\| you may still leave the direct tax to stand. 


} 


Mr. GRIMES. Then | withdraw my arfiend- 


i} ment for the present. 





I move to amend the amend- |! 





| morning. 
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The PRESIDING OFFICER. The question 
is on the amendment moved by the Senator from 
New Hampshire. 

The amendment was agreed to. 


Mr. CLARK. I move further to amend by 
inserting after the word ‘‘assessed,’’ at the end 
of the thirty-fifth line of the one hundred and 
seventy-third section, the words ‘‘ or liable to be 
assessed.”’ . 

The amendment was agreed to. 

Mr. CLARK. I further move to amend the 
bill at the close of section one hundred and sev- 
enty-three, on page 231, by striking out all after 
the word “ reappointment,’’ which occurs in the 
forty-seventh and forty-eighth lines. The words 
to be stricken out are **upon the execution of 
new bonds and taken anew the oath of office.” 

The amendment was agreed to. 


Mr. CLARK. Thése are all the amendments 
which relate to that particular object. I have 
several further amendments, but I will give way 
if the Senator from Ohio desires to go on with his 
bank amendment. 

Mr. SHERMAN. I think we may as well take 
a vote on thatnow. The Senate is about as full 
now as it will be to-night. 

Mr. HENDRICKS. I suggest to the Senator 
from Ohio to Ict that question lie over until the 
I wish to say a little in reply to him 
in regard to it. 

Mr.SHERMAN. The billis not in my charge. 
I offered the amendment simply on my own ac- 
count. 

Mr. CLARK. I have sent to the committee- 
room for the chairman. 

Mr. McDOUGALL. Why cannot the Sena- 
tor from New Hampshire goon with his amend- 
ments? ‘ 

Mr. CONNESS. I desire to offer an amend- 
ment if the Senator from New Hampshire is not 
going on. 

Mr. CLARK. I will go on. I move to amend 
the bill on page 144, by striking out the item be- 
tween lines four hundred and forty-six and four 
hundred and fifty-two of section ninety-three, and 
inserting in lieu thereof: 

On tobacco manufactured with all the stem in, the leaf 
not having been butted or stripped from the stems, and not 
sweetened, twenty-five cents per pound. © 

On tobacco, cavendish, plug, twist, and all other descrip- 


| tions, from which the stem has been taken in whole or in 


part, or which is sweetened, including fine-cut and shorts, 
thirty-five cents per pound. 

Mr. SUMNER. I should like to know what 
is meant by the first class of tobacco there indi- 
cated. 

Mr. CLARK. The committee meant to im- 
pose thirty-five cents duty on all tobacco which 
is manufactured by taking out the stemsin whole 
or in part, and sweetening, including fine-cut. 

Mr. SUMNER. The sweetening qualifies it. 

Mr. CLARK. Stripping the outer stem and 
sweetening makes the line of distinction. The 
lower’ grade is that in which the stem is not 
stripped from it, and which is not sweetened. It 
is found to be a better line of distinction. 

Mr. SUMNER. In what does the latter differ 
from what is sometimes called leaf tobacco? 

Mr. CLARK. It does not differ from leaf to- 
bacco with the stem in. 

Mr.SUMNER. Such as you would find on 
the farm or on the plantation. 

Mr. CLARK. Certain grades you will find on 
the farm or plantation. There isa difficulty about 
the provision as it now stands. By the provis- 
ion of the bill as it came from the House of Rep- 
resentatives, smoking tobacco, which is manu- 
factured of the leaf and stem ground up together, 
is taxed thirty-five cents a pound. It is thought, 
by the committee and by others that that is too 
high, and that it is best to make a second grade. 
In the purchase of tobacco, say of one hundred 
hogsheads, you will get perhaps thirty hogsheads 
first quality and then fifty or sixty of inferior 
grade, some to be made into chewing tobacco and 
some into smoking tobacco with the stems all in. 
It was necessary to have a provision of this kind 
so as to include that description of tobacco, which 
we propose to tax at twenty-five ceuts. 

Mi “SUMNER. I should like to know whether 
in point of fact and practically this is nota tax on 
what is usually known as tobacco in the leaf. I 
incline in favor of that tax, but I wish to under- 
stand precisely the effect of the language that is 
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| 
used, because such a tax as that would attract very | 
great attention in the country, and if it were im- | 
posed I am sure it would be very profitable, 
though I do not know how popular it would be 
in certain quarters. i 

Mr. POMEROY. | feel no particular interest 
in this amendment myself, but | wish to state that 
the Senator from Missouri (Mr. Henperson}) 
feels a great interest in it; and the effect of the 
amendment, as he suggested to the Senate the 
other day, is that taxing stemmed tobacco is In 
fact taxing the raw material. The process in the 
West, especially in Missouri, now, is to take the 
stem out of the leaf and ship it. It is like ship- 
ping the raw material formerly. When we had 
water communication from the West all the way 
to New York, tobacco was shipped to New York 
in the stem, but since the communication is cut 
off by the way of New Orleans, and the article 
must be transported by rail all the way, the to- 
bacco is stemmed before it is shipped, and the 
stemming process has no more to do with man- 
ufacturing tobacco than taking off the stalk has. | 
The expense of transportation by rail is so much 
now that the tobacco raised in the West, in Mis- 
souri especially, cannot be sent East by rail in the | 
stem. This taxing at thirty-five cents a pound 
with the stem out is taxing leaf tobacco as raw 
material thirty-five cents. Thatis the effect of it. 
I do not know that that is too high a tax; but it 
will have this effect: the manufacturing of it will | 
have to be done West instead of East, because it | 
will not bear transportation by rail all the way to | 
carry the stems. 

Mr. CLARK. Ido not know that it affects 
the process of stemming, and it is necessary to 
tax the tobacco in this form to prevent a great 
deal of fraud. [Lam told by the Senator from | 
Kentucky that not much of it, if any, is manu- | 
factured in this country, but that it is carried to 
the coast and exported. It is necessary, there- 
fore, that it should be taxed in this country the 
same as other tobacco is, in order to prevent 
frauds and prevent its use without the tax; and 
if it is afterwards worked up in this country into 
cavendish or other forms of tobacco, it pays no 
additional tax, because the discrimination is made | 
by taking out the stemsand the process of sweet- || 
ening. Where the stems are out and the tobacco 
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is taxed, it does not bear any additional tax if it 
is worked into cavendish or anything else. 

Mr. POMEROY. What is the tax on leaf to- | 
bacco under the old law? 

Mr. CLARK. I cannot tell the Senator pre- | 
cisely now. | 
3 Mr. SUMNER. There is none on leaf to- | 
acco. 

Mr. POMEROY. I thought there was none, | 
and this is virtually a tax of thirty-five cents a | 
pound on leaf tobacco. 

Mr. CLARK. On tobacco after it is stemmed. 

Mr. POMEROY. The stemming process is | 
no more than taking out the stalk. 

Mr. CLARK. I understand it, and it stands | 
precisely the same in the amendment I propose 
as in the bill that came from the other House. | 
It does not make any alteration in that particular, 
except that in the other provision the stemmed | 
tobacco is liable to be taxed again when it is 
worked into cavendish, plug, or twist. That 
ought not to be. {t should only be taxed once. 
I think if Senators will examine the provision 
they will see, on looking at line four hundred and 
fifty-one of this section of the bill, that stemmed 
tobacco is taxed, and there is also a tax on cav- 
peracid go twist, or manufactured, so that if 
stemmed tobacco is not manufactured tobacco, 
when it-comes to be manufactured it is liable to 
be taxed again. We propose a new line of dis- 
crimination, which is stemming and sweetening. 

Mr. POMEROY. It occurs to me that where 
we have imposed no tax before, thirty-five cents | 
now is ratherhigh. Itmay not be too high, how- 
ever. 

Mr. GRIMES. I trust the Senator from New 
Hampshire will permit this amendment to lie over 
until the Senator from Missouri, who feels a very 
deep interest in ane return. He will be here 
to-night or to-mofrow morning. Itis a matter in 
which the people of Missouri are deeply interested; | 
and I will say to the Senator that the people of | 
my State are becoming very deeply interested, 
as are all the other people of the Northwest. As | 
1 understand the proposition it will Operate to the | 
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| not comprehend it, but I prefer that it should lie 


| Senate. I want to make as much progress as we 


|| moved is very wrong, and should not be adopted. 


| the Senator from Ohio [Mr. SHerman] to section 


| ther debated [ will modify the amendment by 


| there is not this discrimination against the State 

















injury of the Treasury, and only to the advantage } 
of raiiroad corporations that transport ourtobacco | 
to the eastern markets, and to the advantage of the | 
large manufacturers of tobacco. However, I may 


over. 

Mr. CLARK. I think it is very evident the || 
Senator does not comprehend it. 

Mr. GRIMES. Is the Senator willing that it 
should lie over? 

Mr. CLARK. If such is the pleasure of the 


can; but if Sentors are ready now to take up the 
bank amendment I am entirely willing. 
Mr. BROWN. I trust the Senator from New 
Hampshire will permit this matter to lie over. 
Mr. CLARK, Very well; 1 am willing to let 


it go over. 

Mr. POWELL. [If the question is going to 
be laid over J should like to have the amendment 
of the Senator from New Hampshire printed. 

The PRESIDING OFFICER. If there be no 
objection, that order will be made. 

Mr. POWELL. I think the last amendment 





{t needs modification, certainly. 

The PRESIDING OFFICER. The question 
properly before the Senate, which was passed 
over by unanimous consent, is the amendment of 


one hundred and nine. 
Mr. SHERMAN. Before the question is fur- 


making the tax on circulation one sixth of one 
per cent. instead of one fifth of one per cent. a 
month. 

The PRESIDING OFFICER. By common 
consent that modification will be made on the 
suggestion of the Senator from Ohio, but the 
amendment, having undergone amendment al- 
ready, is placed beyond his control. 

Mr. SHERMAN. One sixth of one per cent. 
a month would be two per cent. per annum on 
circulation up to ninety per cent. of the capital 
stock paid in. 

The PRESIDING OFFICER. The modifica- 
tion will be made by unanimous consent. 

Mr. FESSENDEN. That modification being 
made, let me state the difference between the two 
sections. There is the same tax on deposits and 
the same on capital in the section which the com- 
mittee reported as in the amendment of the Sen- 
ator from Ohio; but while we propose a tax of 
one per cent. on circulation he proposes two per 
cent. Then there is a difference in the time of 
collecting the tax. 

Mr. HENDRICKS. IL ask the Senator from 
Maine if in the bill as reported by the committee 





banks that the amendment of the Senator from 
Ohio contains? 

Mr. FESSENDEN. No, sir. 

Mr. HENDRICKS. Upon their issues over 
ninety per cent. of their capital stock there is a 
tax of one half per cent. semi-annually, which 
cannat be on the issues of the national banks, for 
the reason that they can only issue ninety per 
cent. of the anfount of bonds. 

Mr. FESSENDEN, That was putin to make 
them equal and to prevent the excess of circula- 
tion. ‘The national banks now can only issue 
ninety per cent. of the bonds they deposit. 

Mr. HENDRICKS. But you tax all the issues 
of State banks, whether below orabove ninety per 
cent., one half per cent. semi-annually first, and 
then you impose an additional tax of one and one 
half per cent. semi-annually on State bank issues 
which cannot be put on national bank issues. 

Mr. FESSENDEN. The Senator understands 
that the national banks can only issue ninety per 
cent. 

Mr. HENDRICKS. I understand that. 

Mr. FESSENDEN. Weallow the State banks 








anything further on this subject this evening 





to issue ninety per cent. of their capital on pre- || 
cisely the same terms and conditions. We design 
if they go over the ninety per cent. to put so heavy 
a tax on them as will make itunprofitable. The 
object is to restrict them also to ninety per cent. 
of their capital. [tis notadiscrimination against || 
them, because we do it merely for the purpose of 
bringing them to the same ratio with the national | 
banks preeisely. 


Mr. HENDRICKS. Lunderstand then the dif- 





ference between the taxation of the two systems || 
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is to be learned by taking this bill in connection 
with the bank bill. 

Mr. FESSENDEN. We tried to make it equal, 
and | think we did. 
- Mr. HENDRICKS. Iwas reluctant to say 





Mr. McDOUGALL. Before my friend front 


Indiana proceeds, I should like to hear the amend- 
ment read. 


The PRESIDING OFFICER. The words pro- 


posed to be inserted by the Senator from Ohio im 
| lieu of section one hundred and nine will be read 


The Secretary read the amendment, 

Mr. HENDRICKS. I was remarking that } 
was reluctant to ask the attention of the Senate 
to-night, for Lam not in a condition to discuss 
this question on account of my health; but I am 
not willing to ask for adelay in the consideration 
of any part of this bill. An early adjournment 
is desired as much by myself as by any other 
Senator, and I shall therefore submit now a very 
few remarks in reply to some arguments pre- 
sented by the Senator from Ohio, (Mr. Suenman.} 

The Senator from Ohio, with his usual frank- 


| ness, states to the Senate that the purpose of his 


amendment is not so much revenue as to drive 


| the State banks from the field, and to give up the 
} commercial field not to the Treasury in its issue 
| of Treasury notes, but to the system of nationaf 


banks about being established, which was pro- 
vided for by a law at a former session. I sub- 
mit to Senators that that is not a proper motive 


| to govern us in legislating ona revenue bill. Thig 


purports to be a bill to raise revenue; its con 
sideration is claimed on the part of the Senate 
on the ground that it will increase our revenue, 


| that it will supply to the Treasury that revenue 
| which the condition of the country demands. 
| ‘Then, when we are legislating for that purpose, 


is it proper that we shall depart from that pur- 
pose with a view of striking a blow at any in- 
terest in the country? To legislate against the 
State banks with a view of driving their currency 
from the commercial world is not an effort to 
raise revenue, but an effort to favor one system 


| of banking to the prejudice of another; and Ut sub- 
| mit that this is nota proper consideration to gov- 
| ern us in legislating upon a revenue bill. 


But the Senator discusses the merits of the 
State banks; and first he says that they furnish 
but a local currency, that they cannot regulate ex- 
changes. This is avery old argument,an argu- 
ment that has been used from the time I believe 
that a system of national banking wasefirst ad vo- 
cated. [suppose that we of the Northwestare as 
much interested in the question of exchange as 
the people in any other part of the country. The 
eastern’ States are not much interested in that 


| question. ‘The exchange for a number of years 


has been so trifling as not nh to interfere 
with the operations of our trade. Our currency 
at the West has been so good, it has had the con- 


| fidence of the country to so great an extent, that 
| exchange has been but very trifling against our 


section of country. 

But the Senator says that the State banks fur- 
nish but a local currency, that the currency fur- 
nished by the State Pank of Indiana or of Ohio 
is not well received in the eastern States. That 


|| is not an argument in favor of revenue; it is not 


an argument to be addressed to the Senate, in m 
judginent. It might be an argument to be i 
dressed to the Legislature of Indiana or of Ohio 
ifa proposition were pending in the Legislature 
to repeal the charters of those two banks, but 
with us it is not a consideration as | attempted to 
suggest a moment since. 

I'he Senator’s main argument, however, is upon 
this proposition, that the inflated condition of the 
currency is the evil of which we now complain, 
That is true; and he says that $167,000,000 of 


| this currency is furnished by State banks; but 


does the Senator propose to reduce the currency? 
Does the Senator propose to reduce the paper 


| currency of the country by $167,000,000? By 


no means; he proposes simply to drive from the 


| channels of trade a currency in which the people 
| have confidence, and to supply its place witha 


currency that the people have less confidence 


|| in. Itis to give place for the operations of the 


system of national banks. Instead of having 
$167,000,000 of State bank paper, the Senator pro- 
poses by this policy to give us atleast $167,000,000 
of free bank paper; a paper that cannot now 
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with the State bank paper. 





If the Sen- 
ator proposes to give us @ better currency, if he 
)give us @ currency jn which the com- 
































































iy world will have greater confidence, if he 
proy give us acurrency that will have good 
credit in eve ry | ortion of the country, he need 
not be afraid of the contest between that currency 
ind the State bank currency, because the better 


irrency will control the contest and occupy the 
field. If the Senator proposes simply to reduce 
the currency by $167,000,000, there would be 
some force in bis argument. I admit all that he 


trary legislation a currency in which the people 
have confidence,to supply its place by one that 
cannot take its place by virtue of its own merit. 

The Senator as en argumentagainst State banks 
has said that in the earlier days of the Republic 
statesmen doubted the power of the States to 


yu 


question now, I believe, and it is hardly worth 

up from the grave that argument, 

now disposed of by the decisions of the 

i courts 1 will not discuss the question whether 
; bank notes are bills of credit prohibited to the 
States by the Constitution or not; for the reason 
| assume it to be a settled question by judi- 
cial authority, Whether that be so or not, it is 


not for 


' 


while to dig 


. 8 
whiten is 


tl 


Congress to undertake to decide that ques- 
The States have incorporated these banks, 
j they have issued their paper, and it is not for 
Congress to decide that the States had no authdr- 
ily to do thus 
The next objection made by the Senator to the 
State banks is that having failed to redeem their 
paper money in gold and silver they have violated 
their charters. ‘hat argument might have come 
with some force from myself, butl think it cannot 
be heard from the Senator from Ohio. The charter 
of the State Bank of Indiana requires that that 
! bank shal! redeem every dollar in gold or silver; 
and why does she not redeem in gold and silver? 

She is prepared to-day to do it; she would expe- 

rience no difficulty, as | understand, in redeem- 
whole circulation in gold and silver. Why 
does she not do it? For the reason that the Sen- 
ator in comnection with the rest of his political 
party have made the Treasury notes a legal tender; 
and the supreme court of Indiana have decided, 
ina case taken before it last year, that it was com- 
petent under this law for the State Bank of In- 
diana to redeem her issues in this legal-tender 
money. Itis not her charter; it is no action of 
the State of Indiana that has enabled the State 
Bank of Indiana to redeem in anything else than 
gold and silver; it is the policy that has been 
adopted by Congress making the Treasury notes 
a legal tender, and enabling the State Bank of In- 
diana and every other State bank to discharge 


thing. 


Lie ’ 
bite’ he ‘ 


to discharge his indebtedness by the payment of 
Treasury notes. [ thought it was a very singu- 
lar argument coming from the Senator. 


law of Congress the State banks have the right to 
redeem their currency in the legal-tender Treas- 
ury notes, the Senator cannot say that those 
banks have forfeited theircharters. I suppose he 
alluded to the fact that they had claimed to dis- 
charge their indebtedness in legal-tender notes 
when the Senator said that they had violated their 
charters, and he even went so far as to say that 
they had forfeited their charters, So far as there 
has been any decision of the courts on the subject, 
those decisions are uniform that die State banks 
may redeem their bills in Treasury notes. I be- 
lieve that one of the courts in the State of New 
York at one time decided that they could not so 
redeem their currency; but the court of appeals, 
as | understand, has decided otherwise. 

The Senator has admonished us that the gold 
disappeared from the country at the commence- 
ment ofthe war. It was not the war that dreve 
the gold out of the country. It was something 
else; and | think the Senator from Ohio had some- 
thing to do with that policy which has driven gold 
muutof our country. | think the Senator from 
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gays in respect to the condition of our trade so 
far as itis influenced by an excessive paper cur- 
re y. I do not question that; but | do question 
the propriety of driving from the field by arbi- 


\uthorize the issue of State bank paper. I be- 
heve he iscorrectaboutthat; butithas now come 
to be established that the States may charter | 
State banks and that those banks may issue bank 
paper as a currency or as money. Thatis nota 


their indebtedness, as tt hasenabled every citizen | 


Inas- | 
much as the courts have decided that under the 


fallen off very many millions of dollars. 


| sequent depreciation, is chargeable upon the is- 


| the State bank issues with money issued by the 
| national banks. 


| paper and the gold of the country is as it now is, | 
| we cannot expect paper to come any nearer to 


| Tveasury notes. He then brings into the Senate 
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Ohio had something to do with the policy which 
has created the distance between the paper money | 
of the country and gold and silver. By the very 
act which authorized the issue of Treasury notes, 
those ve ry noles were depreciated in the market. 
That law did allow the receipt of those notes in 
the payment of customs at your custom-houses, 
and to that extent from the first they were a cur- | 
rency inferior to gold and silver. As I under- 
stand, the first issue of Treasury notes which | 
were receivable in payment of duties never did | 
fall but to a small percent. below gold and silver; | 
but as soon as that issue was exhausted and this 
other class of Treasury notes came into the market | 
with a prohibition against their being received in 
the discharge of duties, that very instant the dif- | 
ference between gold and paper commenced in- 
creasing, and has gone on until the present time. || 
That is one of the causes of the depreciation of 
the paper currency. 

Another cause is its enormous increase. As the 
Senator informs us, $400,000,000 have been issued 
under one law, and $200,000,000 under another 
law, making in all $600,000,000 of paper money 
issued by the Government. When the Senator || 
makes this statement to the Senate, does it not 
strike every Senator that the statement made by 
the Secretary of the Treasury to which | have 
alluded, that the depreciation of the paper cur- 
rency was owing to the increased circulation of 
the State banks, is not sustained? When but 
$167,000,000 of the bank issues are in circulation, 
and $600,000,000 of the Treasury notes are in 
circulation, it can hardly be said that the depre- | 
ciation of the paper currency is owing to these | 
$167,000,000. 

The Senator called my attention to the tables 
to be found in the last report of the Secretary of 
the Treasury. If lunderstand those tables aright, 
I will make a statement from it. From 1834 to 1840 
the average bank paper currency of the country 
was $120,904,000; from 1841 to 1845, $82,872,000; 
from 1846to 1850, $117,133,000; from 1851 to 1855, 
$173,231,000; from 1856 to 1860, $193,228,000; 
trom 1861 to 1863, $208,206,000. And now | un- 
derstand the Senator to say that in the northern 
States the circulation is about $167,000,000. 

Mr.SHERMAN. The statement in that table 
L hiink shows that it is not any less now than at | 
any previous period. It is, 1 said, $167,000,000. 

Mr. HENDRICKS. IL understand that is | 
about the case, independently of the table fur- 
nished by the Secretary. I thought it was about 
$168,000,000. Senators will observe that between 
12x56 and 1860 the bank circulation amounted to 
$192,000,000; after 1860, and between then and 
1863, it footed up to, $208,000,000, being an in- 
crease of only $15,000,000, and since then it has 


Then, sir, is it fair to say that the inflation of 
the paper currency of the country, and its con- 


sues made by the State banks? The facts do not | 
sustain the Senator; the facts do not sustain the 
Secretary of the Treasury. But, sir, if it be so, 
does the Senator or does the Secretary of the Treas- 
ury by the present policy propose to remove the 
evil? His proposition is not to decrease the cur- 
rency, but to supply the place now occupied by 


The amount being maintained, 
the effect cannot be changed. While we have so | 
much currency, while the proportion between the | 


the gold standard than we now have it. 

W hat does the Senator propose? | do not speak | 
of his proposition upon this particular billalone, 
but upon this bill in connection with the bank | 
bill which he has reported. He informs us, as 
we were before informed, that $400,000,000 of 
legal-tender ‘Treasury notes are in circulation, | 
together with §200,000,000 of interest-bearing | 


and advocates the passage of a bank bill author- 
izing the national banks to issue §300,000,000 | 
more of currency. According to his policy we | 
shall have in the country $900,000,000 instead of 
$767,000,000 of paper money. He now shows | 
that we have $600,000,000 of Treasury notes, 
legal-tender and interest-bearing;.and that we 
also have $167,000,000 of bank paper, which 
makes $767,000,000 of paper currency, and his 
policy is tu withdraw the 9167,000,000 if possible 


and to supply its place with $300,0 
to be issued, not by the Treasury direct, but by 
the national banks; and that is the policy of the 


’ 


not wish to do me ijustice 
| which that could be desired. 


| just as rapidly as possible. 


| the amount of United States paper 


May 30, 


00,000 more, 


lreasury Department by which the currency of 


the country is to be reduced and the difference 
between gold and paper money removed! 


Mr. SHERMAN. 


| know the Senator does 
itis nota subject on 


, 


Mr. HENDRICKS. 


Sertainly not. 
Mr. SHERMAN. 


I think I said expressly, 


at least | ought to have said, that | had not the 


slightest doubt that the Secretary of the Treasury 
had so declared in public communications, and in 


every other way, that he intended to reduce the 
circulation of United States notes at least equal 
to if not more than the amount of national bank 
currency issued from time to time. 
state a fact to the Senator that within the last 


I will now 


month over sixteen millions of interest-bearing 
notes have been retired, and they will be retired 
The Senator is also 
probably aware that that species of paper money 
was issued under compulsion to pay bounties to 
soldiers, and the policy of the Secretary is to with- 
draw it just as rapidly as possible. ‘Theamount 
fixed by him in his annual report fur the circula- 
tion of the United States notes was $400,000,000. 


The interest-bearing notes are to be retired, Every 


dollar of them that comes in in the ordinary course 


| of payments at the Treasury is canceled and not 
| reissued. 


li was issued under the circumstances 
by which the Secretary was compelled in De- 
cember last to provide for the payment of boun- 
ties and other unforeseen expenses of the war. 
His own standard, according to his reports, fixes 
money at 
$400,000,000, and just to the extent that national 
currency is issued he expects to retire United 
States paper money. The Government of the Uni- 


| ted States is ultimately bound for the redemptuon 


of the national currency. The Senator ought not 


| in justice to account the $300,000,000 as additional, 


but itis a part of the $400,000,000 which is fixed 


| in the mind of the Secretary as the ultimate limit 


of paper money in this country. 

Mr. HENDRICKS. 1 was not making any 
attack upon the Secretary of the Treasury; | was 
not in this connection charging him with improp- 
erly issuing the legal-tender notes or the interest- 
bearing notes. I may have something to say 
about that directly; but | was attempting to de- 
fend the State banks against the charge made by 
the Secretary of the Treasury. He has assumed 
to say that it is the presence of the State bank 
currency in the market that has depreciated the 
national currency. ‘That is not the fact. The fact 
is that the State bank currency has been depre- 


| ciated by the presence of the legal-tender notes. 


This day, in my judgment, the bills of the Bank 
of the State of Indiana would be worth nearly 
gold were it not for the fact that the bank may 
redeem them in the legal-tender currency furnished 
by the Treasury. ‘he very fact that the bank 
cannot retire her currency shows that it is notin 
the way of the national currency. As 1 stated 
before, for chree years the State Bank of Indiana 
—and I believe the same is true of the State Bank 
of Ohio—has been trying to retire her circulation; 
and she has not been able to do it, because 1 the 
market it is worth more than the greenbacks; 
and while that is the case the people will not pay 
it in to receive greenbacks in its stead, Can it be 
said, then, when the people are simply locking 
this money away, putting it in their pockets and 
in their safes, that it is causing an inflation of the 
currency? It is not the case. 

3ut the Senator anticipated a question that 
would of course have beenasked him. Heasks, 
why does the Secretary of the Treasury then 


| favora national banking system instead of issuing 


the notes directly from the Treasury Depart- 
ment? That question has presented itself to my 
mind, and | presume to the mind of every Sen- 
ator. Why is it that the Secretary of the ‘T'reas- 
ury has recommended, why does the Senator 
from Ohio advocate, the issue of bank paper by 
a national bank under a law sQch as has been 
passed by the Senate, instead of issuing the notes 
directly from the Treasury Department? The 
Senator has given one reason, and that reason 1s 
that Governments usually repudiate their obliga- 
tion to redeem their paper currency. Does the 
Senator contemplate a possibility of that sort 
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that we shall ever fail to redeem our Treasury 
notes, our interest-bearing Treasury notes or the 
legal-tender notes? Hecannot. It is a question 
of ability on the part of the people to pay the 
taxes that will enable the Government to redeem 
this currency. 

What is the practical effect? The Treasury 
notes, legal-tender notes, pass and circulate of 
course. They must circulate, vecause they area 
legal tender in discharge of indebtedness. Upon 
them the Treasury pays no interest. The holder 
of such a note feels secure that while the Gov- 
ernment is maintained, while the credit of the 
Government is good, it will be a good paper cur- 
rency in his pocket. He has the confidence in 
that which he has in hisGovernment. The Sec- 
retary of the Treasury then says, ‘‘I will issue 
no more of this paper, but I will favora national 
banking system;’’ and how doeshe do that? He 
first issues the bonds of the Government at six 
per cent. interest. He sells those bonds to the 
people. Persons wishing to establish a bank buy 
the bonds and deposit them in the Treasury, and 
then the banker receives, on the deposit of those 
bonds, bank bills from the Government, and he 
turns round immediately and loans those bank 
bills to the Government, and they then become 
the Government currency. With that the Gov- 
ernment pays the soldier; with that the Govern- 
ment pays thecontractor. But whatis the effect? 
Nobettercurrency, no higher security, because the 
security for this bank paper rests upon the bonds 
of the Government; it is upon the faith and the 
ability of the Government to pay the bonds. That 
is the security of the bill-holder. And yet toget 
this currency into the market, to supply the place 
of the State bank currency with this currency, 
the United States is paying six per cent. upon 
every dollar of it. The bonds are lying in the 
Treasury, but the banker is receiving the interest 
upon those bonds, which are the security for the 
payment. 

hen, sir, the Government, instead of furnish- 
ing the people any better currency, furnish what 


I think is not so good a currency as our own Iegal- | 


tender notes, and for every dollar that finds its 
way into the market the Government is paying six 
fer cent. Thatis the policy that has been adopted 

y the Treasury Department, a policy that costs 
us upon these $300,000,000 that are to be issued 
interest to that extent, interest payable in gold 
or silver equal to nine per cent., and that to sup- 
ply the place of the State bank paper. 

Senators say that this will be an unquestionable 
security inthe hands of theholders. I do notin- 
tend to discuss that now. If the bank bill shall 
be in the Senate again in a shape proper for dis- 
cussion, | may have something to say about it. 
I have never believed in the free-banking system. 
I opposed it in the State of Indiana. It subse- 
quently proved a failure. I do not believe in it 
when supported and fostered by the General Gov- 
ernment. 

The value of this paper depends on the value of 
the United States stocks. While our bonds are 
taken at 110 in the market, of course this bank pa- 
per will be all good and the bonds will remain at 110 
while the currency is so inflated that it will float 
them. TheSecretary of the Treasury could notsell 
a 5 Pes cent. bond, payable in gold, until he had 
so inflated the currency of the country that it be- 
came a desirable investment under the deprecia- 
tion of the currency. Does the Senator expect 
that this currency will remain so inflated without 
limit? I admit that while the Government has 
out $600,000,000 of notes in the market, the bonds 
will be worth par and above par; but when our 
currency is reduced, when it approaches the gold 
and silver standard, what then 1s to be the value 
of the bonds? The value will depend upon the 
ability of the people to pay the taxes. It will 
depend upon the ability of the people of the coun- 
try to pay the interest in goldand silver upon the 
bonds. Do Senators not have some doubt that 
the time may come when that interest will not be 
paid in gold and silver? 

I understand that the chairman of the Commit- 
tee of Ways and Means in the House of Repre- 
sentatives announced, during one of the discus- 
sions of the present session, that he desired to 


meet the question at once, and that the interest | 
on these bonds ought to be paid in paper. I did | 
not read the debate, but | understood that a state- | 


ment like that was made by him in the course of 

















| found to be a valueless provision in the charters. 


debate. | am not ready to take any such ground. 
As far as I am concerned, while the people are 
able to pay it, I shall vote for its payment. But 
when the currency is reduced, when hard times 
come upon the country, such as are sure to follow | 
a terrible war like this, are Senators sure that 
these bonds will always be at par? Suppose the 
banker does not redeem this paper, then what is 
to be done?) The Secretary of the Treasury, I 
suppose, is to sellin market the bonds. The banks 
are not going to fail in good times when there is 
an abundance of currency, when trade is flourish- 
ing, but the failure will come when the people can 
least bear a failure, when there is but little money 
in the country with which to buy stocks, when 
there is no special demand in the market for 
stocks, and that is the time when the Secretary 
will be called upon to provide for the failure of 
the banks to redeem at their counters this cur- 
rency of the national bank system; and I ask the 
Senate then, when that time comes, when there 
is no demand in the market for bonds, when there 
is a scarcity of money, when there are hard times 


all over the country, if this is a good security || 
| dollar for dollar for the issues of the national 


banks. 
The Senator has alluded to the fact that there | 





| tion is one of very great moment. 
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amendment offered by the Senator from Ohio? 
The Chair will suggest to the Senator that it will 
be in order now orafter the amendment, if rt shall 
be adopted, has been adopted. [tis independent 
matter, not qualifying the text of the original 
amendment. 

Mr. DAVIS. I will defer offering it until the 
question has been ‘aken on the amendment of the 
Senator from Ohio. 

The PRESIDING OFFICER. The question 
is on the amendment of the Senator from Ohio. 

Mr. POWELL. The matter under considera- 
I have been 
somewhat struck with the speech of the Senator 
from Ohio in advocacy of this proposition. It 
seems that aconflict has come up now, and to that 
the question isto be narrowed gown, between the 
State banks and the national banks. The truth 
is the system of finance that has been presented 


| by the Secretary of the Treasury, and which has 


found an able and zealous advocate in the Sena- 


| tor from Ohio, is wrong in principle. There is not 
| a sound principle of finance, in my humble judg- 


is a personal responsibility on the part of the || 


stockholders. 

et to realize a dollar from the personal responsi- 
bility clause. We had it in our State; | have 
known law-suits about it; but I have not known 
one dollar to be collected on the personal respons- | 
ibility clause in any charter; and I do not he- 
lieve under this charter a dollar ever will be col- 
lected. As soon as the time comes for failures 
the stocks are generally found in the hands of 
persons from whom but very small collections 
can be made; at least up to this time it has been 


That, then, | regard as no security at all; and the 


only security filed here is the bonds deposited in |) 


the Treasury Department. While they remain 
at par we have the security; while there is a de- 
mand for them at par we have the security; but 
when the times come during which banks are 
likely to fail, my judgment is this will not be a 
good security. 





What I have to say I will close, for I do not 
intend to discuss at thistime the general banking 
system. I regard itas avery dangerous system, 
placing in the hands of one man a power over 
the values and business of the country that ought 


I have never known a bill-holder || 


ment, connected with the whole scheme. It has 
thus far proved a failure and disastrous to the 
country, and the longer you continue it the more 
disastrous will be the result, the more manifest 
and striking will be the failure of the paper-money 
system of the Secretary of the Treasury. I re- 


|, member, sir, when the national bank bill was in- 
|| troduced here originally, when it was so ably and 


| zealously advocated by the honorable Senator 


from Ohio, we were told that it would furnish the 
best currency in the world, a better currency than 
gold and silver. We were told that it would 


| equalize exchanges throughout the whole coun- 
| try, and thatthe result would be a currency based 


upon the credit of the Government, and one that 


|; would be sound, healthy, and uniform through- 
| out the whole land. 


1 then opposed the national 
banking system. I felt confident then that it 
would result in the most disastrous ruin to the 
commercial and industrial interests of the coun- 
try; and from the time the first note was issued up 


| to this hour my saddest anticipations have been 
| more than realized. 


After trying a Government paper-money sys- 
tem for a year and more, by issuing grecnbacks, 
and other forms of paper currency, some with 
and some without interest, the Secretary of the 


| Treasury at the last session of Congress presented 


not to be placed in the hands of any one man; || 


but my purpose was to vindicate the State banks 


from the charges that have been made against | 
So far as I know, in the Northwest they | 


them. 
have furnished the people a‘currency with which 
they were content and ingvbich they had confi- 
dence. I have no patience with this war that is 
being attempted to be made against State banks, 
not with a view to give place to the Government 
money, but to give place toa system of banks 
that 1 regard, and the people regard, as not so 
good as that against which the war is being 
made. 

Mr. DAVIS. Mr. President, I inquire if the 
amendment offered by way of substitute by the 
Senator from Ohio will be amendable if it shall be 
adopted. 

The PRESIDING OFFICER. Not so as to 
qualify any portion of the body or text of the 
amendment; but additional matter, by way of 
provisos, may be added after its adeption, if it 
shall be adopted as a substitute. 

Mr. DAVIS. I wish to offera proviso, which 
I will read. If it will be in order to offer it after 
the substitute amendment is adopted, | will defer 
offering it until the vote is taken on the amend- 
ment of the Senator from Ohio. If not, and itis 
in order now, | will offer it now as an amendment 
to his substitute. It isin these words: 

And provided further, That the notes or bills of circula 
tion of all banks, associations, corporations, or individuals, 
issued before this act goes into operation, shall not be liable 
to pay any duty whatever. 

Probably it is in order, and I might as well 
offer it as an amendment at this time. ‘The Sen- 
ator from Indiana has uttered much truth, indeed 
nothing else but truth, in the remarks which he 
has made 

The PRESIDING OFFICER. Does the Chair 
understand the Senator from Kentucky as offer- 
ing this as an amendment now to the pending 








| the Secretary of the Treasury. 
| respect to that distinguished functionary; | admit 


the national bank scheme; and we find that this 
paper money is going down in value daily until to- 
day gold is worth 194 in the city of New York. 
You come up now to try and tinker it up again. 
Allow me to tell you, Mr. President, the Senate, 
and the country that the only way to relieve the 
country from this great disaster is to abandon the 
system utterly. 

Sut the Senator from Ohio to-day ascribes the 
ills that arise from this system to the local bank 
issues. He and the Secretary of the Treasury 
desire to make the local banks, the State banks, 
the scape-goats to bear their financial blunders into 
the wilderness. Sir, that cannot be done. It is 
not the State banks but it is the rottenness of the 
system that has been adopted that causes the dis- 
asters we all witness and feel. If you wish to 
remedy it you must put the ax to the root of the 
evil, you muststop yourinfamous system of paper 
money, you must curtail the issues, you must re- 
peal your national bank law. Thatis the remedy, 
and that is the only remedy. No financial tink- 
ering of Secretary Chase will relieve the system 
from that disaster which has followed and will 
continue to follow it. 

I have stated that the system is wrong in prin- 
ciple. There is nothing new in this system of 
I mean no dis- 


that he is a man of ability; but his abilities have 
not been displayed in a financial line. Fle pre- 
sents his reports to the Senate and to the country; 
he comes here rigged out in all the effete and ex- 
ploded ideas that mark the pathway of commer- 
cial disasters and bankruptcies in other nations 
for a thousand years. He has adopted al! their 
bad policies and rejected all their good. He has 
his advocates; he has those who laud him as the 
great financier of the age. So it was with Law 
when he threw his paper-money systeni upon 
France. Soall the paper-ffoney-bubble men have 
had their followers. Under such a system money 
is plenty, prices high; to the superficial observer 
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everything looks well, The results ever have 
shown and ever will show that the system is rot- 
ten to the core, and will result in injury, bank- 
ruptcy, and ruin to any and every country that 
adopts it. 

Tie Senator from Ohio advocates his scheme 
and the scheme of the Secretary with very great 
ability, and certainly with very great tenacity. | 
had thought thata year or two’sexperience would 
have caused the Secretary himself to abandon it, 
and the able Senator from Ohio to come up and 
admit that it was an error and ask that the sys- 
tem be repealed, and that we resort to those prin- 
ciples of finance that have been received as good 
by all the nations of the earth; but so far from 
that his whole oa to-day has been an effort 
to lay the sins o pe Secretary of the Treasury 
upon the State banks. Why, sir, the State banks 


{ 


HE CO 





| amount of their issues; and those greenbacks are 


at agreater discount than your Government bond. 
Put the two together, and the issues of the national 
banks are notsecured. You issue ninety per cent. 


| of notes on the basis of the Government bond, and 


when you take the bond and the twenty-five per 
cent. in greenbacks required to be kept on hand, 
and put them together, they will fall twenty or 


| thirty per cent. short of securing the issues. I 


speak of the security of the notes of the national 


| banks, considering gold as the measure of value. 


have not been in default in this matter, as I think | 


lam fully abie to show. 

jut, sir,allow me here to state,as I have often 
before stated to the Senate, that no system of 
banking ever was or in my judgment ever will be 
sound and advantageous to the commercial and 
business interests of the country unless the notes 
of the bank are made redeemable, at the counter 
from which they are issued, in coin upon demand. 
That is a principle in banking that cannot be de- 
parted from without injury to the country upon 
which the system is inflicted. I do not suppose 
there is a financier now in any commercial State 
in the world, save and except Mr. Secretary Chase, 
that would think that any other system was cal- 
culated to promote the good of the country. 


Have you such a system in your national | 


banks? Nv, sir; and lam very much mistaken 
if the word ‘*coin”’ appears in the national bank 
bill at all, 
bill was passed, to introduce *‘coin’’ into it. I 
wanted to give it a little stiffening. 
l@t the people see when, it went out to them that 


I tried, when your first national bank | 


| 
I wanted to 


iL contemplated something like coin; something at | 
some time like a redemption of the paper in gold | 


and silver coin; but I could not get the word 
** coin’? into the bill. L offered an amendment 
that they should be required to redeem their is- 
sues in coin. It was rejected. I then asked that 
they be required to keep on hand one fourth of 
the amount of their issues in coin, for the benefit 
of the note-holders. That, too, was rejected. | 
then asked that a smaller amount should be re- 
quired to be kept on hand, but none was put in. 
W hat security have the holders of the notes of 
your national banks? The distinguished Senator 
from Ohio to-day told you that bank paper se- 


cured by the credit of the Government was bet- 


ter than the Government itself. If that be true, 


the Government is at a very sad discount to-day. | 


[ should be pained to think that the Government 
was in no better credit than the national bank is- 
Bucs. 
The Government to-day, according to the Sena- 
tor’s theory, is ata very heavy discount, nearly 


I should be sorry if ithad no more credit. | 


two for one, and perhaps by this time to-morrow | 


it will be at little over two toone. Many countries 
have passed through dark and stormy trials, and 
have come out with honor, with dignity, with 


grandeur, with wealth, and with power; bat it | 
has always been by abandoning paper-money | 


schemes. 
atoms all around us. It has been tried in almost 
every commercial country in Europe at some pe- 
riod of its history, and the experience of its sad 
effects should be a warning to us. We resorted 
to it in the ume of our own Revolution. The 


The paper-money system has fallen to || 


Continental money was issued, and it finally be- | 


came utterly worthless, 
Government, and we thought that our fathers had 
given to us in the Governmenta priceless legacy; 
and if we can preserve it with all the constitutional 
guarantees given us by our fathers, it will prove 
a priceless legacy to our children after us, 

Sir, this paper-money system is wrong. There 
is not a single sound principle of finance in it. I 
have asked the question, what are the securities 
for the bills issued by the national banks? The 
Senator says they are issued on the basis of the 
Government bonds, to the extent of ninety cents 
of notes to adollar of bonds. What is your Gov- 
ernment bond worth to-day? I suppose it is at 
fifiy per cent. discount, gold being at the price itis 
to-day in. New York. “What other security have 
your The national banks are required to keep on 
hand in greenbacks twenty-five per cent, of the 


Still we held on to our | 





Do not tell me that such a system of banking will 
result otherwise than in injury to the country. 
The national bank notes fal! still-born; the coun- 
try does not take them except ata ruinous and 
heavy discount. The securities for the bank 
issues are greater to-day than they will be to-mor- 
row or nextday. The issuesare not secure now; 
what can you expect will be the result two years 
hence? It will get worse every day. It has grown 
worse every hour since the first note was issued, 
{ admit there has been some little fluctuation; it 


| has been some days up and then has fallen back 


again; but the general tendency ofthe paper money 
has been downward. Six months ago, when we 
met here, 1 declared that by midsummer a dollar 


| of gold would be equal to two dollars of paper. 


| diana and all the banks of Kentucky were. 
to the condition of the banking system in the more | 


Already that point of depreciation has been about 
reached. 


The Senator from Ohio says you must have this 


paper-money issue in consequence of the exigen- | 


cies of the war, and he wishes to know what else 
we could have done. He asks whether we could 
have kept the sub-Treasury law in operation all 
the time, receiving and paying out nothing but 
gold and silver. During the consideration of the 
national bank bill which is now on the statute- 
book, I suggested to the Senate what I would 
have done. | would notin this crisis content my- 
self with receiving and paying out coin alone; I 
would have suspended so much ofthe sub-Treas- 
ury law as required payments to be made in coin; 
and I would have used the issues of sound State 
banks, receiving and paying them out dyring the 
war. If you had done that, you would have had 
a paper currency which the people appreciated, 
a currency furnished by State institutions that 
were solvent and in good credit. The Senator 
said to-day that many of the State banks were 
good and others bad. I admit that some of the 
banks in some States were not worthy of credit, 
but at the beginning of this war the larger por- 
tion of the State banks were in excellent condition, 
and they are in excellent condition to-day. I be- 
lieve that all the banks of the New England States 
at that time were in good condition and are to-day. 
The banks of New York certainly were. The 
larger portion of the banks of Pennsylvania were. 
The banks of Ohio w@&e. The State Bank of In- 
As 


remote Northwest, | am notso intimately advised; 
but the Government could have well regulated that 


matter and issued its orders monthly or quarterly | 


saying which bank notesshould be received; and 


then at the end of the war we should have solvent | 


institutions with which our people were familiar. 
There might have been some expansion in the 
course of the war, and after it was over there 
would probably have been necessity for contrac- 
tion; but things would soon have accommodated 
themselves to the wants of the country. 

The Senator desires the conflict between the 
two systems to subside. He says it ought not 
to go on; itis injurious to beth. I concur with 
him in that. I want the conflict to cease;.but I 
want that bank paper taken out of existence 
which is of the least value. Ll want the State 
banks to maintain themselves, and | want your 
national bank trash to be driven out and the law 
authorizing itto be repealed. I think itis a lam- 
entable thing that the contest ever commenced. 
I suppose every Senator here wishes the best 
paper issue we can have. ene it is not seri- 
ously proposed to drive out the better to substi- 
tute a meaner paper currency. We should de- 
sire to continue that which is most secure, that 
which is most solvent, that which will pass with 
the least discount, and every Senator must know 
that that is the currency of the State bunks. Why 
then destroy the State banks for the purpose of 
foisting upon the country the paper issues of 
your miserable rotten national bank system? 

The Scnator says that the State banks have for- 


| 
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feited their charters. When did they forfeit them? 
What they have done they have been forced to 
do by the action of the Federal Government. 
Many of them never failed to redeem their issues 
at their counters in coin, in accordance with the 
provisions of their charters, until the Federal 
Government at Washington passed laws making 
its greenbacks a legal tender, and then they did as 
the citizens of the United States did, they paid 
out the greenbacks. I think the country is pretty 
well satisfied now, notwithstanding the glowing 
predictions which were made as to the success of 
your national bank Tae and the excellency of 
the currency it would furnish, that the issues of 
the State banks are much better, and they are to- 
day at a premium over your greenbacks and na- 
tional bank issues throughout the whole land. 
The truth is that in obedience to a law that reg- 
ulates currency here and everywhere, the State 
bank issues have pretty well gone out of circula- 
tion, at least in all the region of country from 
which [eome. The reason is that that which is 
of the least value and which will pass at all fills 
all the channels of currency. The greenbacks 
and national bank issues being the most trashy 
and least secure of all the paper money in the 
country has taken the place of the State bank 
notes. I do not believe that $5,000 of Kentucky 
bank paper is now paid out and received in the 
State from which I come in a year. So it is in 
the State of Indiana, and I dare say it is so in other 
States. Why isit so? The bank paper of the 
States | have mentioned is so much better than 
the greenbacks that the people put it in their 
pockets and keep it, and use the Government pa- 
per in their ordinary transactions. If your cur- 
rency goes on depreciating, what will become of 
the securities for the issues of the national banks? 
It may happen, and I believe it will happen when- 
ever an intelligent and honest and upright court 
of final resort shall sit in judgment upon the 
greenbacks, that they will be held not to bea 
legal tender. If that should occur, what will 
become of your issues? Then the twenty-five per 
cent. of greenbacks which the national banks have 
to keep on hand will be comparatively worthless, 
for we all know that there is scarcely anything 
which keeps up that description of paper now but 
the fact that it is made by law a legal tender; the 
national bank issues are redeemable by law in 
greenbacks. 

I will say no more, Mr. President, as to the 
question of the security of the national bank bills. 
The Senator from Ohio has told us over and over 
again that it is necessary in time of war to have 
paper money. My reading of history differs 
widely from that of the honorable Senator. My 
opinion is that in times of war when excessive 
issues of paper money have been resorted to they 
have always resulted disastrously to the country 
that hasissued them. It was so in England at one 
time. Great disasters followed there in conse- 
quence of the very large issue of paper money. 
I hold in my hand a pamphlet written by Mr. 
Gallatin, of New York, and I wish to God we 
had his financial brains in the Treasury Depart- 
ment to-day, in which he treats of the ares 
very elaborately; but I shall not trouble the Sen- 
ate by reading it. In the French Revolution that 
Government issued their assignats, and, as we all 
know, the result was utter ruin. When the first 
Napoleon came into power he swept their paper- 
money system by the board and he paid the sol- 
diers tha. bore his eagles in coin. ‘Then he had 
victory, and then he restored that country and 
relieved it to a very great extent from the disas- 
ters that had followed the fatal paper-money sys- 
tem. Napoleon I, on the 20th of October, 1805, 
from the scene of Ney’s victory, from which he 
took his title as Duke of Elchingen, the day after 
the capitulation of Ulm, when engaged in the 
great and marvelous campaign of 1805, conse- 

vent upon the coalition of Russia, Austria, and 
Englan » wrote the following letter: 


E.cauingen, October 20, 1805, 


M. Reenter: I am sorry tosee that my Tribunal of Com- 
merce does notattend to its business. Bank notes are not 
money, and do not bear the mark of the sovereign. Pay- 
ment in notes is no longer an obligation. In a country 
where justice is compromised social order no longer exists. 
The bank must exchange its notes for coin at the counter, 
or close its doors if it has no coin. I will not have paper 


at NAPOLEON. 
’ This letter of one of the greatest soldiers and 
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statesmen the world ever knew plainly expresses || never have sold at par. Ifyou sell one to-day, 


his views of the use of irredeemable paper money 
in time of war. 

How was it in the war of the Revolution? 
What was the condition then? Did our Conti- 
nental paper serve us in that trying struggle of 
ourfathers? No, sir. They issued two or three 
hundred million dollars of Continental money, 
and what was the result?) They passed laws de- 
creeing that a man was nota — who would 
not geceive it; and they published every edict 
possible to compel the people to take it; but what 
was the result? [t went downand became worth- 
less. How were the fortunes of our fathers then 
relieved in a financial way? Every reader of 
American history knows that it was the genius 
of Robert Morris who formed a bank in Phila- 
delphia—the bank that was afterwards called the 
Bank of North America, a few years afterwards 
chartered by the State of Pennsylvania. It was 
a hard-money bank. It paid its issues in coin. 
He it was who furnished the sinews of war to 
Washington when your paper issues had brought 
us almost to utter ruin. And yet, sir, with these 
examples before us, we are told every day and 
every hour when this question is up that in con- 
sequence of the war we must have excessive paper 
issues. It is alla mistake. There is no more 
necessity in time of war for having a paper cur- 
rency that is not convertible at the counter from 
which it is issued into coin than there is ina time 
of peace; and that Government which enters upon 
that description of finance does the greatest in- 
jury possible to itself. 

It is claimed that the necessities of the war 
have caused the excessive paper issues. What 
has been the result? It is this excessive paper- 
money system and the inflations that have fol- 
lowed which have entailed and will entail on this 
country nearly one half the public debt under 
which we labor and will labor for years and years 
to come. How has it that effect? When you 
make these very great and very redundant issues, 
you inflate the price of everything. We are 
told here now that the Government 1s the heavi- 
est purchaser in the market for all the products 
of the farm and of the loom. They have to feed 
their armies; they have to clothe their soldiers; 
they have to furnish the meat, the bread, and the 
vegetables to the soldier; and the food for their 
horses and theirstock used inthe Army. In con- 
sequence of this inflation prices have risen, near- 
ly quadrupled on many articles. The Govern- 
ment when it goes into the market has to pay 
these very extravagant prices, and every dollar 
that it pays becomes a 81x per cent. interest debt 
payable in coin. That is the way your debt is 
increased. It requires much more of this trash 
of money to subserve the purposes of circulation 
than it would if your money was good. For this 
reason it does not take more than half a dollar 
of good money to buy a delar’s worth of the 
commodities that you have to buy and pay for in 
this paper trash. Half the amount of issue would 
dv. Suppose you go to buy $10,000 worth of 
pork, or corn, or flour, or horses, and you pay 
in this paper money, those commodities are 
doubled in value. You have to pay $10,000 in 
this paper money. But suppose there had been 
no inflation of currency and pried had remained 
as they were, it would have cost but $5,000 to 
make that investment, and you could have bought 
it for $5,000 in good currency. As a currency 
depreciates in value it requires more of it to an- 
swer the purposes of reds and commerce; there 
can be no doubt about that; and hence it is that 
by this inflation, caused by the blundering and 
bad policy of Secretary Chase, you have put 
humdreds of millions of debt upon this people. 
You have destroyed confidence in your currency. 
Everything has gone up to the most extravagant 
price, and when you go into the market to pur- 
chase you create a debt the interest of which is 
not payable in this paper money, for the interest 
on your bonds is payable in coin, and a six per 
cent. debt with interest payable semi-annually in 
coin is a very heavy interest for a solvent Gov- 
ernment to pay for money. 

But, Mr. President, it is claimed that you sell 
your bonds at par. The honorable Senator from 
Ohio spoke the other day about these bonds being 
sold at par now, and he said that before this pa- 
per-money system you could not sell them at all 


| 
| 
| 


perhaps, or else ata discount. Why, sir, they || 





| stitutional currency, and none other. 


you sell it at a most ruinous discount, Senators 
will remember that when I speak of discount, I 
always speak of gold and silver as the standard 
of value. That is what I conceive to be the con- 
You sell 
every one of your bonds at the most ruinous dis- 
count to-day. There is no question about that. 
You receive for them this paper money, and you 
give a bond, the interest of which is payable in 
coin; and so really, instead of borrowing money 
at par, you are paying ten, twelve, or fifteen per 
cent. interest to-day. 

The Senator from Ohio says that you must de- 
crease the paper issues, and that, he says, is the 

olicy of the Secretary of the Treasury, If so, 
fre goes to work to effect it in a most singular 


manner. He does it by recommending a system 


of banks that are authorized to issue $300,000,000 | 
I concur with the Senator from | 


of paper money. 
Ohio in saying we must reduce the circulation 
of paper money before we can have a healthy 
currency. What amount of paper money have 
we now? I hold in my handa table that { have 
made out from the best information that is at 


hand; I donot suppose it isentirely accurate, but | 


| it foots up as follows: of temporary loan there 


is $47,207,545; United States Treasury notes, 


GLOBE. 


$$$ ee 


_ 2518 


tender clause, because [ thought it was a gross 


| violation of the Constitution of the country. 


| greenbacks? 
| support his national bank system? 





But, sir, how is the Senator to get clear of the 
How can he get clear of them and 
In the bill 
authorizing yournational banks, you require the 
issues of those banks to be redeemed in what you 
call lawful money of the United States, and that is 
agreenback. Youcannotretire them while you 
have your rotten paper-money system created by 
this national bank scheme. You have to keep 
twenty-five per cent. of them inthe Viale of ane 


| bankas security for the note-ho!ders; there twenty- 


five per cent. is absorbed. 
the bank notes in them. So, then, it is utterly 
impossible to retire them. You might retire a 
portion of them, I grant you, but a very large is- 
sue of them must remain out for the purpose of 
redeeming the national bank paper. Suppose you 
issue three hundred millions of bank paper, I 
should suppose that, according to every system of 
correct banking, there must be at least half of that 
amount in greenbacks for the purpose of meeting 
the provisions of the law, and for the redemp- 
tion of the bank issues. It will not do for the 
advocates of the bill to say that gold and silver 


You have to redeem 


| may be used, for I suppose there is no man who 


| $449,073,616; fractional currency, $19,173,320; || 





interest-bearing Treasury notes, $200,000,000; 
certificates of indebtedness, $131,098,000; and the 
State bank circulation I put down at $170,000,000. 
That makes $1,016,552,481. Ido not take into 
that account the issues of national banks, which 
perhaps amount now to some fifteen or twenty mil- 
lion dollars. I include the certificates of indebt- 
edness because I know that in large mercantile 
transactions they are passed as currency. ‘Then 


we have to-day overa thousand millions of paper || 
money in circulation in these various forms. Does | 


anybody suppose that we can have any healthy 
system of currency with that enormous issue of 

aper money? But whatisthe remedy the honora- 
Die Senator proposes? Hesays we must retire it, 


and first he wishes to legislate out of existence the || 


State banks. 1 will not enter into any argument 
to prove that State bank paper isa better currency 
than the notes of these national banks or the green- 
backs. Although the country knows that the 


Government here at Washington is making war | 


upon them, notwithstanding the Secretary of the 
Vrekwury cries out ot that they must be put 
down, notwithstanding his able and eloquent ad- 
vocate, the Senator from Ohio, every time this 
question is up proclaims boldly, and I admire his 
manhood, that his object is to put them down— 
notwithstanding all that pressure upon them, the 
issues of those banks are greatly More valuable 
than the paper of your national banks. 

I could without the least trouble take up the 
charters of these banks and show the security 
that exists for their issues, and make it manifest 
everywhere that they are solvent, while no man 
on earth can take up the law you passed here or- 
ganizing the national banks and prove that there is 
a sufficient security for the issues of these banks. 
It does not exist to-day, and every day, in my 
judgment, the securities will grow less valuable. 

But, sir, the Senator would retire the one hun- 


dred and sixty or one hundred and seventy mil- | 


lions of State bank issues. That will not do. 


You would have some eight hundred and forty- || 


six millions of currency Jeft.. | will suppose that 
three hundred millions of issue, at the ouside, 
would be sufficient for this country, particularly 
with the seceded States off. I know that in 
1837 we had three hundred and forty-four mil- 
lions of bank issues, and what was the result? 


\| 


thinks that a note issued by a bank formed on 
this national bank system ever can be at par in 
coin. Such a thing does not exist and never 
will exist in any State in the American Union. 
That is the very worst species of ‘ wildcat’’ 
banking. It has been exploded in the States. 
Many of them had a similar system, and there 
was not one in which the system was not better 
than your national bank system, because all of 
them with which [ have any acquaintance required 
a certain amount of coin to be kept on hand, some 
ten, some fifteen, some twenty per cent. ‘Those 
systems, too, required another thing which your 
banking system does not require. If there was 
a depreciation in the bonds, they either had to 


| retire their issues or furnish to the custodian of 
| the bondsan additional amount sufficient to secure 


their issues, 

I say, then, you will be compelled to keep your 
greenbacks afloat. You cannot retire them under 
this system. As long as you retain the national 
bank system,.so long will you be compelled to 
keep the greenbacks out to enable those banks to 
comply with the provisions of the law; for the 
idea of their ever redeeming their notes in coin is 
absurd unless you amend the law and require 
them to keep coin on hand for the purpose. 

I would suggest to the Senator from Ohio that 
in order to carry out the principle which he has 
in mind when he says that the issues of paper 
money must be reduced, we should commence by 
retiring that which is of least value, and whenever 
you apply that test the favorite pet scheme of the 
Secretary and of the Senator will be at an end, 
and the issues of the national banks will be re- 
tired. If we must have paper money that is not 
redeemable in coin let us have that which is of 
greatest value and which approximates nearest to 
coin. That, it strikes me, is what wise, prudent, 
and sensible men woulddo. But the Senator from 


|| Ohio and the Secretary of the Treasury desire to 


retire the best paper currency we have and to leave 
that which is most worthless and trashy in the 
hands of the people. To that Lam opposed. I 
admit, with the Bedatot and with the Secretary, 


| that you must retire the redundant issue of paper 
| before you can have a paper circulation that ap- 


A crash and a breaking up, commercial disaster | 


and bankruptcy throughout the whole country. 


In 1857 we again had an expansion, and a crash || 


followed, not so great, however, as that of 1537. || 


The crash is now upon us in consequence of the 
Secretary’s paper-money issues. ‘The honorable 
Senator from Ohio would reduce them, I suppose, 
by retiring the greenbacks; and right here, while 
I never did advocate the issue of a greenback, | 
must come to the defense of greenbacks. | think 
if we must resort to Government paper money the 
greenback, costing the Government no interest, is 
the one we should have stuck to. | was opposed 


to the issue of that description of paper money. | | 


was opposed to it upon policy, such as satisfied 
my judgment, atleast I was opposed to the legal- 


| currency than the national banks. 


proximates to the valueof coin; but let us act like 
wise and sensible men and retire that which is of 
the least value. 

There are many other reasons why I cannot 
advocate this seheme for the destruction of the 


| State banks. The Senator from Ohio makes that 


direct issue. He says these twosystems cannot 
live; either your national bank system must go 
down or the State banks must be destroyed. I for 
one will stand by the State banks, and I will en- 
deavor to destroy that system which I think fur- 
nishes the least valuable currency. lam gladhe 
has made the issue, for 1 do not believe there isa 


| Senator in this Chamberexcept himself who does 


not believe that the State banks furnish a better 
That being 
the case, let us hold on tothe State banks, and let 
us commence the retrenchment of these issues at 
the right place; let us repeal the national bank law, 
and then, as we receive the greenbacks for dues to 
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the Government, retain them and not reissue them; 


and then when your paper circulation shall be re- 
duced to some two hundred and fifty or three hun- 
dred million dollars, you will find that it will ap- 


gold in value, and not tll then, 
Secretary Chase may come here with his finan- 
cial tinkering; he may ask you to pass gold bills, 
and you may pass them, and yet you will not 
put down the value of gold nor put up the value 
ofthis paper money. When you withdraw your 
paper money from circulation, bank paper, if is- 
sued in accordance with approved systems of 
banking, having sufficient capital, and the note 
being redeemable in coin at the counter from 
which itisissued, you will have a paper currenc 
that will be of equal value with gold, and not til 
then. No financial tinkering ever did or ever 
will cause a bank note not issued on healthy 
principles of banking to circulate at par with coin. 
i believe that since the world commenced no 
country was ever cursed with a more disastrous 
financial policy than the present Secretary of the 
Treasury has inflicted upon our country. We 


proximate to 


have seen its bad effects all around us, and the | 


longer itiscontinued the more glaring they will be. 
lam opposed to taxing State banks. I am op- 
posed to the proposition contained in the report 


of the committee as well as totheamendment of the | 


Senator from Ohio. There is really very little dif- 
ference between the two propositions, 
believe that the circulating medium should be 
taxed. It should be like the air we breathe, free. 


Of itself it is not of value. Its value is represent- | 
It is the medium of exchange. | 


ative altogether. 
measure of values. It does for com- 
merce the office that the vital air does forthe hu- 
man system. 
State banks is a tax on their earnings, their 


tis the 


profits, as you tax citizensengaged in other bus- 
iness. You have taxed the net income of men 


in business heretofore three per cent. Tax the 
profits of the banks that much. If you raise your 
income taxon Individuals raise it on the banks. 
Treat them as you treat individuals. If you lay 
additional taxes on them, everybody knows that 
if they issue their notes the corporations will not 
pay the tax, for they will exactit from their cus- 
tomers in some way. I would tax them like indi- 
viduals on their income, and | would not tax 
them any more. [I think it is bad policy to do it; 
and particularly would I not do it in order to 
carry out the object avowed ky the Senator from 


Ohio and the Secretary of the Treasury, to kill | 
off the State banks and substitute for their paper | 


this miserable national bank currency. 

Sir, was there ever such a magnificent failure 
as this national bank currency? You have had 
it for some time; it went forth with the faith of 
this mighty nation pledged to it. It was pro- 
claimed to the people, ‘lf your Government 
stands this money will be good.”’ And yet it is 
not to-day worth more in gold than about half its 
nominal value,and every hour itis growing worse. 
1 admire the tenacity of my friend from Ohio. | 


thought we had had experience enough to con- 


The | 


vince him that the system was a failure. 
Senator, | know, has discussed the question with 
great ability, I do not believe you could find a 


gentleman here or elsewhere who would have | 
made so elaborate, able, and per a speech in | 


advoeacy of such a rotten scheme. I had hoped 
that after our past experience he would give it up; 
but he fights on with the tenacity of Butler’s hero, 
Hudibras: 
* Down he fell; yet falling, fought; 
And being down, still laid about.”’ 

He is now laying about the corpse of this miser- 
able system, for it has died in its infancy. We 
find him and the Secretary of the Treasury harp- 
ing on it, and wishing to murder everything that 
comes in competion with it, 
the State bank currency is all put out of the way, 
an edict will be issued banishing gold and silver 
coin, because it is a better currency than the is- 
sues of the national banks. 

Mr. President, hope the country will no longer 
listen to those who urge this paper-money sys- 
tem, Let us act for ourselves. | know and the 


Senate knows that the national bank bill which | 


was passed here at the last Congress was passed 
againstthe judgment of the Senate. 


came into this Hall; he told Senators privately 


that he could not carry on the Government for | 


«eX pression. 


‘| money. 


I do nof || 
|| of that year. 





All the tax you should lay on the | 





lexpectthatafter | 





We thought | 
we had it killed; but the Secretary of the Treasury, | 


judgments to him they gave it to him; and how 
did he get along with his finances afterwards? I 
think nobody will now say that the national banks 
have helped him. The Senate yielded their judg- 
ment to that functionary then: I hope they will 
do so no more. 
cent failure, if I may be allowed to use such an 


Senators, and protect our country from the great 
and crushing disaster that must follow from this 
paper-money system of Mr. Secretary Chase. | 
verily believe that this paper-money system of 
the Secretary will be quite as disastrous to the 
commercial and industrial interests of this coun- 
try as the rebellion itself. For God’s sake do not 
let us follow such a leader any longer; let us turn 
to the right path; let us carry out such financial 


| schemes as the history of the world for a thou- 


sand years has indicated are not fallacious, and 


then we will discharge the duty of patriotic Sen- | 
| ators. 

Senators have spoken of the Continental money. | 
Sir, | verily believe that the fall of this paper | 


system that we now have will be ultimately as 


great and more rapid than that of the Continental | 
I have a table here showing the fall of | 
that Continental money. We passed the first law | 
| for the issue of legal-tender notes on the 25th of | 
February, 1862; then we passed another in July | 
We have had those legal-tender | 


issues now for abgut two years, and what are 
they worth? Gold is 194 to-day. 


The Secretary read, as follows: 


ConTINENTAL Currency.—A friend bands us an extract 


| from an almanac written for the year 1791, giving a seale | 


of the depreciation of the Continental money for the set- 
uement of old debts, as directed by the General Assembly 


| of Pennsylvania, from which we gather some particulars | 
| of the progress of the depreciation of Continental cur- 
| reney which may not be uninteresting to the readers of 


the Age: 


Per cent. 
Date. discount. 
1777.  JARUALY . 2.000 oe woccccrccccccceccccccccccecs Hh 
February 2.2000 cccccccccece pocevccssnepooose A 
DEGEBD, 5:0 0000 000 400:0.000,0609 00260 090.0000,00090) 8 
April..... o ence ccccescceee o 2s cece cece ceccere 2} 
BEOY sc ccc cnddedensscssoveesd Beseee esse bé00% 23 
June, (slightly improved) ..............65 wre 
July, August, September, October, November 3 
December ......++. occcccceccccecccccccsoccs 4 
1778. January.......00- eens nis aaah este venkes 4 
Pebewary Od March .. ...0cccce veccscccceces «5 
Apfil, (highest point for two years).......... 6 
May, (again iinproved) .occceccsccsceresseces O 
June and July (=ttil Detter) .. cece cece eeeeeeees 4 
August, September, October.,......eseeee002 5 
November and December..........eeeeeeee08 6 
ey Sop Pere eee b cwab'ddds BENS c cc cee eS 
PORTURTY 0005 deerme omep one cns Greepemepe cnet 
March..... qoneneSen pods c000censeredencecne shee 
April cece ccapccsecc ces eee cccses ccccpeccccol’d 
i Eee Hetvele dees Sb vc cdbobs occcce come 
June (temporary reaction) .......e.eeeeeeee ee 20 
July, (temporary reaction) ......ceececeseeseelD 
RE. cnn sink seen had hanes atidiesnnia came 
Beptember...ccccccccscccsce coaces <sban econ 
GOW cc cccccvcsiedosccccccvedweevs odbtcge see 
Noveinber..ccceccscccce scone ctecescces coceaap 
December, (about present discount on green- 
| WACKS) . 000 cece ceccecscrececcees cesege o,090e8he 
| 1780.  FaMUALY 0 .0cc vccvcccccccecccccccccscces cece Sap 
February ......sse00e coewsvevesseccvccccees Sp 
March, April...cscccccsecees 0 opsceexk ov onsedOld 


soda shealll 
Se 


May, (last spasmodic recovery)...... 
FUME. 000 000 


eee eee eee ee ee eee eee 


July .i.s. eboedec voceGacncococccceepc ces 1escsORe 
AUBURE 0. ccccccccccccccces cvewecccccscceeclO 
Beptemshers . pvcvases doccccccsowepchqene coecde 


CRBS » «0000060000 cccccessences ee 
November........ skh bb se Hike be Gn 0s 6000 CARE 74 
WDOCOMIBET. .cecccvddsccssess ee sae essEeee 


In 1781, the depreciation was fixed at about 75 during the 
months of January, February, March, and April. At75 per 
cent. discount it required four dollars of paper to represent 
one silver dollar, 
much more rapid; it soon required five, then six, then eight 


ee ne represent one inspecie. On the Ist of May, | 


781,one hundred paper dollars were equivalent to one dol- 
lar in coin, after which the difference became.so wide that 
the Continental money ceased to circulate.— Philadelphia 
Age. 

Mr. POWELL. Mr. President, we all know 
the condition of that Continental currency. It 
became utterly worthless. It will be observed, 
however, from the table that has been read that 
it stood much better than the issues of paper 
money we have now atthe end of two yearsafter 
it was issued. I have no doubt that this paper 
money will become quite as worthless as that. 

The law establishing the national banks makes 


E CONGRESSIONAL GLOBE. — 


| 
| 
| 
| 


sixty days without the bill; and yielding their || 


It has proved a most magnifi- | 


Let us act like free and ange capa 


| of hard money. 





I hold in my | 
hand a table of the value and depreciation of Con- | 
| tinental money, which I will send to the Secre- | 
| tary’s desk and ask him to read it. 


| during this war. 
| chiefly, and the banks of Philadelphia and Bos- 








From this point the depreciation was | 





May 30, 


them depositories of the public money, at the dis- 
cretion of the Secretary of the Treasury, and over- 
throws the independent Treasury system, a sys- 





| tem that has worked well and met the approval 


of the entire country until the bill to create na- 
tional banks was introduced. I had supposed 
that there were no statesmen of thisday who were 
not fully and entirely satisfied that the public 
money should be kept apart from the banks, that 
the wisdom of the independent Treasury system 
had been fully vindicated by its practical wgrk- 
ings. 

When you make the national banks deposi- 
tories of the public money you will entail upon 
the country tenfold the evils of the pet bank sys- 
tem, which worked so disastrously to the country. 
That illustrious patriot and statesman, General 
Jackson, placed the country under a debt of ever- 
lasting gratitude by his overthrow of the United 
States Bank, which he conceived to be danger- 
ous to the liberties of the people, and his advocacy 
That wise statesman said: 

“Give the people an honest Government, freedom from 
monopolies and privileged classes, and hard money, not 
paper currency, for their hard labor, and all will be weil.”’ 

In the place of an honest Government we have 
the most corrupt and venal Administration the 
world has ever seen, monopolies in the shape of 
a high protective tariff and mammoth systems of 
internal Hprovement, followed by high taxation, 
which impoverish the people by wringing from 
them the honest earnings of their labor, while a 
worthless paper currency floods the Jand. 

I have another objection to this national bank 
system. I believe that it is unconstitutional. I 
think there is no warrant in the Constitution for 
the organization of such banks. I| believe it tends 
to consolidation. I believe thatit createsa moneyed 
power here which, if they carry it out, will be 
dangerous to the liberties of the people. I am 
utterly opposed to it in every form. I am in favor 
of the local banks. I wish to make no war upon 
them. I believe that no institutions ever acted 
more patriotically than those banks have done 
It was the banks of New York 


ton acting in conjunction with them, that gave the 
sinews of war to the Government at the begin- 
ning of the strife. We could not have got along 
without them. They enabled the Secretary of the 
Treasury to get along; and he now, with great 
ferocity, has turned against them, and wishes to 
crush and destroy them. I think it is a species 
of ingratitude that a virtuous and honest people 
ought not to submit to. 

Mr. McDOUGALL. 
do now adjourn. 

Mr. FESSENDEN. Before the question is 
put | have a word to say. 

{ shall not oppose an adjournment if the Sen- 
ate see fit to adjourn, and t am perfectly willing 
to stay here aslongiagithe majority of the Senate 
see fitto stay. Butin the course of theday many 
Senators apply to me, as having charge of this 
bill, and ask me to have an evening session. They 
say, ‘* We cannot otherwise get through with the 
bill; itis necessary to close this session; we must 
finish up some time or other.’? Very well; we 
have an evening session. When we meet in the 
evening, many Senators come to me and say, ‘‘It 
is very oppressive in thisChamber; I cannot stay 
here; my health is suffering; let usadjourn until 
to-morrow.”’ 1 ask Senators asa personal kind- 
ness to me to do either one thing or another; 
either not ask to have an evening session or else 
not ask me to agree to end it, and then settle the 
question for themselves without reference to what 
1 may think or wish on the subject. 1 am will- 
ing to stay here as long as Senators choose; bat 
I warn the Senate thatif we expect to get through 
before this time next year we must be content to 
act on a bill of this kind, large as it is, without 
these very long speeches, because if we continue 
them, especially on our side of the Chamber—! 
have nothing to complain of at all—we shall not 
see the end of it formany weeks, and we want to 
get through some time. 

Having said thus much I leave the Senate to 
act on the question of adjournment at this time 
according to their own pleasure. 

Mr. CONNESS. I hope we shall come toa 
vote on this amendment to-night before we ad- 
journ. 


Mr. FESSENDEN. 


I move that the Senate 


I understand the honor- 
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able Senator from California [Mr. McDoveatr} 
desires to address the Senate upon it, and that is | 
the reason why he has made the motion to ad- | 
journ. 

Mr. CONNESS. | 

Mr. WADE. I think we might commence 
earlier in the day. 

Mr. FESSENDEN. 
tor that the Committee on Finance is obliged to 
be in session every morning at half past nine 
o’clock, and do not get throagh their business 
until twelve, and then they are compelled to be 
in the Senate Chamber. 3 
on my hands than I can possibly attend to in the | 
committee-room. ; 
this period of the session all this business accu- 


I was not aware of that. 


mulates on the Committee on Finance, and if they \| 


do not give us some time to attend to that, we 
shall be compelled to act without any consulta- 
tion in the committee in the premises, I should 
be very desirous to mect as carly as you please 
if I could only be relieved from the committee- 
room; but I am obliged to go there at half past 
nine in the morning and work until twelve, then 
come into the Senate and work here until half 
past four o’clock, and then come here again in 
the evening and work until the Senate adjourns, 

Mr.WADE. Lhavenothingmore tosayaboutit, 

Mr. McWDOUGALL. Of course this debate is 
all out of order. I stated to the chairman of the 
Committee on Finance that I desired to address | 
the Senate on this subject. We have been in 
evening session until twenty minutes to ten 
o’clock. Many Senators have left the Chamber, 
and those who have not left have generally been 
engaged in private business. [ should like to 
have the privilege of addressing the Senate on 
this subject in the morning, and therefore I have 
moved the adjournment. 

The motion was agreed to; and the Senate 
adjourned. 





HOUSE OF REPRESENTATIVES. 
Monpay, May 30, 1864. 
The House met at twelve o’clock,m. Prayer 
by the Chaplain, Rev. W. H. Cuannine. 
The Journal of yesterday was read and approved. 
The SPEAKER proceeded, as the regular order 
of business, to call the committees for reports, to 


go upon the Calendar, and not to be brought back 
by motions to reconsider. 


CAPTAIN ANDREW RUSSELL. 





TH 





f have more business || 


Senators must reflect that at | 





JUVENILE OFFENDERS IN THE DISTRICT. 
Mr. MORRIS, of Ohio, introduced the follow- 
ing resolution; which was read, considered, and 
agreed to: 
Resolved, That the Committee for the District of Colum- 


i 
|| bia be instructed to inquire into the expediency of report- 
| ing « bill providing that all juvenile offenders convicted of 
I will state to the Sena- | 
| 
| 
| 


crimes in the District of Columbia shall be sentenced to 


| that house of correction outside of the District which, 
| after sixty days’ notice shall have been given by the Sec- 


retary of the Interior in some newspaper in cach of the 


| principal cities of the United States, shall agree to keep 


them at the least expense to the Government. 
CHANNEL OF THE POTOMAC. 


Mr. THOMAS submitted the following reso- 
lution; which was read, considered, and agreed to: 
Resolved, That the Committee on Commerce be in- 


structed to inquire into the expediency of making an ap- | 


propriation to deepen the channel of the Potomac river 
from: the Long bridge to the wharves in Georgetown, so as 
to open an outlet for the Chesapeake and Ohio eanal, in 
place of the Alexandria canal aqueduct, which has been 
seized and appropriated to the use of the quarterimaster’s 
department of the United States. 


SIDE-WHEEL GUNBOATS. 


Mr. BRANDEGEE, by unanimous consent, | 


introduced a joint resolution for the relief of the 
contractors for the machinery of the side-wheel 


gunboats known as double-enders; which was | 


read a first and second time by its title, and re- 
ferred to the-Committee on Naval Affairs. 


ADDITIONAL AIDS-DE-CAMP. 


Mr. DAVIS, of New York, by unanimous con- | 
sent, introduced the following resolution; which | 


was read, considered, and agreed to: 


Resolved, That the Secretary of War be requested, as soon 
as practicable, to furnish to this House the names, rank, and 
date of commission of all aids-de-camp, commonly called 
additional aids-de camp, who were in the military ser 
vice of the United States March 3], 1864,and who have 
been appointed by authority of the act approved August 5, 
1861, entitied ** An act supplementary to an act entitled 
‘An act to increase the present military establishment of 


the United States,’ ”? approved July 19, 1861, and beencon- | 
tinued in service by authority of section nineteen of the || 


act approved July 17, 1862, entitled ** An act to define the 


pay aud emoluments of certain officers of the Army, and || 


for other purposes,” together with the name of the major 
general for whom such additional aid-de-cainp was ap 
pointed; the name of the major general! or other officer 


| under whom he was serving on the last day of March, 


1864 ; the nature of the duty performed by such additional 
aid at the date, and the place where performed. 


WASHINGTON MONUMENT. 
Mr. DAVIS, of New York, also submitted the 


| all those measures which will be most 
| speedily overcoming the rebellion, and in secur- 
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effective in 


Ing a restoration of peace, and which may not 
substantially infringe the Constitution and tend 
to subvert the true theory and character of the 
Government; and we hereby reiterate that the 
present deplorable civil war has been forced upon 
the country by the disunionists now in revolt 
against the constitutional Government; that in 
the progress of this war Congress, banishing all 
feeling of mere passion or resentment, will recol- 
lect only its duty to the whole country; that this 
war is not waged on our part in any spirit of op- 
pression, nor for any purpose of conquestor sub- 
Jugation, nor purpose of overthrowing or inter- 


| fering with the rights or established institutions 


of those States, but to defend and maintain the 
supremacy of the Constitution, and to preserve 
the Union with all the dignity, on, and rights 


of the several States unimpaired; that as soon as 


| these objects are accomplished the war ought to 


cease. 

The SPEAKER stated the pending question to 
be on the motion of Mr. Morritt to refer the 
resolution to a select committee. 

Mr. ROLLINS, of Missouri. Mr. Speaker, 
the resolution which has just been read I had the 
honor to offer to the House on the 16th day ef 


|| December last. It is in effect the same resolution 


which was adopted at the July session, 1861, of 


|| the Thirty-Seveyth Congress, with only two dis- 


senting voices—Potter of Wisconsin, and Burnett 
of Kentucky; the last-named individual being now 
amember of the confederate congress at Rich- 
mond. I believed it to be right then—I voted for 
it—and I believe it to be right now. It is pre- 
sented in no partisan spirit. At the time of its 
introduction it was pronounced by a member on 
this floor, now deceased, (Mr. Lovejoy,) a * se- 
cession document.”? Upon a motion to lay the 
resolution on the table the vote stood—59 yeas, 
114 nays. After the vote, the gentleman from Ili 
nois [Mr. Wasnsourne] proposing to debate it, 
it went over under the rules of the House, and 
now for the first time since comes up for consid- 
eration to-day. While it is not my purpose to 


| detain the Hoase at length, I feel that it is but 
| right, as the mover of the resolution, that I should 
| say a few words in regard to it. 


Whatever may 
come of it I have to say, Mr. Speaker, that it 
presents a platform upon which I have stood from 
the commencement of the rebellion; and it has 
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following resolution; which was read, considered, | 
and agreed to: 


Resolved, That the Committee for the District of Colum- | 
bia be instructed to inquire into the present condition of the | 
| Washington National Monument Society, to ascertain the | 
amount of funds collected tor the association since its last | 
report; the amount expended and paid for salaries, since 
said report, to the respective officers of the company, and | 


occurred to me that it is a safe platform, upon 
which every sincerely patriotic Union man in the 
nation might stand, no matter to what political 
party he might belong. And it wus offered not 
only as expressive of my own sentiments, butas 
affording a rallying point for all the friends of the 
Government in the terrible struggle for its main- 








On motion of Mr. PRICE, the Committee on | 
Revolutionary Claims were discharged from the | 
further consideration of the petition of W. F. Per- | 
cell and others, in reference to Captain Andrew 
Russell; and the same was laid on the table. 
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PENSIONS TO SOLDIERS OF THE WAR OF 1812. 


| 
Mr. SPALDING, from the Committee on Rev- | 
olutionary Pensions, reported back, with sundry 
amendments, a bill (H.R. No. 266) granting pen- | 
sions to the surviving soldiers of the war of 1812; | 
which was referred to a Committee of the Whole | 
on the Private Calendar and the bill and accom- 
panying report ordered to be printed. 

No further reports being made from committees, | 
the House proceeded, aa the regular order of busi- | 
ness during the remainder of the morning hour, | 
to the call of States for resolutions. | 


EVACUATION OF CUMBERLAND GAP. 


Mr. COX. Under this order & business, I | 
suppose, the resolution which I offered last Mon- | 
day, calling upon the Department to inform us 
why my former resolution calling upon the De- 
partment for the report of General Morgan, in 
reference to the evacuation of Cumberland Gap, 


tion. Since that time the original resolution has 
been answered, and I withdraw the pending reso- 
lution. 

CABINET OFFICERS IN CONGRESS. 


Mr. PENDLETON offered the following reso- 


lution, on which he demanded the previous ques- 
tion: 


* 
Resolved, That the select committee to which was re- 
ferred the bill to admit members of the Cabinet to seats on 
the floor of the House be continued during the present | 





has not been answered, comes ap for considera- 


also In what manner the funds on hand are invested or 


kept; and that said committee be authorized to make any | 


other inquiries which they may think best, and also to send, 


if necessary, for books and papers, and witnesses, and that || 


they report to the House. 
THE DRAFT. 


Mr. ANCONA asked the unanimous consent 
of the House to offer the following resolution: 
Resolved, ‘That the Secretary of War be directed to in- 


| form the House what notice has been given to the people 


of the quotas due and required from the sub-districts after 
the credit for veterans reénlisted and volunteers under the 
various calls for troops have been ascertained and de- 
ducted. 


Mr. WASHBURNE, of Illinois. That reso- 
lution calls for information from one of the Depart- 
ments. I object to its consideration to-day. 


RENDITION OF FUGITIVE SLAVES. 


Mr. HUBBARD, of Connecticut, asked the | 
unanimous consent of the House to offer the fol- | 


lowing resolution: 


Resolved, That the Committee on the Judiciary be in- | 


structed to report to this House a bill for the repeal of all 
acts and parts of acts providing for the rendition of fugitive 
slaves ; and that it be in order for said committee to make 


Mr. HOLMAN objected. 
OBJECTS OF THE WAR. 


The House then proceeded, as the regular order | 


of business, to the consideration of a resolution 
offered on the 16th of December, 1863, by Mr. 


| safety of the vessel. 


| and match 


tenance. I hope the House will come to adirect 
vote on the resolution. Let us see who is for it, 
and who is against it. I hope there will be no 
indifferent motions made in regard to it. 

Ifever there was a time, Mr. Speaker, when 
there should be a cordial unity of sentiment and 
of action among all those who desire to preserve 
the happy form of Government under which we 
live, itis the present moment. And, sir, if we 
fail in this gigantic and important struggle; if the 


| ship of State, so richly freighted, tempest-tossed, 


and threatened on all sides with dangers, shall go 
down, it will be lost not on account of inability 
on our part to preserve it, but because we ex- 
haust our strength upon questions of secondary 
importance, and because of the infidelity of the 
crew, in not directing their whole energies to the 
Sir, for what do we con- 
tend? Is it that this or that institution, long ex- 
isting in some of the States, should suddenly per- 
ish? Isitto have this or that amendment hastily, 
and it may be irregularly, incorporated into the 
Constitution? Or is it for the far higher and 
nobler object of preserving the Constitution itself, 
and which is the only bond of union which can 
bind indissolubly together the people of all th: 


| States? 


Mr. Speaker, in my younger days it was often 

a matter of congratulation to myself that the 
American people were so blessed in their happy 
ess form of Government, and so far 
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— ; . Rotims, of Missouri, declaring that, prompted || advanced in Christian civilization, thatthey would i 
The previous question was seconded, and the || by & just patriotism, we are in favor of an earn- || never attempt to settle political questions in any 3 
main question ordered to be put; and under the || est and successful prosecution of the war, and || other mode than by the peaceful processes of 


said report at any time. 
operation thereof the resolution was agreed to. || that we will give a warm and hearty support to || reason and of logic. In the history of the world 
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I had read of the de solating civil wars by which 
other nations had been visited to gratify the am- 
bition of kings and of despots, but I had flattered 
myself that we would be exempted from these 
calamities, and that the fierce barbarism which in 
other periods of the world’s history had stained 
with blood the annals of our race would never 
disturb the good order of society, endanger the 
structure of our own Government, or mar the 
beauty of our social and political organization. 
In this | have been sadly mistaken. 

I confess, sir, | placed far too high an estimate 
on the good sense, the virtue, and intelligence of 
the American people. Foolishly involved, as we 
are, in one of the most causeless and disastrous 
struggles that the world has ever witnessed, we 
are Lut following in the footsteps of those who 
have preceded us, setting at naught the precepts 
of wisdom, trampling under foot the teachings 
and setting at defiance the moderation of the great 
and good men who, with so much care, had built 
this grand temple of liberty, and beneath whose 
shadow their posterity for ages might have lived 
m the enjoyment of every blessing which a great 
country and the noblest and freest institutions 
ever planted on earth could confer; we find our- 
selves rapidly undermining this beautiful temple, 
bringing poverty and death upon ourselves, and 
lestroying the hopes of the world in the capacily 


a 
of men to maintain and preserve a Government 
based upon the will of the people and a written 
Constitution. It is an old adaBe that ** human 
nature is the same in every period of the world,” 
and we seem determined that its truth shall be 
fully exemplified in our own history, Sir, man- 
kind areamazed atthe events which are now trans- 
piring around us, and we are stultified at the follies 
and calamities which we have brought upon our- 
selves. We are now solving the important prob- 
lem whether we shall be equal to the task of pre- 
serving a Government and a Union which our 
ancestors had the wisdom to create and establish. 
No greater problem was ever presented for solu- 
tion since the first dawn of creation; and no ques- 
tion more important to the well-being of our race 
in all the ages that are to follow, was ever dis- 
cussed among men. And, sir, if we can pass 
through this civil war with the Federal Consti- 
tution and the American Union preserved, it will 
be the sublimest spectacle that the world has ever 
witnessed, growing out of the political interests 
and actions of men. 

In my poor view war is not the best mode of 
preserving a Governmentand a Union founded in 
the popular will and having for its chief corner- 
stone the affections of the people; and a fearful 
responsibility rests upon all those who, in public 
and in private life, have in any way opposed con- 
ciliation, and by their conduct nurtured and en- 
couraged the deplorable civil war which alike dis- 
graces and afflicts our country. But, sir, for the 
present we must pass by these questions. At 
another time, and under other circumstances we 
may be permitted to inquire into these matters, 
while the record of history will be properly made 
in fixing the blame which rightfully attaches to 


all those to whom the country is indebted for its 


present misfortunes. ‘The question now is not so 
much for what causes and by whose indiscretion 
this civil war exists, but how we can most safely 
and honorably get out of it, with the life of the 


nation and the union of the States preserved. In | 


the settlement of these important questions the 
heart of every true patriot throbs with anxiety; 
and to these, and these, alone, should all our ener- 
gies be now directed. In the midst of these great 
events, more important in their consequences than 
any that have ever transpired in the world’s his- 
tory, we should rise above all considerations of 
party malevolence or mere personal revenge. For 
whatever may be the errors, however great the 
crimes, which the southern people have commit- 
ted in commencing this war against the Government 
of their fathers, we must remember that they 
sprang from the same stock with ourselves, that 
we have the same religion, speak the same lan- 
guage, were educated in the same schools, have 

the same traditions, and must share a common 

destiny; and in the very war now being waged | 
they have proveil themselves in generalship, in | 
ingenuity, in courage, in pertinacity, in endur- 
ance, and in military skill a foe in all respects 
** worthy of our steel.”’ [tis idle for us in these | 
particulars to underrate the high qualities of the 


mieoe.d. 
southern people. Upon a hundred bloody and || 


well-fought fields they have attested their valor, 
and wrung from us an unwilling tribute of their 
stern devotion to the bad and unjustifiable cause 
in which they are engaged. 


and a Sherman, we must remember they have 
their Lees, their Johnstons, their Beauregards, 
their Longstreets, and their Hills. I know, sir, 
that in giving expression to these liberal senti- 
ments, founded as they arein truth, L run the risk 
of incurring the displeasure of those rampant 
patriots who are unwilling to acknowledge the 
possession of any virtue by our obstinate and de- 
uded enemy. We have underrated these people. 
Engaged as they are in an unholy cause, and de- 
spising it as we do, we have been slow to acknowl- 
edge the high qualities by which they have thus 
far sustained it; and at last, sir, when their mili- 
tary power is overcome, as, by the blessing of 
God, it will be, if we would then expect to have 
peace in the land, we shall have to treat with them 
upon the same terms and in the same manner that 
other liberal and enlightened nationalities have 
treated with those violators of the law, who have 
attempted to overthrow and destroy the Govern- 
ments under which they lived. 

Mr. Speaker, since the outbreak of the rebel- 
lion, the actual commencement of the war, I have 
seen no other mode of ending the struggle than 
by fighting it out. It was, and is either this or 
the-acknowledgment of the independence of the 
confederate States. These have been and are 
row the alterfatives presented to the American 
people. These issues cannot be changed; and 
regarding disunion as fraught with every possible 
evil to ourselves and to our posterity, as a stigma 
upon our national escutcheon never to be oblit- 
erated, a disgrace to the American name, a draw- 
back to civilization and progress, a destruction 
to our nationality, in the continuance of which is 
centered the best hopes of mankind, [ have seen 
no other way since the war commenced of ending 
the controversy and rcéstablishing the authority 
of the Government than by the dread arbitrament 
of arms. The southern people themselves who 
are actually engaged in the rebellion contemplate 
nothing else; they have staked their all upon it; 
disunionis their watchword; to itthey are wedded, 
and they will give it up only when, exhausted in 
men and resources, they shall be compelled to 
yield to the superior power of the Government. 
Hence, sir, in my view that legislator best meets 
the obligations of true patriousm in this crisis 
and sustains the idea of an early and a lasting 
peace who stands by the Government in voting 
men and money to carry on the war, and in en- 
couraging every constitutional measure calculated 
to weaken and at the same time to end the rebel- 
lion; not in a spirit of ** passion or resentment,” 
in the language of the resolution, ** nor for any 
purpose of conquest or subjugation, nor purpose 
of overthrowing or interfering with the rights or 

| established institutions of those States, but to de- 
fend and maintain the supremacy of the Constitu- 
tion, and to preserve the Union with all the dig- 
nity, equality, and rights of the several States 
unimpaired,” 

Such is the language of the resolution; and 

| these, in my view, are the only true objects for 
which the war ought to be prosecuted. And any 
departure hitherto or hereafter made from the 
spirit of this resolution will only tend to prolong 
| the struggle, complicate it with new and difficult 
questions, produce division and alienation among 
those who ought to be united in the one essential 
|| object of saving the Government and reéstablish- 
ing its authority over the entire country, To the 
securing of these everything else ought to be in- 
| cidental and subordinate. And, sir, | venture the 
| assertion, that if from the beginning, when asim- 
| ilar resolution was adopted with such great una- 
| nimity by this House, and are and sanc- 
| tioned, | believe, by all the departments of the 
‘| Government, its spiritand purpose had been strict- 
'| ly adhered to, and the policy of the Government 


| 


‘| in no respect changed, we would this day have 


not only greater harmony among ourselves, but 
| we would be much nearer the end of the rebellion. 


|| In other words, sir, if from the beginning we had 


| pursued the policy which all Union men started 
out upon, if we had held aloft the Constitution 
and the olive branch in one hand and the sword 
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j D If we may boast of | 
a Grant, a McClellan, a Hancock, a Sedgwick, | 
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|| ing to destroy the Government. 
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all the States of the South that our sole purpose 
and duty was to defend the Constitution of the 
United States, to maintain the authority of the 
Government and uphold the Union of the States, 
it is my firm conviction that to-day, sir, there 
would have been a Union party in the South equal 
in numbers to the party who are now endeavor- 
For we know 
at the commencement there was a powerful Union 
party in every southern State with, perhaps, the 
exception of South Carolina. And if we find mat- 
ters so greatly oo we have mainly to look 


| for the cause in the changed policy into which we 


have drifted and which has been pursued. Com- 
mencing the war without excuse or justification, 
we have been continually making a cause for them 
until they now present an almost unbroken pha- 
lanx against the Government and the progress of 
the national arms. 

I know, sir, that the President has been sur- 
rounded by great difficulties growing out of the 
rebellion, far greater than any which ever beset 
any other President, and having confidence in his 
patriotism and his sincere desire to overcome the 
rebellion at the earliest possible day, and to reés- 


| tablish the authority of the Government, | have 


not felt it to be my duty to make war upon him 
in regard to those questions wherein I differed 
from him. Ina greatcrisis like this, while there 
| must be wide differences of opinion there should 
at the same time be permitted the freest toleration 
of sentiment among ull those who claim to have 
the same patriotic object in view. Nor would I 
hold men to the strictest account for those changes 
of opinion which revolution and the constantly 
varying aspect of public questions tend to create 
in their minds. I can well see that men may be 
equally honest and patriotic, and yet differ widely 
in reference to the best policy for the Government 
| to pursue, where dangers threaten on all sides. 
But many questions have been started and issues 
presented having no necessary connection with 
the war, and which have been greatly calculated 
to distract and divide and draw the attention of 
the people from that which should be the only 
true issue before the country. And to the extent 
that these ill-timed and irrelevant questions are 
continued to be urged upon us will the cause of 
| the Government and of the Union be weakened 
and endangered. For at last, at the end of the 
struggle, we shall have to come back if we would 
save the Union, and to which all of us profess so 
| much attachment, to the very terms and spirit of 
the resolution now under discussion. In the lan- 
guage of Mr. Lincoln in his inaugural address, 
‘*Suppose you go to war, you cannot fight al- 
| ways; and when after much loss on both sides 
| and no gain oneither you cease fighting, the iden- 
| tical old questions as to terms of intercourse are 
again upon you.’’ And I repeat, to be settled if 
at all in the spirit of that resolution. 

1 know of no punishment too severe to be in- 
flicted upon the authors of this cruel and unne- 
cessary rebellion; but so far as the masses are 
concerned, who have been deluded and led astray, 
we should not only adopt a policy of the broad- 
est amnesty, but we should abandon all schemes 
of confiscation and legalized plunder, some of 
| which have been persistently and too success- 
fully urged upon this House. I take the same 
view of all those insane theories, having for their 
object the subversion of the State governments, 
and converti@# them into territorial dependen- 
cies. In looking to reunion,I have no other idea 
than that the States will be preserved in the same 
geographical and political relations to the Gen- 
eral Government which existed anterior to the 





‘rebellion. That there will be changes in some 


respects I do not doubt. As well might we ex- 
pect to, see the hurricane and the storm sweep 
across the land without uprooting the forests as 
to see acountry like ours pass through the bloody 
ordeal of a great revolution without some import- 
ant modifications in the organic law. Butitis to 
be hoped that these changes will not materially 
infringe the true theory and character of our 








Government or upturn the essential features of 
the Federal Constitution. 

These unavoidable and incidental changes pro- 
duced by a great rebellion we must submit to 
But we can never have, in my view, a better form 
of government than the one under which we have 
lived—the most perfect, consistent with the idea 


'| in the other, assuring in every way the people of || of the fullest enjoyment of human liberty, which 
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